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Eugene Rice, et at, v. Dennis Sall 
1 CALDWEU..,IDAHO 
2 Tuesday, November 26, 2013, 8:32 a.m. 
3 (Court Trtal - Day 5) 
4 
5 (Start of requested portion of proceedings.) 
5 THE COURT: Okay. Court will rake up 
7 CV2009-11855, Rice versus Sallaz, et al. And counsel 
8 are present, together with the parties. And are we 
9 ready to proceed this morning? 
10 MR. SMITH: We are, Judge. 
11 THE COURT: All right. And, Mr. Smith, you may 
12 call your next witness. 
13 MR. SMITH: I will. At this time I would call 
14 Mr. Dennis J. Sallaz to the stand. 
15 TiiE COURT: Approach the derk, please, to be 
16 sworn. 
17 DENNIS J. SALLAZ,, 
18 a defendant herein, called by and on his own behalf, 
19 having been first duly sworn, was examined and testified 
20 as follows: 
21 DIRECT EXAMINATION 
22 BY MR. SMITii: 
23 Q. For the record, would you please state your 
24 full name. 
25 A. Dennis James Sallaz. 
1 
1 it, was with her. 
2 A. Well, I first met her, actually, with Roy. 
3 His pawnshop was on Vista Avenue. And across the street 
4 was a bar and cafe that we'd have lunch in two or three 
5 times a week. And she was a bartender in there. And 
6 that's where I first met her. And that went on for, oh, 
7 several months. Because we wer-e in there, oh, these 
8 three, four times a week, and she was always - always 
9 in there. 
10 And then we kind of met each other and 
11 boyfriend-girlfriend for a while. And then she wanted 
12 to get married. I was plenty agreeable to it. And I 
13 thought I had - I thought I had married her. And we -
14 we lived together for a few year5r and everything really 
15 went bad, and I had to leave her alone. And she took a 
16 lot of my stuff, and we weren't friends anymore. 
17 Q. Tell me her background as you understood it 
18 from either what she told you or what you saw. What was 
19 her background? 
20 A. Well, she was from Portland with her whole 
21 family, grew up there and had a couple marriages and, I 
think, three kids. And she was kind of a -- she had a 
license for construction equipment, some kind of hole 
diggers and that sort of thing that was her -- was her 
job. 
1 Q. And are you the gentieman who earier in this 
2 case testified, possibly last week? 
3 A. I did. 
4 Q. Now, one little background informal:ion from 
5 you. First of all, Mr. Sallaz, how old are you? 
6 A. 73. 
7 Q. And are you familiar with Glenn Trefren? 
8 A. Very much. 
9 Q. And how long have you known Glenn Trefren? 
10 A. Oh, rd say 25, maybe 30 years. 
11 Q. And the nature of that relationship or 
12 friendship. Describe it for us in terms that we ran 
13 understand the extent and the depth, of what you two t.ave 
14 been over the years. 
15 A. Well, we started out as a client. And that 
16 worked into, I guess, friendship. And then we started 
17 - Glenn was - was an excellent contractor and always 
18 looking for properties and ways to make money. And so I 
19 - I got inwlved with him early on, and we worked on 
20 that - those issues up to and including today. 
21 Q. And so have you had, shall we say, business 
22 ventures with Glenn Trefren? 
23 A. Numerous, uh-huh. 
24 Q. Now, a lady named Baird, Renee Baird, tell us 
25 what you -- what your relationship, as you understood 
2 
1 And she had a relative that moved to Boise and 
2 actually met with my brother. And he leased his liquor 
3 license to this -- this relative who opened the bar and 
4 cafe that I was just talking about. And so I was in and 
5 out of there quite a bit on that issue also. And that's 
6 what she was - what her occupation was when I met her 
7 finally. 
8 Q. And did she have any, shall we say, clerical 
9 background or office work type background? 
10 A. Well - well, really not that I knew of. 
11 Q. And when you then chose to somewhat team up 
12 with her, what was your plan or objective in trying to 
13 work her some way into your office to assist you? 
14 A. Well, she wanted to - to worn:: in the office. 
15 She started out in collections and handling documents 
16 and files. And then I put her on my - my bank accounts 
17 to write all the - the checks and the stuff that has to 
18 get paid monthly and some of them daily. And she did 
19 that for a couple, three years. Prettf much ran that --
20 that part of the business. 
21 Q. And so basically was it then that her clerical 
22 
23 
skiils or capabilities were smnething that 
came -- on-the-job training in your offk::e through you 
or other staff members? 
A_ Oh, Yeah. 
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1 my people in there and - to find out what to do and how 1 a couple attorneys. And Roy was always in there. He 
2 to do it and keep things rolling. 2 was a good friend with the owners like I was. So ended 
3 Q. And then a person named Millis, Millis 3 up we were in and out of there, in and out of there,. and 
4 Anderson, her name has been mentioned. We've seen her 4 got to know each other very well. And that went on for 
5 on doa.iments signing as a notary. Who was Millis 5 quite some time. 
6 Anderson? 6 And then I started spending a fot of time at 
7 A. Well, she was my secretary for a number of 
8 years. Just a wonderful person. Extremely competent. 
9 And I lost her. 
10 Q. And she died in recent years? 
11 A. Yeah. Yeah. She just went home one night and 
12 didn't come back. It was - it was real terrible for 
13 the whole office. Everybody loved her. 
14 Q. Now, there's one more person we're going l:o 
15 talk a lot about today, and that's Roy Rice. Tell me, 
16 how did you get to know Roy Rice? 
17 A. Well, it goes back a long ways. Let me give 
18 it a little thought. He -- well, when I first met him, 
19 he had - he had this pawnshop, again, on Vista Avenue 
20 where that bar was. And down the street a ways, there 
21 was another little beer joint,, maybe a block away from 
22 -'- or two blocks or so away from the pawnshop. 
23 And we would stop in there or I would stop in 
24 there with some of my buddies after work and then have a 
25 couple, three beers and talk about the day's efforts and 
5 
1 sell them. We did about everything you can imagine. 
2 And went - we just went on great. 
3 Q. Health-wise, his health back in 2001 through 
4 into 2006. Describe his health as you saw it and knew 
5 it to be. 
6 A Well, I watched his health pretty close all 
7 the time I knew him. Originally when we first started 
8 to get together daily and nightly,. he didn't -- he 
9 wasn·t a drinker. He'd drink a beer or two and then 
10 join with everything going on, but he smoked like a - a 
11 train. 
12 And - and I mentioned to him numerous times 
13 that it ain't good for him. And actually over a period 
14 of, oh, not much more than two or three months, I 
15 actually got him completely out of the smoking. And --
16 and he quit forever. But you could tell that it had 
17 caused some issues for him. And he kind of kept getting 
18 a little worse all the time. 
19 Q. In your earlier years, could he walk all 
20 right? 





-- he was tota!!y fine, you know, but -- for the 
majority of ail that time. He got to the point that 
sometimes that when we'd go places and places, I'd 
-- 1•d the walking I do, 
7 
7 his store. We'd go to lunch ofteil and meet at the bar 
8 often. And we really - really created an extremely 
9 dose friendship. We actually referred to each otner'as 
10 brother.. forever. And I love the guy. And -- but 
11 that's what happened. 
12 We traveled all over the country. We were in 
13 a - we put in a dozen or two different types of 
14 businesses and opporturities and buys and sells. And we 
15 flew to Kentucky one time to buy horses. And - and we 
16 just had a terrific adventure. And it went on and on. 
17 We were into two or three gold mines, two or 
18 three of them in Idaho and one in Oregon. Two in 
19 Oregon. We ran those for several years. We had a big 
20 gold mine about ten miles out of Boise. It went on for 
21 a long time. 
22 And we bought cars and trucks together. We -
23 and we opened a limo - limousine business and a car 
24 rental business. I had a great buddy in California that 
25 would put cars together and bring them up ha-e,. and we"d 
6 
1 didn't have to exert himself as much. 
2 Q. Pull that microphone doser to us so we ran 
3 make sure we get !that all on the record. 
4 TI-IE wrrtlESS: Okay. Am I okay, Judge? 
5 TI-IE COURT: Yeah. You have to speak up. rm 
6 having a hard time hearing you. 
7 TI-IE WITNESS: f'm sorry. rve had a little throat 
8 thing. Keep it dear. 
9 Oh, thanks. 
10 IBE COURT: Matt, I hope tllat water's okay. If 
11 it's not okay, let us know. 
12 TI-IE BAil.lFF: I just mled it. 
13 TI-IE COURT: What? 
14 THE BAil..IFF: On Friday I filled it, too. 
15 THE COURT: I never !mow. 
16 BY MR. SMITli: 
17 Q. Was he able to walk okay between 2000 and 
18 2006? 
19 A. Oh, yeah. Oh, yeah. He wasn't - he wasn't 
20 an crippled up. 






A. WeU, I - it came on so sfow, really can't 
it 
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1 breathing. And he was going to - he had a personal 1 that all the information I got.. they had a college there 
2 doctor that he'd had for years that was helping him and 2 along with their hospital that trained these doctors aH 
3 taking care of him. 3 over the world how to take care of people in that 
4 But it got to the point that he sent him to 4 condition. 
5 one of the big meaical operations here in Boise. And 5 And so I was able to get ahold of them through 
my doctor. And it took me over a month to comrince them 
to examine him and see what they could do. And before 
that, they would - they gave me that okay, I had to 
6 they -- I think he had two or three doctors in that 5 
7 group that were working with him and giving him meds and 7 
8 keeping him going. And that went on for quite a while. 8 
9 But then he got so bad that they released him. 9 have all of his records from the doctors here sent to 
10 They sent him home with a lifelong prescription for pain 
11 and told him that it wouldn't do him any good to come 
12 back. 
13 And he called me that day when he got home and 
14 told me that,. that they'd just sent him home to die. 
15 And I went over to his house and talked to him to -
f 6 because I couldn't believe it. And I was sitting with 
17 him and his wife, and we were - he went through the 
18 whole information that -- and I told him I didn't 
19 believe it, that there's got to be someplace somewhere 
20 that could help him. 
21 And I spe~ oh, gosh, it was several weeks 
22 calling every medical guy that I'd ever known and found 
23 out - to try to find out someplace that could help him. 
24 And it finally came out to a hospital in Denver - God, 
25 I can't remember the place. But anyway, It turned out 
9 
1 was nothing left to do. And that's exactly what we did. 
2 I actually carried him to the damned plane when we got 
3 to the airport over here and got him in there. And it 
4 was an ugly flight. 
5 Q. rt was then pretty much a life-changing event 
6 what they were able to do there in Colorado? 
7 A. Well, give me a minute. 
8 Yeah. We got there and got into the office 
9 the next day. And, boy, they were good. They -- they 
10 had about six or eight doctors of particular 
11 specialties. And they ran him through every one of 
12 those doctors that day. And they did their -- their own 
13 particular testing and et cetera, et cetera. And we'd 
14 sit: there, and they'd tell us what was going on and what 
15 to do. 
16 And then they put a plan together for him. 
17 And daily. And I think it got down to four - four 
18 separate doctors and specialties. And we went a full 
19 week nonstop. And about halfway through that, he 
20 started getting up and walking. And then he could walk, 
21 oh, like 20, 30 feet down the - the floor. 
22 And I was there, I think -- I think they 
23 released him, oh, it was a week - I think it was going 
24 on ooupie weeks. And then they -- and then I went 




11 And it took them over a month to then tell me, 
12 well, we'll give him a date. But that was - it was 
13 either another full month before they could see him. 
14 And he was getting really bad. He was house - totally 
15 couldn't get out of his house. But they finally gave us 
16 that date. 
17 And then he was in on a lot of the - the 
18 breathing apparatuses. And they wouldn't let us put him 
19 on the airplane to get him there. And - no way. I did 
20 everything I could to try to get him on that plane, and 
21 they just wouldn't take them. So we talked about a 
22 private - a private plane. And it was so outrageously 
23 high, Rice wouldn't do it. 
24 And so finally we agreed that we•d go and put 
25 him on that plane and take our chances, because there 
10 
1 just daily visits. And then he was walking fine. 
2 Got on the plane and came back to Boise and 
3 just -- just kept getting a little bit better. And that 
4 lasted for a while, a year plus before it started 
5 turning again. 
6 And I hied to talk him into going back, that 
7 he had nothing to fose. But he wouldn't do it. And it 
8 got to the point he was just about house-ridden. And I 
9 -- I'd see him three, four times a week. We'd do what 
10 we could together, et cetera, et cetera. 
11 I love the guy, you know. I'm just sick 
12 seeing him here listening to him. Jesus. He's - he's 
13 -- he's just not the -
14 Q. Tell me, then - health-wise, I understand 
15 what you're saying. Mentally has Roy always had what I 
16 would call a sharp mind? 
17 A. Oh, you're damned right. He was an expert. 
18 Hell, he was in that pawnshop for 30 years and went 
19 through b.vo or three dozen different-- different 
20 businesses, different everything. Night and day. He 
21 was damned sharp. I had a lot of - a lot of good times 
22 with him. 
23 Q. He refers to himself as an astute busineSS 
24 investor. Have you heard that expression he's used? 
25 A. I've 
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1 to It. And rd stand up and agree. Hell, I knew damned 1 identifies in Exhbit Chis agreement he had With Saxtolrl 
2 well he was. 2 Fruit Farms to pim::hase the property pursuant to that 
3 Q. He was a man that would look at the derails in 3 document dated January 11, 2001, wittta a requirement to 
4 any business venture? 4 dose February 25, 2001. 
5 A. Oh, man,. I guess.. He was an expert You 5 Do we have that oornment? 
6 know, we'd be looking at something to do, and he'd be 6 THE COURT: I j!!St handed it to him. 
7 analyzing It. And we'd jump on it, or not:. 7 MR. SMITH: Oh, you have it. 
8 Q. Now, let me take you sequentially through a 8 THE WITNESS: [ have it. I have it here in my 
9 series of events. let's look at basically the end of 9 hand. 
10 2000, e:.--sential!y the beginning of 2001. Did you have 10 BY HR. Sf'IIrn: 
11 an opportunity to talk to Glenn Trefren about a piece of 11 Q. Is that what you and Glenn Trefren spoke about 
12 property he was referring to as either the lakeside 12 when referring to the Riverside property? 











A. Well, yeah. The Riverside property, G!enn had 
been working on that and brought it in to me just to see 
what I thought and what his thoughts were and what kind 
of opportunity it might be. And we investigated very 
closely everything surroW1ding it and looking at it and 
measuring it, looking at the tiUes, and thought it was 
a hell of an opportunity and wanted to do It. We had 
great faith in it being a good investment. 
Glenn went - Glenn actually went out and 
bought it. 
24 Q. Now, let me hand you Exhibit C, previously 
25 admitted through the testimony of Mr. Trefren, where he 
13 
1 A. Wellr yeah. We -- we had done several things 
2 before this, small things that we were actually - we'd 
3 been - well, we'd been partners, equal partners for 
4 quite some time before we got into this deal. And we 
5 continued into this deal as partner... And for some 
6 reason we decided to put it into an U.C. I think it 
7 might have been my tax guy. But anyway, we ended up 
8 doing the U.C, again 50/50, and run with this project. 
9 Q. Now, teU me. LLCs. You, in addition ID 
10 being an investor, are you also an attorney? 
11 A. Yeah. 
12 Q. And given your age, 74, I take it you -
13 A. You don't have to rub it in. 
14 Q. Given your age, though, 74, I take it you're a 
15 little bit like me. You're kind ofi:he old school, and 
16 that is you're a corporate-type boy. Is that a 
17 fair-enough statement? 
18 A. That's all I ever knew. I couldn't spell U.C 
19 originally. 
20 Q. All right. And so did you have a practice, 
21 then, in your office of having before done any LLCs? 
Oh, yeah. You got to the point that that's 
:anvtt,-,,1v wanted to do. And so we had to get with it 
out what and why and how. 
And so was it, then, a determination through 
14 of It. He brought it in to me after he bought it, and 
15 then we got busy to - to get it dosed. 
16 Q. f'Jow, when he brought it to you and had 
17 conversation, ,vas it essentially the idea that., De:rmy, 
18 do you wanl!: lo go with me on it or not? Is that about 
19 the way it was presented? 
20 A. Yeah. He gave me the option and opportunity 
21 to jump on board with him. And I had looked it all 
22 over, and I was anxious to do It. 
23 Q. And flow, then, did you structure your 
24 understanding or agneeffielllt, you and Glenn? Was one of 
25 you to be a fi111aocer and the other a doer? 
14 
1 your ao:ountant that that's the way to structure your 
2 deal wilth Glenn Trefi"en ancl you? 
3 A. Yeah. And I can't remember the reasons, but 
4 he had a lot of them. 
5 Q. One of which might have been tax partner 
6 transaction, to get treated like a partnership? 
7 A. Well, yeah. I remember those issues. And we 
8 had to choose one or the other. And, you know, it all 
9 made sense to me. 
10 Q. Now, was your office back in 2001 set up with 
11 computers? 
12 A. Oh, yeah. Yeah. We - we had all that stuff. 
13 We had to. Had to get all of that stuff. So that's how 
14 they - the whole office was tied up with - with all 
15 that sb..ff. 
16 Q. And so to create an LLC witli1 the secretary of 
17 state, if I undersrand it from my discussion with you, 
18 ail it took is a single page to file with the sa:retuy 
19 of state? 
20 A. Well, yeah. Yeah, that was the first step. 





to use thei:r forms.. 
Q. So who, men, prepared lthe -- the artides of 
organization for ycur partnership 
LLC? 
11126/2013 
1 A. Well, I put an that together. 1 who - who woold come up with the money? 
2 Q. Now, what role, if any, did you want Renee 
3 Bairo, who now you thought was your wife and illOW was in 
4 your office to help you derically, what role, if any, 
5 did you want her to play? 
6 A. Weil, she was doing whatever needed to be 
7 doing. She was - she was typing documents and fetters 
8 and all that stuff and filing complaints. Whatever we 
9 needed to take to the - to have taken to court and 
10 filed. She was basically doing a little bit of 
11 everything the entire office needed, period. She was 
12 taking the phones, taking dient interviews. She was 
13 just wanting to get into being able to - to work with 
14 aUthat. 
15 Q. Now, with your arrangement with Glenn, were 
16 you to be the finance source and him to be the man in 
17 the field to put things together? 
18 A. That - that pretty much covers it. 
19 Q. Is that how you developed your relafunship, 
20 your partnership with him? 
21 A. Yeah. That's how we ran it. 
22 Q. Essentially that's how you assigned the duties 
23 between you? 
24 
25 
A. Yeah. Yeah. 
Q. And so fur purposes of handling the finances, 
17 
1 along with our LLCs that we put together. And aU of 
2 the information that you've got to put in it, it·s kind 
3 of a lengthy thing. And you've just got to put it 
4 together to cover whatever needs to be done with the 
5 particular LLC. 
6 But It - basically it was just a straight 
7 form that you -
8 THE REPORTER: I'm sorry. I didn't hear the end 
9 of your answer. 
10 THE WITNESS: Oh. Yeah. It was basicaly a 
11 form-type document that you filled in the blanks the 
12 particular LLC needed. And -- in our office. 
13 MR. SMITH: And you want him to talk louder, you 
14 just tell him to talk louder. 
15 THE WITNESS: Is that better? rn try a little 
16 louder. 
17 BY MR. SMITH: 
18 Q. Put that microphone where it'll do us some 
19 good, Denny, would you? 
20 A. This is as dose as I can get it without 
21 kissing it. 
22 Q. Ai! right. Now, this furm operating 
23 agreement, did you create it? 
24 A. Oh, yeah. I filled in an !:he blanks that we 
25 and had it typed out. 
19 
2 A. Well, in this situation,. I was the only 
3 that had any money. And so that was my- my 
4 Q. So your obligation was to be the money 
5 A. The best I c::oukl, yeah. 
6 Q. lmd Glenn's obligatioo was Ito be the a"",,....,w.,, 
7 man? 
8 A. Oh, yeah. And he did a heH of a job. 
9 Q. Now, in tenns of money and then haooling 
10 filnaoces, ad you !)\!an to do that yoorself, or did \'O'J 
11 delegate that to Renee Baird? 
12 A. wea, yeah. I had her doing aH the- all 
13 the work, all the documents, afl the checks, all the 
14 payments for whatever needed to get paid and keep me 
15 posted on what was going on. And we made her, actually, 
16 a manager of- of all that whole end of - of the LLC. 
17 Q. And that was fur your benefit? She was to be 
18 the manager fur yoor benefit? 
19 A. Wei, that was what was planned. 
20 0. Now, you've heard of a thing callled an 
21 operating agreement? 
22 A. Sure. 
23 Q. And did you in your practice er raw come to 
24 develop what you liked as a111 operating agreement? 
25 A. Wei, yeah. We put together the form to go 
18 
1 Q. And-
2 A. And signed. 
3 Q. And then did you create it to where you made 
4 the inserts fur the benefit of you and Gfenn? 
5 A Oh, yeah. Absolutely. We had to - we had to 
6 put it together to cover what we were doing and needed. 
7 0. rm going to hand you Exhibit A. 
8 (Exmbit handed to the witness.) 
9 THE Wlll'iESS: I have it. 
10 BY MR. SMITH: 
11 0. And I want you to look through tilat. That's a 
12 21-page document. Do you see tllat? 
13 A. Oh, yeah. I remember it weH. 
14 O. Is that the document, the fonn operating 
15 agreement that you created? 
16 A. Yeah. I recognize it well. 
17 Q. And in preparation fur the insertions in that 
18 particular form, <id you have to have your compute, 
19 address, like, the masculine or the fuminfne or the 
20 singular or the plural in that process of its 
21 furmatioo/creaooi? 
22 A Well, yeah. It was mandatory that you get it 
23 right. And about half of this stuff came from my - my 
24 tax guy and his irecommendations. 
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1 what we needed to continue operating. 
2 Q. I want to have you klok al: page 2 of that 
3 ExhibitA. 
4 A. I have it here. 
5 Q. Under paragraph 2.1. Do yoo see it there 
6 under Art:ide 2? 
7 A. Yeah. Sure. 
8 Q. And that refers to members, contributions, and 
9 interests? 
10 A. Oh, yeah. That was mandatory. That --
11 Q. Now, who there -- when you created this final 
12 draft, who did you put in as the members of Real Homes, 
13 UC? 
14 A. Well, of course it was Glenn and I. We were 
15 the owners. We did the whole thing. It was my money. 
16 .Q. And were you the one that made the insertions 
17 in your fonn? 
18 A Well, yeah. That"s what I demanded, that it 
19 be in there. 
20 Q. And in terms of the agreed value of 
21 contribution, do you see that, 25,000 each? 
22 A. Yeah. 
23 Q. Is that where you put in cash and Glenn put in 
24 the equivalent value of materials? 
25 A Well, yeah. And plus he did have a little 
21 
1 Q. And so that part where it says: The members 
2 agree -- and the members, I rake It, are you and Glenn? 
3 A. Sure. 
4 Q. So the members agree that Glenn Trefren shall 
5 be responsible for the books and records. And is that 
6 -- did you make that insertion in that form -- format? 
7 A. Well, with - with Glenn's consent. 













Q. And he understood he was going to have the 
books and records relative to the project? 
A. And that's what he was doing already. We just 
confirmed that. 
Q. And, in fact, did Glenn, then, keep all of the 
books and records relative to the projects? 
A. Well, yeah. Basically. You know, there's 
stuff floating everywhere, but he was - it's his job. 
Q. And with respect, though, to you, the 
financier, those particular finandal records, be it 
20 deposits, withdrawals, checks, whatnot, where did you 
21 keep those? 
22 A. Well, in the office. Primarily we made Renee 
23 our in-between gal to run the details and the documents 
24 that had go in and out every day. 
25 Q. Did 
1 cash that we were spending at this point getting things 
2 together. So he - he had a good, strong 25 grand as 
3 well as my cash. 
4 Q. And was it ever intended to have fewer than 
5 t1NO members? 
6 A. Never. 
7 Q. And was it ever intended to have more than two 
8 members? 
9 A. Absolutely not. It was our deal. We built 
10 it, and we're going to seH it. And we'n? going to 
11 split 50/50, win or lose. 
12 Q. I'm now going to take you over to Artide 5. 
13 I believe that's page 8. 
14 A. Yeah. rve got that here. 
15 Q. And under 5.1, do you see that? Read that to 
16 us. 
17 A. The whole thing or -
18 Q. Well, you can. 
19 A Well, this was - this was just what -
20 Q. 5.L B<x>ks of account. Do you see that? 
21 A Yeah. Yeah. Well, that's what Glenn and I 
22 decided to do as far as whose duties were what. And his 
23 duties in this 5.1 was taking care of all of our 
24 documents. Primarily all of our stuff dealing with our 
25 projects. 
22 
1 Real Homes, LLC? 
2 A. Yeah. This whole - all the -- the actual 
3 documents for the LLC, I kept in my - my office in a 
4 little two-drawer deal I had beside my desk. 
5 Q. I've referred to that as being your two-drawer 
6 oak filing cabinet. Is that correct? 
7 A. Well, that's exact:fy what it is. It's still 
8 there. 
9 Q. And is that, then, where you kept the -- your 
10 copies of documents concerning Real Homes and the 
11 financial records? 
12 A. The whole file was there of all that 
13 Q. Now, at any time, Denny, did your file for 
14 Real Homes ever get taken out of your two-drawer oak 
15 filing cabinet next to your desk in your office and put 
16 somewhere in your house complex next door? 
17 A. Not that I ever knew. 
18 Q. It always stayed in your office? 
19 A. Yeah. Had a fot of stuff in the house, but 
never anything with this. 
Q. Now, there's a part there, part 5.5. Do you 
see that? 
Tax matters. Yeah. 
Now, 
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1 wallted to be treated as partnership for tax purposes? 
2 A Well, yeah. I didn•t understand exactly what 
3 the - what -- what mattered or what was what. But this 
4 is exactly what he recommended to both of us. And so we 
5 - he gave us this information that he wanted in here. 
6 And basically, then, he wants the two of you 
7 to be treated in l:his lLC as a partnership for tax 
8 purposes? 
9 A Yeah. That was the big deal, that we carried 
10 our partnership and all of that accounting into our LLC 
11 and confirmed - we had to confirm that for the IRS. 
12 And we had to file stuff with the IRS out of this 
13 document here. 
14 Q. And you'll notice there l:hat it says in 5.5 
15 tlmt any member designated tax matters partner -- well, 
16 that was you, wasn't it? 
17 A Yeah. That was my job. 
18 Q. And it says that you shall take such action as 
19 may be necessary to cause each other member to become a 
20 notice partner within the meaning of section 6223 of the 
21 code. Do you see that? 
22 A. Well, yeah. That's what we had to - that's 
23 what we agreed to. I was never sure exactly all the 
24 complications of it. But our - but our accountant read 
25 this and confirmed that's what we needed to have to 
25 
1 A. Well, I did. And then that was something else 
1 have, so that's why it's here. 
2 Q. Is it rather apparent, Mr. Sallaz, you as an 
3 attorney woukl know that m be a partJlef"ship, you have 
4 ln have at least two? 
5 A. Certainly. 
6 Q. And to be treated, the111, as a partnersh-ip for 
1 tax purposes, you have to have at least two parmers? 
8 A Oh,sure. 
9 Q. So under no cil"Cl.lrnstaoces you drafted this 
10 could there only be one member under this operating 
11 agreement? 
12 A. No. There never was one member. There was 
13 always two members before it was born. 
14 Q. Now, I'm going to take you also over to 
15 another area, 2.10. That's on page 4. Do you see that? 
16 A. Yeah. I've got 4 here. What - what is it? 
17 Q. Yeah. 2.10. And I'm going to read that It 
18 says: Title insurance. In the event the lLC suffers 
19 any loss which is compensable through the title 
20 insurance obtained by member Dennis J. Sallaz, any 
21 payments made under sud1 policies will be paid to Dennis 
22 J. Sallaz and not the LLC. 
23 Do you see l:hat? 
24 A. Yeah. Yeah. It's right here. 
25 Q. And did you specifically put that in there? 
26 
1 
2 that my - my accountant absolutely recommended and told 2 
Q. Now, after you formed it, the operating 
agreement, and after you two signed it, did you make 
disbursement of copies of the operating agreement? 3 me to do. And I totally followed his instructions. And 3 
4 that's why it's here. 4 
5 Q. And is l:hat in part because you were the 5 
6 finance, of these transactions? 6 
7 A. Well, I believe that was the gist of it. That 7 
8 was trying to protect the fact that I had all my money 8 
9 in ft, and it was kind of important. 9 
10 Q. Then I'll take you, then, over to the last 10 
11 page. Do you see that last page? 11 
12 A. Ido. 12 
13 Q. Now, whose signatures are those there on the 13 
14 last page? 14 
15 A. Well, just - just me and Glenn. 15 
16 Q. And, in fact, then, after you created this, 16 
17 did you and Glenn Trerren go through it and then 17 
18 together sign it? 18 
19 A. Oh, smre. Absolutely. Right in my office. 19 
20 Q. And was this document created by you at or 20 
21 about the time you created the articles of organization 21 
22 for Real Homes, UL, to be filed wrrh the secretary of 22 
23 state? 23 
24 A. Yeah. It was aH in the same startup, getting 24 
evei:ything re.:1dy and done. 
27 
A. Well, Glenn - Glenn and I each had a copy of 
all of this. 
Q. So Glenn had a copy of the agreement. You 
gave it to him to take home, put in his books and 
records? 
A. Well, I gave - yeah, I gave it to him for his 
records. 
Q. And you l:hen had a copy? 
A. Oh, yeah. I had - I had the exact copy. 
Q. And where was your copy kept? 
A Well, right beside my desk in my little oak 
bucket. 
Q. In your two-drawer oak filing cabinet? 
A. Yeah. 
Q. Fair enough. 
A. That's where it was aiways at. 
Q. Ail right Now, the form, if you ..,.,m, that 
you worked from to fill in either pronouns or masculine 
or feminine or singular or plural in referem::e to 
rroembers and names, whatnot, was that form contained, 
then, on one of your computers? 
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1 Q. And was it in the hard drive of that computer? 
2 A Well, that's what rve heard. Frankly, 
3 personally, I have a tough time spelling "computer' much 
fess knowing what the hell to do with it. But that's 
5 what I hear everybody talking about. 
6 Q. And you've got office personnel to run those 
7 computers? 
8 A Every one of them. 
9 Q. All right. Now, at any time did you draft an 
10 operating agreement to put in Renee Baird as a 100 
11 percent mernbes/owner? 
12 A. Oh, my God. Absolutely not. I'd never do 
13 that with her or anybody else. 
14 Q. Tell me -- let's talk a little bit about 
15 finances, moneys. Did Renee Baird have any money to 
16 contrtbute to an LLC? 
17 A. Oh, absolutely not. When I met her, she was 
18 having stuff recalled and collectors chasing her around. 
19 And which I took care of all that stuff. She certainly 
20 had no cash of any kind, shape, or form. They bied to 
21 repo her car, and I saved it. She had no money. 
22 Q. In fact, the only funds available to her would 
23 be through you? 
24 A. Oh, yeah. We gave her a salary when I got her 
25 into the - into the office. And that was her only 
29 
1 that exhibit into evidence -- back in July 21, 2006, 
2 that he knew, in fact, they were partners. They starte::1 
3 the deal. That was them. They were the only ones in 
4 Real Homes, LLC. 
5 So I want to make -- ask the questioo here if 
6 Mr. Sallaz, in fact, knew that Mr. Rice was well aware 
7 of the fact that it was Glenn Tremm and Denny Sallaz 
8 who were the sole members of Real Homes, U.C. 
9 THE COURT: rm going to still sustain the 
10 objection. 
11 BY MR. SMITH: 
12 Q. Well, did you have conversation with Roy Rice 
13 where you told him who, in fact, you understood were the 
14 members of Real Homes, U.C? 
15 A. We!!, certain!y. Thro<..!ghout the whole 
16 process, we talked about that. It was mentioned and he 
17 knew, and he helped us on a lot of deals in this whole 
18 thing that required that we be the two owners, period. 
19 We've -- never been anything about Renee whatsoever in 
20 any of my talks with Roy. He knew damned well exactly 
21 what was going on. Hell, I -- I was with him two and 
22 three days a week, and we were always talking about our 
23 deals. 
24 Q. Would it be fair to say that you and Roy Rice 
several times a \".<eek would talk about whatever ventures 
1 source of income. 
2 Q. And was lhat salary designed, then, just to be 
3 used for the household expenses? 
4 A. Well, tt1at·s - that's primarily, :I think, 
5 what she - what she used. She was wanting more. 
6 But that's where it went. 
7 Q. Did you and Renee ever have any discussion 
8 where she wanted to become a member in the Real Homes, 
9 LLC? 
10 A. Oh, !10. Hell, no. There was never anything 
11 along those lines that wa-e ever involved or ever even 
12 dreamed of. 
13 Q. In fact, she knew that was you and Glenn, that 
14 vras your deal? 
15 A. Ohr sure. Everybody did. 
16 Q. Now, when you say everybody did, would it be 
17 fair to say that even Roy Rice knew that to be the case? 
18 MR. BECKER: Objection. Calls for speculati-Ol!l? 
19 TI-IE COURT: Sustained. 
20 MR. SMITH: \Veil, hold on. We have the 
21 allegations asserted in the complaint under oath that I 
22 read yestermy that confirmed, in fact, Roy Rice is 
23 statilg under oath that he knew that Mr. Sallaz and 



























And, in addition, he tesffied - and I got 
30 
you may have going with whomever? 
A. All of them. All of them. We had a bunch of 
them going besides this, just him and I. We were buying 
stuff all over the country. 
Q. Now, did a point in time come, then, 
Mr. Sallaz, where, alter you formed the LLC and you 
completed the completion of the operating agreemmt, 
Exhibit A, that there was then a dosing on the 
property, the Riverside property that Mr. Trefren had 
initially acquired? 
A Yeah. Yeah, we had - we had to make our 
payments and get the title to the property. 
Q. And that dosing, you recall, was that 
February 21, 2001? 
A. Well, I'm sure it w,._s. I've seen the 
doa.iments here several times in court. 
Q. let me hand to you the Exhibit B. 
(Exhibit handed to !:he witness.) 
THE WITNESS: Yeah, rve got that warranty deed 
here. 
BY MR. SMITH: 
Q. And Exhibit B is ttie warranty deed. It's a 
certffied copy im:licating that it was actually endorsed 
on February 13, 2001. Do you see mat? 
A. 
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Q Now, is this the property, then, described in 
that warranty deed that is similar, in fact, to what 
Glenn Trefren had acquired pursuant to that Exhibit C, 
which is the Riverside property? 
A That's afl of the Riverside property. Yes. 
9 We bought it all. 
10 Q. Now, tell me, a closing -- a dosing took 
11 place concerning this Riverside property. Where was 
12 that? 
13 A Well, it was at one of the businesses that --
14 that handle these things. 
15 Q. A title company? 
16 A Yeah. I don't remember the name of the title 
17 company. 
18 Q. I believe Glenn Trefren testified that he was 
19 there, and it was the PioneerTitle Company. Could that 
20 have been it? 
21 A Oh, absolutely. He'd know exactly where we 
22 were at. Yeah. That's definitely where it happened. 
23 Q. And were you personally present? 
24 A Yeah. 
25 Q. And do you remember who else besides you was 
33 
1 A. Never mentioned, period. 
2 Q. In fact, Glenn Trefren had already purchased 
3 the property. The deal was already made. Wouldn't that 
4 be a fair statement? 
5 A. It was, yes. This was just the closing. 
6 Q. This was just a dosing, as he described it, 
7 or--: 
8 THE REPORTER: I'm sorry. As he described it 
9 what? 
10 BY MR. SMITH: 
11 Q. It said Glenn Trefren or his assignees. So 
12 was Real Homes, LLC, basically his assignee? 
13 A It sure sounds like it to me. 
14 Q. All right. Now, that dosing, then, is taking 
15 place in February 2001. Are the payments then to be 
16 paid monthly? 
17 A. That's my recoflection. It was a monthly 
18 payment 
19 Q. And who's to be paying the payments? 
20 A. Well, Real Homes was making the payments. I 
21 had the duty, and I put up the money. And I'm sure 
22 Renee sent them a check every month, or she was supposed 
23 to. And it's -- we just got going. 
24 Q. Now, as time progressed, were you made aware 










A. Well, it could have been - it was definitely 
Roy and L And I certainly -
Q. Definitely who? 
A Or, excuse me. It was Glenn and J: were the 
ones that: had to be tlie-e primarily. And I sure could 
have had Renee with me, or with us. But that- that's 
all that would be there. 
9 Q Now, at that particular dosing, wha't was the 
10 arrangement, the financial arrangement you made, !:hen, 
11 with Saxton Fruit Farms fur payment of that purchase? 
12 A. Well, I came up with what they wanted for the 
13 down payment and then guaranteed the montllfy payments or 
14 whatever the payment: situation was that was in our 
15 contract. I'm sure I did a personal guarantee of all 
16 those payments. And I would have made the down payment 
17 right there on the spot. 
18 Q. And at that time in this dosing transaction, 
19 was there ever a need fi:lr the production of any 
20 operating agreement? 
21 A. Oh, no. Hell, no. There was nothing involYed 
22 but the signatures and the money. .Absolutely - no. It 
23 certainly wasn't 
24 Q. Did anybody question your authority or Glernn 
25 Trefren's authority in that transaction? 
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1 some outside funds for the benefit of Real Homes 
2 regarding some mobile home structures? 
3 A. Oh, sure. He was - he was always out there 
4 finding deals and doing everything he could to raise 
5 money. Night and day, he - he was wolicing that And 
6 he's damned good at it. 
7 Q. And are you aware that Glenn Trefren then 
8 brought in in two amounts, one for $10,000 and one for 
9 about $2500? 
10 A Oh, yeah. I -:- I remember both those deals 
11 well. I -- I remember what happened and what we did and 
12 what we got. And it was all done by - by Glenn. And 
13 he did the whole damned thing and turned in every dollar 
14 of it to the - to the -- well, the partnership,, LLC. 
15 Q. And was that done approximately in 2002? 
16 A Yeah. Yeah, that - that would sound just 
17 right. 
18 MR. SMITH: And let the Witness be handed an 
19 exhibit. It might be Q- I think Exhibit Q_ Is that 
20 this -- let me see what she's got. Yeah. 
21 (Exhibit handed to the witness.) 
22 BY MR. SMITH: 




0. And is the handwriting ln this rtrn·nnnc,,,,-
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1 handwriting, other than the signature? 
2 A. Oh, yeah. It's just exactly her writing. She 
3 and she does -- she had a real good writing ability. 
4 rs this the document where Renee helped the 
5 of the resume for Glenn Trefren? 
6 A. Oh, veah. This is just one of them. She had 







his name and his abilities and his history for people to 
look up and know that we knew what we were doing and he 
could -- he could construct an'{thing and everything. We 
sent them all over the whole area. 
In fact,. she made at least three separate 
forms with all that information in it, all pursuing 
14 Glenn's ability and history and sent them all over. To 
15 banks. 
16 Q. And those particular forms that she developed, 
17 did she show Glenn Trefren as a combination of owner or 
18 manager or president of Real Homes, LLC? 
19 A. Yeah. We stressed that he was -- he was an 
20 owner and contractor and had been a contractor for 30 
21 years in commercial -- commercial construction. And it 
22 worked for us. We got - we got quite a bit of feedback 
23 of picking up clients. 
24 Q. And have you seen documentation that Renee 
25 Baird filled out with her handwriting showing at times 
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1 So I was kind of -- I was real surprised when 
2 Gfenn came in and told me we had $10,000 unaccounted 
3 for. He made me well aware of that. 
4 Q. Now, had you earlier acquired the Smith 
5 property before that $10,000 issue became an issue? 
6 A. Well, I -- I'm not sure about the exact timing 
7 ofthat. 
8 Q. I think we have documentation that would 
9 demonstrate that the Smith property was purchased 
10 through your funds. 
11 A. !twas. 
12 Q. In the year 2002. 
13 A. And I'm sure that's correct. 
14 Q. Now, tell me, the Smith property. We've had 
15 Glenn testify as to what it is, where it is, what it all 
16 was about. But was that something, again, that Glenn 
17 brought to you as being something .that you needed to put 
18 into Real Homes? 
19 A. Oh, yeah. It was a deal just like the 
20 original one. He -- he had found this property. And it 
21 was just kind of - it was a weird deal. The paved road 
22 -- it was in a subdivision. But the paved road ended, 
23 oh, about probably 300 feet from the -- a dead end where 
24 there was a canal. So this property didn't have any 
of in front of it, period. It was just a 
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1 Glenn Trefren being the member, other times showing YO!.!, 
2 Dennis Sallaz, as being the member of Real Homes? 
3 A. Sure. AU the time. That was what it was. 
4 And she kept proving it and showing it and taking care 
5 of it,. letting everybody know. 
6 Q. l\low, as we get rowanis the year 2003, or at 
7 least sometime alter March 2002, did Glenn Trefren rnme 
8 to you to bring to your attention that moneys he had 
9 brought in, intended to be used for the benefit of Real 
10 Homes, LLC, appeared to have disappeared? 
11 A. Yes, he did. 
12 Q. And can you recall, if you can, the date or 
13 thereabouts where that became brought to your attention 
14 for your thought? 
15 A. Well, on Glenn's testimony yesterday, he had 
16 the time and date figured out. And I totally agreed 
17 with him that that was the day - that was the time 
18 spread, span. 
19 All - all of - all the money that was coming 
20 into Real Homes from day one went straight to Renee to 
21 put in the bank and then pay whatever bills we have. 
22 And I never, ever saw them come in or see them go to the 
23 bank. I -- I'm not sure I was even on the bank - well, 
24 I'm sure I was on the bank signature, but - but that 
25 was -- that was her job to do as our manager. 
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1 rock. 
2 And he'd found out who owned it and talked 
3 with them and figured out - went to the county and 
4 figured out what the issues were with what you could do 
5 with it,, et cetera, et cetera, and brought all that 
6 stuff to me. And I had him immediately take me out 
7 there. We looked at it,, walked it. Looked at all the 
8 documents he'd put together. And it was a terrific 
9 deal. 
10 It was -- it was big enough that - I think it 
11 was -- we could put a house plus three more lots into 
12 the whole parcel. And he was -- he had a price on it 
13 that would be about equivalent to just a single 
14 one-house lot. And I was real interested in buying it 
15 and getting that property into our LLC. And Glenn got 
16 all that done. And I - I rounded up the money, and we 
17 bought the whole thing. 
18 Q. And did you then, as the financing arm of Real 
19 Homes, come up with the funds to make the acquisition 
20 and pay for rt in cash at dosing? 
21 A. Idid. 
22 Q. Can you reca!l the amount you paid? 
23 A. Well, not really. 
24 Q. Okay. 
25 A. It 100-
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1 there somewhere. Glenn testified to it yesterday, and I 1 A. Yeah.. 
2 knew damned well that was the correct figure. 2 Q. There's no personal guaranree. There's no 
3 Q. Your recollection is that it was Glenn's 3 promissory note. There's no deed of tr!J1s1t:, is !:here? 
4 testimony he thought when he signed it was somewhere 4 A. Not that I remember. It was a quick - quick 
5 around 123,000 to 127,000 to purchase it? 5 done deal is my fuU recoUedion of it. 
6 Well, he knew exactly. Because he put all the 6 Q. Now, time marches on. We're 110w getting 
7 numbers together, and I had to go out and get the money. 7 basirally into 2003. Was there a point in time, Denny, 
8 So I have no doubt that was accurate. 8 that you're trying to market, se!R 15584? That's the 
9 Q. All right. So that was taken care of, dosed, 9 lot with the house on it at the Riverside pimperty? 
10 and Real Homes then acquired title to it? 10 A. Yes. 
11 A. Yes. 11 Q. And what were you wanting to oo? Basically 
12 Q. Were you at that dosing? 
13 A. Yes. 
14 Q. Now, who else was at that dosing? 
15 A. Well, I think it would have been just like the 
16 last one. Glenn and I and - and Renee could have been 
17 there very - very easily. I'm sure Glenn might 
18 remember. 
19 Q. Now, was there any need for anybody to pull 
20 out an operating agreement out of a file and show 
21 anybody? 
22 A. Oh, no. It was all done. The papers were all 
23 completed, and all we did was sit down and sign them. 
24 Q. I take it basically you're paying cash, aren't 
25 you? 
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1 on the value of the home itself as a mortgage. And it 
2 had to be - wen,. what we wanted - and I don't know if 
3 we got it or not - was a person living in the place. 





















what happened or not 
But in the meantime, Renee had been trying to 
talk us into the fact that, wen, it needs to have - it 
needs to be lived in. It needs to -- I want to move 
into it, keep it all deaned up and be there to show itr 
to get it sold, et cetera, et cetera. And -- and we 
were having problems at that point, in any event. And I 
agreed that we could do that. 
So we made a deal, a three-way deal with Glenn 
and I and Renee, that the only way we can get this loan 
is my personal signature and the house, the asset. So 
they closed it and gave me the money. 
Q. So --
A. Which I put in the -- the LLC bank account. 
Q. So let me kind of walk through all that. I 
understand where you're at, but let me touch upon some 
of the points. Did she move into the house 
approximately the end of August of '03? 
A. Yeah. 
Q. And was her purpose, then to, as she described 
25 to you, to dean it up, make it look presentable, make 
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12 rm now in the month of August of 2003. 
13 A. Well, Glenn had finished completing that 
14 house. He had done everything. It was ready, 
15 basically, to sell so we could use that money to finish 
16 the other two houses that were already sitting on the 
17 ground. And we had to have the money to do that.. 
18 I went - I went to my bank, D. L Evans, 
19 wanting to get a loan for - for the I.LC, but the UC at 
20 that point did not have the assets that they would grant 
21 us a loan. So I went to several people J: know to find 
22 out how to track down and try to find a loan. And we 
23 did. And they looked at the whole deal and offered -
24 offered us 100-S0me thousand on a loan. 
25 And so Glenn and I - but it had to be based 
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1 it look marketable, and maybe to show the house? 
2 A. Well, at that point in time, that's exactly 
3 what she was telling us and helping us in all ways 
4 possible to get that loan. And the absolute deal and 
5 agreement was we would get that loan, we would get that 
6 money, put it in the UC. And the UC would get the 
7 title back, and we'd immediately sell it to acquire 
8 whatever - what.eve- money we could. 
9 0. Now, !tell me --
10 A. But I -- I don't think she was at that point 
11 working for us. 
12 Q. Tell me, now, in '03 by August had you spent 
13 the time and the money to get her a real estate license? 
14 A. Yeah. She - she - you know, watching what's 
15 going on with Real Properties and potential prof'"rt:s and 
16 sales and that sort of thing, she got real interested in 
17 wanting to be a Realtor. 
I 18 But she had to go through some kind of a 
I 19 semi-lengthy - I guess you'd call it a school, a school 
1 20 of some kind or a little college thing some of kind that 
21 she would have to go through, pass that,. and then apply 
22 for her license, et cetera, et: cetera. Kimi of a 
23 six-month thing, as I recall. And so encouraged her 
24 to do that and agreed to pick 
25 her. And 
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1 six - six months plus. And -
2 Q. So then by the end of August '03, was she, in 
3 fact, a - licensed in real estate? 
4 A. That sounds like the right date. Right in 
5 there. 
6 Q. All right. Now, did you know in August of '03 
7 that in her mind, she's trying to separate from you? 
8 A. Well, I - I was in that mode at the time. 
9 There'd been several things happen that I wasn't really 
10 happy with. My -- some of my people had been indicating 
11 to me that client payments that came in in cash never 
12 got to the bank. 
13 And then I had a good friend of mine indicate 
14 to me that she was having an affair with one of my --
15 another good friend of mine, a black guy that I really 
16 liked. And so I I was not happy and not really 
17 wanting to keep her anymore is basically what was going 
18 on. 
19 Q. Did she ever announce, though, when she went 
20 to go in the house at 15584 Riverside in the end of 
21 August of '03 that,. hey, Denny, we're separated? Did 
22 she ever say that? 
23 A. No. We - we absolutely weren't separated at 
24 that time. We agreed that she should move out over 
25 there, stay over there long enough for us to get it 
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1 projects. It was supposed to be just that quick and 
2 easy. But that's how it all ended up. 
3 Q. And so, then, to accomplish that, was it 
4 understood -- did Glenn agree with you that that would 
5 have to be done for the benefit of Real Homes? 
6 A. He didn't want to do that at all. And we 
7 tried everything we could with the bank to just take it 
8 out with the LLC and/or with me personally. The only 
9 reason her name got in it is because I thought I was 
10 married. They required it. 
11 But - but Glenn was always really against it. 
12 But he finally said that's the only way we can get the 
13 next two properties built, and so he reluctantly went 
14 along with it. 
15 Q. Glenn by then had developed a dear and 
16 distinct attitude towards Ms. Baird, had he not? 
17 A. Yeah. A real concern. He was absolutely 
18 convinced that she had just been totally taking our 
19 money, and it was just disappearing. It was never 
20 getting to the bank. 
21 Q. So, now --
22 A. And he told me and he showed me --
23 or three transactions that - that he was co;nv;mc:eu 
24 that's what happened. Andr of course, the big 
25 t.hat 10 grand. So it was a real important 
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1 sold, and then we'd go on from there. That - that's 
2 exactly where we were at at that time. And she was 
3 coming back and forth working every day and in and out 
4 of the house and, blah, b!alt, blah. And, you know, 
5 basically still together. 
6 Q. Who, then -- or how, then, was this Wand 
7 Sallings loan put together? Who oKI it? You, Renee, or 
8 a combination of all of you? 
9 A. Well, it was - it was Scott Gatewood's wife 
10 who was - was working in mortgages at the time 
11 recommended this particular company and helped us with 
12 - and she helped us with the paperwork and ail the 
13 details to get it done. And they accepted it. 
14 Q. Now, in order to put that deal together, then, 
15 I take it you had to coiwey that property from Real 
16 Homes to you and then have it be somewhat like an 
17 owner-occupied house? 
18 A. Well, the original deal, the original offer we 
19 made was I would - the mortgage had to go to me. And 
20 because I was married, they required that her name had 
21 to go on it also. And - and I did all the 
22 guaranteeing, et cetera, et cetera, on the basis that I 
23 personally was just holding that property in trust for 
24 the LLC, and it would immediately go back to the UC 
25 once we got the money and were moving on to our next 
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1 Q. Now, after you then got the loan closed, one 
2 that you and Renee, then, processed as husband and wire 
3 with World Savings for the $105,000, who then, Denny, 
4 personally guaranteed that loan? 
5 A. Well, I was the big one. I was the one that 
6 had to do it. 
7 Q. And the moneys, then. Where did you have the 
8 moneys deposited from that loan? 
9 A. I had it sent directly to Real Homes. I'm 
10 sure it actually would have been deposited by Renee. Or 
11 maybe they sent it directly - I - one or the other. 
12 It went straight into the Real Homes' bank. 
13 Q. But you know it ultimately got into Real 
14 Homes' account? 
15 A. Yeah. Yeah. 
16 Q. Do you know if the whole 105 got there or just 
17 a piece of it? 
18 A. Well, rrankly, I've never seen the documents. 
19 But I sure assumed that it all went in t11ere. 
20 Q. All right. Now --
21 A. But I don't know. 
Q. A couple of months after that event, in May, 
May 7, 2004, we have you at the bank withdrawing funds 
from the Real Homes account. Do you remernber doing 
that? 
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1 A. Oh, yeah. Glenn had came to me and demanded 1 referenced in the middle of the page? 
2 It. And I totally agreed with him 100 percent,. got it 2 A. On which page? Excuse me. 
3 the hell out of there. She had deaned out two separate 3 Q. The first page. 
4 aa:ounts,,. one per.;onal and one with the firm. Cosed 
5 them out and took all the money. And fortunately I got 
6 there before she got to that - that account. And I 
7 took, rm sure - everything that was in it would have 
8 been what was taken out of it.. 
9 Q. A withdrawal slip pursuant to an exhibit 
10 indicates that you withdraw everything but $1,000. 
11 A. Yeah. Yeah, I knew we had a few checks 
12 floating around, and I didn't want them to bounce. So 
13 that's the only reason I left a grand in there. 
14 Q. Now, those funds you got out that could be 
15 approximately 60 -- we have got two withdrawals, 
16 $30,676.69, and $35,665.94. Basically $66,000 and 
17 change. In fact, let me hand you Exhibit 145. That may 
18 be the way to appr-oach this. 
19 (Exhibit handed to the witness.) 
20 BY MR. SMITH: 
21 Q. We're handing you the -- what ru call the 
22 May monthly statement showing the two withdrawals on the 
23 first page, May 7, '04. Do you see that there? 
24 A. I do. 
25 Q. Do you see those two amounts I earlier 
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1 and change, \vhat did you do with that, Denny? 
2 A. Well, paid bills, paid debts. The first one 
3 was - we were delinquent with D. L Evans. And that 
4 first check was actually payable to them for 30,676.69. 
5 Paid them in full. 
6 And then there were numerous other, both -
7 both property - mortgage payments past due. And I 
8 brought all those current. And then went through the 
9 other debts we had and used the rest of that money to 
10 dean up as much of them as r could. And it didn't -
11 we didn't get all of them covered, but we got them under 
12 control. And it was just a wonder that we were able to 
13 get there before she did. 
14 Q. So would it be an acrurate statement to say 
15 that the entire $66,000 and change went to the benefit 
16 of the Real Homes, LLC, debts and obligations? 
17 A. Totally. And it didn't get aH of it done. 
18 Q. Now, was there a point in time, approximately 
19 September 12, 2003 -- that'd be after Glenn is telling 
20 you about Renee's behavior from his perspective -- that 
21 you chose to file with t'le secretary' of state t'1e 
22 amended and restated articles of organization 
23 specifically declaring you as the member of Real Homes, 
24 LLC? 
25 A. Yeah. 
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4 A. The first page. 
5 Q. Yeah. 
6 A. Okay. Go ahead. 
1 Q. Tne middle of the first page? 
8 A. Yeah. 
9 Q. Where it talks about debits? 
10 A. Yeah. 
11 Q. Those two amounts? 
12 A. Right. 
13 Q. And are you the man that took those out? 
14 A. Yes. 
15 Q. And were you on that account? 
16 A. Yes. Obviously I was on that account,, 
17 fortunately. 
13 Q. And, in fact, when you took that money out of 
19 that account, were you, in essence, instructed to do so 
20 by Glenn Trefren? 
21 A. I sure was. 
22 Q. Did he instruct you to do that for fear that 
23 if you did not, it might disappear by Renee Baird? 
24 A. Absolutely. 


























Q. And did you do that because you were uncertain 
what Renee -- where she was going with her marriage with 
you and her attitude? 
A. Well, yeah. It was obvious what her plan was, 
how well she'd put it together. And I was extremely 
concerned about the whole -- the whole thing. And when 
I looked at- I had one of my gals pull up what was 
filed with the State, and all rd put in there is just 
her in there as a manager. 
So I immediately made an amendment to darify 
110 percent that she was only a manager. There's only 
two members. And r made sure that they were absolutely 
specified in that amendment so that -- I was scared to 
death what she was trying to do and was doing to us. 
And I - I was extremely concerned. 
Q. As your situation then advanced, fuur days 
after you withdrew the money out of the Real Hornes 
account, did you then on May 11, 2004, find it necessary 
to terminate Renee's involvement in your ofFICe? 
Yeah. Yeah. Both -- both Scott and I --
weH, Scott had been following these issues about the 
disappearing money, and he demanded that I absolutely 
get her out of office. And so I did. 
Q. Now, when you talk about Scott Gatewood, is 
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1 A. Well, he was basically the - running it. 1 trial, she said then that you fought her appficatiioo fur 
2 Q. He was the manager? 2 unemployment rompensaitio111. Do you remember, did soo 
3 A. Yeah. 3 file an appl"!Cctioln fur 1.mempk)yment? 
4 Q. So upon his instruction, did you then have a 4 A. No. But - but Scott certainly did. He 
5 dear indication she had to be removed from the office? 
6 Yeah. I -- I had - I agreed with him totally 
7 and told him I'd take care of it as fast as I could. 
8 Q. And when that was done, tell us your 
9 discussion with her. 
1 O A. wen, I had discussions with her about al! the 
11 things she was doing and an the things she was trying 
12 to do. And I was sorely disappointed. And I couldn't 
13 understand why - why. And it was just - all she could 
14 talk about is what else she was going for. She was 
15 never going to leave the house. She was going to own it 
16 forever and blah, bfah, blah. And she was just totally 
17 out of her mind. 
18 Q. Did she then take the position that she would 
19 not deed it back to Real Homes as the original agreement 
20 was? 
21 A. Absolutely. She said, I - I worked really 
22 hard to get my name on this house, and I'm keeping it. 
23 Q. You had that conversation with her? 
24 A. Yeah. It was more than a conversation. 
25 Q. Now, when she testified the first day of this 
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1 A. Yeah. Now she owned Real Homes. And that 
2 shook me a little. 
3 Q. Now, along with that complaint, was there 
4 filed a thing caHed either a preliminary injunction or 
5 a temporary restraining order? 
6 A. Yeah. 
7 Q. And from your understanding, did that prohibit 
8 you from doing certain disbursements of funds without 
9 court approval or consent? 
10 A. Yeah. 
11 Q. And so did that further complicate your 
12 further financing of your partnership venture with 
13 Glenn, being able to fund the Real Homes, LLC, 
14 transactions? 
15 A. Itdid. 
16 Q. And so when that happened, financially did the 
17 payments then come to a standstill? 
18 A. Well, yeah. They not only came to a -- to a 
19 standstill, but when I got the -- going through the 
20 records, I found that she hadn't been paying the monthly 
21 payment on the Riverside property for many months. And 
22 it was -- it was definitely in default. And my major 
23 concern was getting that fixed beyond anything else, to 
24 save the whole damned property. 
25 But then at that point, I couldn't raise 
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5 wasn't going to pay her for - and he took it to the 
6 board. They had hearings and stuff. l: - but - but it 
7 was Scott tlrat was absolutely unhappy and wasn't about 
8 to give her any more money than she's already taken. 
9 Q. And, in fact, was her, then, application 
10 denied? 
11 A.. Weil, that was my understanding. It went to 
12 two hearings and finally got dismissed. That was what I 
13 remember Scott telling me. I wasn't involved in any of 
14 it. 
15 Q. Now, after her tennination rrom your office, 
16 did you then become selVed a summons and c:ornpfaint fur 
17 divorce? 
18 A. Iwas. 
19 Q. And in that document, the compfaint, did you 
20 review that and see that she was daiming certain 
21 interests? 
22 A. I sure did. 
23 Q. And is that about the first time you tlhen come 
24 to understand that she was now daiming, in fact, to be 
25 a member oif Real Homes, U.C? 
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1 money, I couldn't create loans in my own name, et 
2 cetera. And we were just really tocked up in place to 
3 save our whole company and all its properties. 
4 Q. And so is this about the point in time when 
5 you then, through your conversation with Roy Riice, began 
6 to diSOJss whether he wanted to loan you moneys to 
7 assist you with the Saxton Farms payment? 
8 A. Yeah. Absolutely. As soon as I got that 
9 complaint., one of the first guys I called was Roy. Told 
10 him what was going on, and then we had a meeting. I 
11 think we were at lunch, I think it was. And I not only 
12 told him what the hell was going on, I had the complaint 
13 with me and had him read it so he'd - because he 
14 couldn't believe it either. 
15 .l!l.nd - and so it went on from there to what 
16 can I do to save it. And he was working with me all the 
17 time. Talked about every damned thing that was going 
18 on. And he was backing me up and doing everything he 
19 could to help me. 
20 Q. Now, was Roy Rice aware of the transaction 
21 that you had the 15584 transfer from Real Homes and put 
22 in your name and Renee's? 
23 A. Oh, yeah. When it happened, he knew all 
it. 
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1 rounding up the documents for me. He - heH, he was in 1 into not accepting it because we could get - they could 
2 it all the way - all the way to the very end and then 2 get all that ~ bade, and she'd get some kind of a 
3 some. 3 piece of it. 
4 Hell, he was one of my best friends. And I 4 So when I met with their attorney, he 
5 really the only friend he had aH through the time I 5 originally said that, yeah, just bring It in, and we'll 
him. So, I mean, we were dose. Real dose. 
7 Q. And you're talking with Roy about the 
8 situation, the properties and the loan and the !:ransfurs 
9 and the situation as it then stood. Was there 
10 discussion whether he wanted to try to help bring 
11 current the back payments on Saxton Farms? 
12 A. Well, yeah. He was - and other debts. He 
13 helped me with numerous debts and things that had to be 
14 done. Not just one of them. 
15 Q. And tell me, then, the sequence of events that 
16 happened with Saxton Farms and the idea of approximately 
17 $10,000. 
18 A. Well, I finally rounded up enough money from 
19 some source that I was only 10 grand short of make -
20 making the whole damned payment to them to save the 
21 whole project. And Glenn agreed to loan me that 10 
22 grand so I could get that done and then save the whole 
23 place. 
24 Well, in the meantime, as part of Renee's deal 
25 she was pulling, she went to - to 1flem and talking them 
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1 Saxton? 
2 A. Yeah, that was. The original amount was right 
3 -- right in that number. 
4 Q. And so as you're talking to Roy, is Glenn 
5 Trefren basically in this picture with you and Roy 
6 talking about things? 
1 A. Totally. Totally. Yeah, he was extremely 
8 involved with us. The two -- all three of us were 
9 working on it. 
10 Q. And was he, again, demonstrating his being 
11 upset because in a way you had allowed Renee to get in 
12 the picture to begin with and cause these problems? 
13 A. Oh, yeah. And it's true. I took full -- I 
14 tookfull-
15 Q. The situation, then, with Glenn, was he --
16 what was his attitude, then, towards Renee? 
17 A. Well, it had never changed. When he caught 





Q. And was she feeling, again -- was he feeiing 
that here she goes again now trying not only to steal 
money but steal property away fro.'11 Real Homes? 
A. Oh, absolutely. He could see exactly what she 
was trying to pull. Now she wanted the whole damned U .. C 
plus a piece of a!I the property it """"'~,.._ 
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6 - we'll redeem it. WeH, a day or two later, I went -
7 I got down there. He said, well, he•d had a call from 
8 Renee's attorney at that time saying.. yeah, I was in the 
9 divorce with her, and they had decided not to accept it 
10 because it was too !ate or something. And so they 
11 refused to take the 1.0 grand, and they refused to renew 
12 or save the property. Boy, I was really upset at that 
13 point. 
14 So I vent bade to Roy, gave him his check, 
15 thanked him and was trying to figure out what to do 
16 next. And so I was really interested in loaning the 
17 full amount to me with a mortgage on all the property. 
18 And we talked about that for- several times over 
19 probably a week, couple weeks or whatever. And he never 
20 would give me an answer. And that"s where it was going. 
21 And that's why foreclosure was stiD in place. 
22 Q. And in this process where you're talking the 
23 loan and the 10,000 and then the rejectim and then 
24 talking to Roy about paying the - loaning you the money 
25 to pay off it, was that then about $63,000 owed to 
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1 both a little aggravated. 
2 Q. Now, did Roy then in these <iscussions go out 
3 and look at the properties? 
4 A. Oh, hell. When we first bought the property, 
5 I drove him out there. Him and I went through it before 
6 we ever even dosed it. We were afl over the place 
7 together. He liked me to do the driving, and we were -
8 we rode all the time. 
9 Q. And so was he, then, familiar with the 
10 Riverside property? 
11 A. Oh, yeah. Numernus times him and I drove 
12 through it. We were always doing a lot of stuff in 
13 Canyon County, and we'd just drive through there just to 
14 see what's - what's happened now. It was just kind of 
15 a habit. 
16 Q. And as you're, then, speaking to him after 
17 Saxton Fanns shut c!own the redempfun or the -- canceled 
18 the delinquency, was that basically in midsummer'05? 
19 A. Yeah. It was still unpaid, and the 
20 foreclosure was on its w;ay. 
21 Q. And as I recall, there was documentation that 
22 said that the -- from the Saxton Farms or their attorney 
23 that they were going to decline the payment roughly in 
24 June 2005? Is that your recolection? 
11/26/2013 Eugene Rice, et al., v. Dennis et al •• Case No. C'V:2009-11855 
1 attorney, sat down and handed him the check, and he 1 several times in his bank. 
2 said, well, he just talked to Renee's attorney, and they 2 Q. Aoo did Jim Rennell 0,,1 behalf of the barlll:: 
3 decided that they're not going to accept it And then I 3 underl:ake lot book reports and ffl:fe seaoches and 
really could see the writing on wail. And we had to 4 preliminary title reports on these propemes? 
5 regroup and figure out a plan. 
6 Q. So ran you recall the dates, then, when Glenn 
7 and Roy went out to look at the property in derail, 
8 either in the context of a loan or maybe to come in as a 
9 three-way event? Do you know when that was? 
10 A. Oh, I - I heard all the dates that Glenn had 
11 mentioned yesterday. And I was aware of all of them, 
12 you know, what was going on. And D. L Evans was really 
13 behind all of us. They were really excited about the 
14 values and the assets. 
15 Q. And did Jim Rennell go on out and look at the 
16 properties basically summer, fall of '05? 
17 A. Oh, yeah. I talked to him. He's been my 
18 private banker for well over 25 years. And I would -
19 saw him often. And - and he ~s real interested in 
20 this project because he admitted to the values that it 
21 was worth and, you know, the profits that could be made. 
22 He was all for us. 
23 And, of course, he'd also been Roy's attorney 
24 - or, excuse me - banker for that same period of time. 
25 We - you know, we met jointly with him several -
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1 Rennell was looking at the property in the fall of '05 
2 - we're working our way towards January of '06 -- were 
3 you familiar with what was being said to be the value of 
4 those properties? 
5 A. Sure. You bet. I was talking to people. I 
6 was talJ<ing to Realtors. I was talking to possible 
7 potential buyei-s. All the work that Glenn had drilled 
8 up with our efforts in finding out values. Glenn had 
9 done all of that and then -- and had all the numbers. 
10 Q. And the values of the lots on Riverside, 
11 essentially we have 15584 as one parcel and we have 
12 three additional parcels. That is after Glenn got 
13 through his subdivision process? 
14 A. Yeah. Yeah. 
15 Q. Those three parcels separate from 15584? Were 
16 they worth 150,000 apiece? 
17 A. Well, yeah. That's exactly the reports we got 
18 from everybody that we sent out there to give us 
19 numbers. And Glenn did all that legwork. We knew 
20 without: a doubt that we had a minimum of $400,000 
21 sitting there if we wanted to give it away at that low 
22 p!ice without even completing the houses. And that was 
23 always the number, the minimum number if we had to dump 
24 them. 
And that was just for the Riverside three 
5 A. Well, yeah. He mid us ttrat they·d ran aH 
6 that stuff. And Rice had always told me that he'd seen 
7 all of them. And he knew what it was. He was real 
8 thrilled about it being worth a lot of money. 
9 Q. And was Roy Rice ilieJrt aware of Renee's daim 
10 purStJant to tr.at: quitdanm deed on 15564 basical,y had( 
11 in Fehruary 2004? 
12 A. Weil, he was - he was - immediately 
13 understood everything that happened, period, through the 
14 whole course of those events. I - him and I were 
15 together two, three times a week on all that stuff. 
16 Everything that changed, everything that was going on. 
17 He was backing me. 
18 Q. From your conversations with Roy, was there 
19 any doubt in your mind that he knew Renee Bain:! was 
20 claiming an ownership interest of 15584 and, in rad:, 
21 living in the house? 
22 A. Of course he did. Of course he did. Every -
23 every bit. He knew every bit that I knew. As soon as 
24 anything happened. 
25 Q. Now, valuations. At that time when Jim 
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1 parcels alone? 
2 A. Yes. 
3 Q. Now, let's talk about, then, 15584. That is 
4 the house oow that Renee's in, the quitclaim deed that 
5 she now is on. The quitdaim deed from Real Homes to 
6 you and her. What was that lot worth? Was it worth 
7 150,000 just for the lot alone? 
8 A. Well, absolutely. That particular parcel was 
9 a full acre and a half in an excellent location at the 
10 lake. It was easy giveaway at that figure. 
11 Q. Plus it had a completed house on it, one that 
12 Renee's living in, did it not? 
13 A. Yeah. Glenn had complete!y finished that 
14 house. It was virtually brand-new. Everything had been 
15 finished. It's a great house. We knew we a:ru!d scl! it 
16 at a significant prom: to easily be able to get the 
17 other two houses completely done and on the market. And 
18 we wei-e right there on the edge and ready to do it 
19 Q. And, now, in addition tn 15584 and in addition 
20 to the three lots at Riverside, we men stm have the 
21 Smith property. What was that worth? 
22 A WeH, that v.ras another great by 




1 out of the parcel. And the price that we were paying 1 Q. Now --
2 literally would just be the value of less than one lot. 2 A. We had - we sent people out there.. people we 
3 And the rest of it,. tremendous money. And we were - 3 knew that were real property people. And they were just 
4 Q. And that parcel -- 4 astonished at what the price and what the value was. 
into that - that p.ogram also. 
7 Q. And did that parcel, then, over at Smith then 
8 have a va!ue of at least $30,000 a lot and probably at 
9 feast 80- to $100,000 for the house? 
10 A. Well, yeah. And Glenn had - like he told you 
11 yesterday had ah-eady bought a house that would fit 
12 perfectly on the place. He had had -- put it back 
13 together, finished it. And it was: ready for sale except 
14 the two things that he mentioned, pouring the steps and 
15 whatever. Everything was hooked up. AU the water, all 
16 the sewer, all the everything. It was ready for sale. 
17 Which would have paid for the whole damned thing, and 
18 the other three lots would be total profit. Jeez, it 
19 was a wonderful deal. 
20 Q. Would the price then have been, as Glenn said, 
21 not less than $180,000, the value? 
22 A. Oh, that's way low in reality as to what the 
23 market was at that time. 
24 Q. Would that be a minimum valuation? 
25 
1 
A. Minimum valuation. 
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Q. Would somewhere in the neighborhood of 32- to 
2 35,000 be about what it was? 
3 A. It was in that - it was in that category, 
4 absolutely. But I -- I couldn't give you a specific 
5 number. But that's --
6 Q. But for that D. L Evans Bank debt, was Smith 
7 free and clear? 
8 A. As far as I knew, it was. 
9 Q. All right. And but for the Saxton Farms debt 
10 of $63,000 on the remaining three lots at Riverside, was 
11 it otherwise free and dear? 
12 A. 1•m sure it was. Nothing else against it that 
13 I knew about. 
14 Q. And with respect to 15584, that being the 
15 property that Renee was in and being the property that 
16 you caused to be conveyed to her and you in February 10, 
17 2004, was it subject only to the encumbrance to World 
18 Savings for the approximate sum of 105,000? 
19 A. Yeah. Yeah. 
20 MR. SMITH: Now, Judge, I'll keep going if you 
21 want me to --
22 THE COURT: Well, let's this is a good time for 
23 about a ten-minute recess. 
24 
25 
MR. SMITH: All right. 
1HE COURT: Thank you. 
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Q. And, tell me, was Jim Rennet! aware of these 
7 valt.oes and the properties and any enaimbram:es? 
8 A. Yeah, he knew - he knew everything when I 
9 knew,. period. Because we were always talking to him 
10 about them. 
11 Q. And was Roy Rice ramiliar with these values 
12 and these properties and the encumbrances? 
13 A. Oh, every - absolutely ~ing I knew, he 
14 knev..r. 
15 Q. l'low, in yourdisru.ssions in the fall of'05 
16 with Roy, essentially what we then have is me Smiith 
17 property is fundamentally free and dear but fur the 
18 D. L Evans loan you had gotten? 
19 A. Yeah. Yeah. 
20 Q. And that loan you had gotten was fur repairs 
21 and improvements to be made on the Smith property? 
22 A. Yeah. All the costs. All the costs. 
23 Q. And how much was tnat approximate unpaid 
24 balance to D. L Evans Bank? 
25 
1 
A. WeH, I can't give you a number. 
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(Recess.) 
2 IBE COURT: I apologize fur the longer recess. 
3 There were some things from Gem County that I needed to 
4 get taken care of. 
5 MR. SMITH: That's aUI right. 
6 THE COURT: Yeah. When they see me and I get 
7 grabbed ID deal with some of my other things. 
8 MR. TREFREN: No break fur you. 
9 THE COURT: Okay. We will continue with the 
10 direct questioning of the witness. Mr. Smith. 
11 MR. SMITH: Thank you, Judge. I'm going to sit 
12 down fur a little while. I may have picked up what you 
13 have. I'm not feeling as chipper as I could. So bear 
14 with my loss of my wonderful personality. 
15 THE COURT: Maybe that'll -- well, maybe we'll 
16 move along if you're tired. No. I know. it's hard. 
17 You get worn down when you're in !trial. It's hard work. 
18 BY MR. SMITH: 
19 Q. Denny, let's go back, then, for a moment here 
20 I want to get this in the reccrd, these events. 
21 After you had been involved in tenninating Renee Baird 
22 from your office, did she then leave the premises? 
23 A. Yeah. At that point: she was gone. 
24 0. And in that process of being gone, did she 
25 help herself to things in office? 
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1 A. Well, overnight she - two - I think it was 1 sheriff's department: in Canyon County. So he sent her a 
2 two - what, two - I think she took two computers,. two 2 last, final letter that she's got to turn these things 
3 office computers with her, and some other equipment 3 over to his company or he was going to file a criminal 
4 disappeared. And Scott had made efforts to get them 4 dtarge against her. And he gave her a specific date 
5 back, demanding them back,. et cetera, et cetera. 5 that it had to happen. And he was prepared to do it. 
6 we never got them back. 6 But that didn't work. 
1 Q. In a different - in addition to the computers 7 Q. And did you tl1:ffi come to understand that she 
8 she took out of the office, did she also take files out 8 had filed, then, immediately on the eve of your threat 
9 of your filing cabinet, that two-door -- t.vo-drawer oak 
1 O filing cabinet in your office? 
11 A. Yeah. She deaned it out on several cases 
12 besides everything we had on Real Homes. Everything I 
13 had on Real Homes. My whole file. 
14 Q. Did she get -- did she get your official copy 
15 of the operating agreement of Real Homes? 
16 A. Oh, yeah. She - she got all of it. She took 
17 my whole - my entire file. 
18 Q. Now, after she took computers and files and 
19 other things from the office, was an attempt made by the 
20 office manager, Scott Gatewood, to alert her to these 
21 concerns? 
22 A. Well, yeah. He - he started with a telephone 
23 call just to try to have her bring it back. Then he 
24 sent her a letter of all the stuff and again asked to 
25 get it back. And then finally he decided he'd go to the 
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1 operating agreement that you had created also in that 
2 hard drive of that one computer she took? 
3 A. Yeah. The same mega computer, office 
4 computer. 
5 Q. Were you ever contacted by law enforcement 
6 concerning her alleged break-in rep:>rt? 
7 A. Yeah. I met with a deputy- gosh, I don't 
8 know if i't was in person or by phone - and spent quite 
9 a bit of time with him regarding her disappearance of 
10 her stuff. Tums out that was the only stuff that 
11 disappeared. And so I - I talked with him for as long 
12 as he wanted to talk and - and asked him for his help 
13 in doing anything he can to get the stuff back for us. 
14 But I never heard back from him. 
15 Q. And to this day, has your computer v.ith that 
16 hard drive with your operating agreement ever come back? 
17 A. Never. Millis was the one that got hurt the 
9 of prosecution that there was a break-in in the house 
10 where she was residing, 15584? 
11 A. Yeah. The day before the deadline,, all that 
12 stuff disappeared from her house, according to her. And 
13 Scott just shook his head and lumped it.. 
14 Q. And did you ever get any ofthe things she 
15 took back? 
16 A. No. And the big - the big computer or 
17 whatever i't was, everybody in the office used it, 
18 including her. And evidently there's - there's a lot 
19 of stuff that you put in those that -- that you can't 
20 get back if you don't have the computer. That was his 
21 main concern is all of the office stuff. I don't know 
22 for however many years that was in that thing. And that 
23 was what his major concern was, i's - is the office's 
24 records, file records. 
25 Q. And was your -- and was your Real Homes 
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1 THE COURT: Mr. Smith, how fong do you anticipate 
2 the direct's going to take? 
3 MR. SMITH: We'll be going until at least noon. 
4 At least. And then they're probably going to be the 
5 rest of the day, probably. 
6 THE COURT: Okay. And how many other witnesses do 
7 you have? 
8 MR. SMITH: There could be no more unless we have 
9 to rebut rebuttal. It's --
10 THE COURT: Okay. Well, let's --
11 MR. SMITH: If the thought is can we get that baby 
12 done toclay? 
13 THE COURT: Right. 
14 MR. SMITH: There is that shot. 
15 THE COURT: Okay. Weil, let's kind of move it 
16 along with that in mind. It seems like we ought to be 
17 able to. Okay. 
18 worst,, because besides Renee, that was one of her - her 18 THE WITNESS: I sure hope so. 
19 major computers to use. So - but it woufd - we got 19 BY MR. SMITH: 
20 along without it, without the stuff. 20 Q. I've handed you 24, an exhibit. 
21 Q. Now, during the divon:e or thereafter, did you 
22 come to be made aware that she had crafted herself an 
23 Op€rating agreement for Real Homes, LLC? 
24 A. Yeah. Yeah. I saw that. 
I'm going to hand you Exhibit 24. 
21 A. Yeah. rve got it here in my hand. 
22 Q. Is what Renee Baird was claiming to be 
23 her operating agreement? 
24 A. Yeah. 
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1 Q. Now, on her format, it's got a -- an April 5, 
2 2005, date that apparently this document was faxed from 
3 Pioneer Title. Do you see that on top? 
4 A. Yeah. I see it typed here. 
5 Now, I want to go the fact that the 
6 Riverside took place about February 2001 and 
7 the closing on Smith took place at maybe February 2002. 
8 Has there ever been a closing in which an operating 
9 agreement was ever requested to be produced by you or 
10 Renee or Glenn? 
11 A. Never. 
12 Q. Do you have any idea how this reference to a 
13 Pioneer Title imprint, as though it had been faxed from 
14 Pioneer Title, got on this on April 5, 2005? 
15 A. I have no idea what she was doing with it 
16 Q. Now, Renee, back then in '05 was a Realtor, 
17 wasn't she? 
18 A. Yeah. 
19 Q. Has Real Properties ever acquired any other 
20 property since 2002? 
21 MR. LONGETEIG: Real Homes. 
22 BY MR. SMITH: 
23 Q. Excuse me. Has Real Properties -- excuse me. 
24 Has Real Homes bought any property since 2002? 
25 A. Well, not that I remember. But Glenn was 
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1 Q. Now, I want you to look at what I'm going to 
2 call the Renee operating agreement, Exhibit 24. And I 
3 want you now again to look at page 2 where she has 
4 therein asserted under the members her name. Do you see 
5 that? 
6 A. Page 2. Yeah, rve got page 2 here. And she 
7 has her name listed here with a $50,000 payment. 
8 Q. Now--
9 A. I've got that. 
10 Q. I'm going to walk you through this. Did you 
11 ever prepare an operating agreement for Real Homes 
12 showing her as a member and having an agreed 
13 contribution of $50,000 with 100 percent share ratio? 
14 A. Well, absolutely not Not ever would I do 
15 that. 
16 Q. Now, with the computer that was removed by her 
17 from your office, cou!d she have entered your hard drive 
18 and created a draft similar to this? 
19 MR. BECKER: Objection. Calls for speculation. 
20 THE COURT: I'm going to sustain the objection. 
21 It's really foundation of this witness's abmty to 
22 testify about that process. 
23 THE WITNESS: What -- what -- what was -- what was 
24 the question? 
25 
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1 always buying stuff. But I don't remember another one. 
2 Q. All right. Now, in fact, was there an effort 
3 made by your counsel to subpoena records from Pioneer 
4 Title to see if there was some kind of official co;,y of 
5 this operating agre"'Jnent in one of their files of 
6 Pioneer Title? 
1 A. Yeah. They made that effort.. 
8 Q. And did Pioneer Title confirm that they've 
9 never in their life had a copy of this operating 
10 agreement? 
11 MR. BECKER: Objection. Calls for hearsay. 
12 THE COURT: Sustained. 
13 THE WITNESS: That's exactly what they told me.. 
14 BY MR. SMITH: 
15 Q. Well, didn't a Pioneer official come and 
16 confirm that there was no -- in your divorce case there 
17 was no file with any operating agreement? 
18 THE WITNESS: Yeah. 
19 MR. BECKER: Objection. Hearsay. 
20 THE COURT: Sustained. 
21 BY MR. SMITH: 
22 Q. Did you ever see any file pursuant to that 
23 subpoena from Pioneer Title of any operating agreement 
24 in any file they had? 
25 A. No. They never had one. They told me that. 
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1 BY MR. SMITH: 
2 Q. Yeah. Knowing your office equipment, your 
3 hard drive, and that your operating agreement form was 
4 in that computer, with Renee Baird having removed your 
5 computers from the office and her ability to operate 
6 those computers, could she have entered the hard drive 
7 and made a copy with changes of this operating 
8 agreement? 
9 A. Of course she could. Anybody coufd that knew 
10 how to push the buttons. 
11 Q. Is this particular operating agreement an 
12 identical copy -- excuse me -- identical 21 pages with 
13 essentially three changes? 
14 A. Well, yeah. It's a model to the original. 
15 Q. And it's a model 1n that all they had to do 
16 was make certain changes in your hard drive, print out, 
17 and you've got the document? 
A. Sure. Just stick them in there. 18 
19 Q. Now, I'm going to turn to page of her 
20 agreement page 4. I want to address your attention to 
21 paragraph 2.10. Do you see that? 
22 A. Yeah. I see it here on page -- page 4. I've 
23 gotit. 
24 Q. Well, that's identical to what is your 
25 original operating agreement, Exhibit see 
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1 that? 
2 A It looks just like it. 
3 Q. And she apparently has failed to take out 
4 reference to member Dermis J. Sallaz. Do ynu see that? 
5 A Well, yeah. She lists me here 
6 member. 
7 Q. And that is -- did she list you, or did she 
8 actually fail to remove you? 
9 A Well--
10 MR. BECKER: Objection. calls for speculation. 
11 Foundation. 
12 THE COURT: Sustained. 
13 BY MR. SMITH: 
14 Q. Is that paragraph identical to what's in your 
15 original Exhibit A? 
16 A. Well, I believe it to be, other than she 
17 forgot to take my name out. Yeah. She just simply 
18 forgot to take it out. It's - it's the same thing 
19 that's in the original. 
20 Q. And I'm going to take you over to page --
21 let's go to page 8. That deals with Artide 5. I'm 
22 going to have you read paragraph 5.1. Again, there it 
23 talks about who was to be responsible for the books and 
24 records. Do you see that? 
25 A. Let's see. Is that on - on hers or mine? 
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1 he created the original operating agreement, he might 
2 have inadvertently left his own name in there as a 
3 member, Dennis J. Sallaz, in the format. Now, is that a 
4 possibility? 
5 A Well, no. I was always the member. I was 
6 always the member. 
7 Q. I understand that. 
8 A. I wouldn't be - I wouldn't have taken myself 
9 out of anything. 
10 Q. She was suggesting that if you might have been 
11 filing -- or creating a document that you might have 
12 inadvertently left your name in there fro.'11 having done 
13 other operating agreements in the past in which you were 
14 a member. Do you follow that question? 
15 A Yeah. But lt .. s certainly not accurate. 
16 Q. And it never happened. Is that a fair 
17 statement? 
18 A. No. Never. 
19 Q. Did you have any other formations of operating 
20 agreements for llCs other than Real Homes where you 
21 listed yourself as a member? 
22 A No. This is the first one I ever did. And 
23 it's still in my - my form fifes. The -- the basics of 
24 it. You've just got ro change the - the new people or 
25 the new case. But it's stm my - I use 
1 Q. On -
2 A. Which one? 
3 Q. On the Renee version, Exhibit 24. 
4 A Okay. Yeah. rve got page 8 here. 
5 Q. It's essentially on page 8 towards 
6 Do you see there where that's an identical paragraph 
7 other than now we have Jeffrey W. casey instead of Glenn 
8 Trefren being responsible for the books and records? 
9 THE COURT: Top of the page. 
10 THE WITNESS: Oh, the vay first line. Yeah. 
11 It's the same as - as the original except for the name. 
12 BY MR. SMITH: 
13 Q. Now, there was some reference through the 
14 Baird testimony on our first day of trial that maybe, 
15 with respect to paragraph 2.10, maybe you had 
16 inadvertently left your name in there as a member, 
17 Dennis J. Sallaz, in the form when you created this Real 
18 Homes, LLC, operating agreement. Is th€f"e any chance 
19 that occurred? 
20 A. Well, now, which agreement? Mine or hers? 
21 She said that I had drafted hers? 
22 Q. Yeah. When she testified -- what she 
23 testified to in response to questions asked by, I think, 
24 Mr. McCarthy was to the effect that, well, with respect 
25 to paragraph 2.10, it's possible that Denny Sallaz when 
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1 off of. 
2 Q. And so said another way, the content in 
3 paragraph 2.10 with your name as a member, that didn't 
4 happen by accident. That happened by design? 
5 A. Certainly by design from me, keeping my name 
6 in my own LLC. Absolutely. 
7 Q. Now let's go to that page 8 on top where it 
8 refers to this Jeffrey W. casey. 
9 A Yeah, I see - I see that right here. 
10 Q. In her version where she puts him in or 
11 apparently him in, that being responsible for the books 
12 and records. Now, do you have any idea who this Jeffrey 
13 w. casey is? 
14 A. Well, I know him well. rve known him 
15 forever. tte·s a gcod friend .. And he·s not-- he·s sure 
16 not got anything to do with taxes or -- or boo.ks and 
17 records. 
18 Q. And did Renee know his wife rather well? 
19 A. Wen, they were great friends. Always. 
20 Q. Did you ever form an operating agreement for 
21 an UC where you listed Je.'frey W. casey as being 
22 responsible for the books and records? 













does what he does. 11 Q. And that's a loan for the whole 63,000? 
Q. Did he ever form an LLC for Mr. casey prior to 2 A. Right. 
January 19, 2001? 3 Q. And so what did you then cause to be done? 
A. No. I think this is the first one I ever 4 A. WeH, we had to freeze the sale to find out 

















accident in an operating agreement, it would have had to 
have come well after 2001? 
A. Oh, it certainly would had to have. 
Q. Now, let's go back to the point in time, now, 
fate fall of 2005 when Saxton Farms had undertaken to 
schedule a trustee sale of the Riverside three parcels. 
Did you come aware that they were trying to do a trustee 
sale? 
A. Yes. 
Q. And did you then try to determine how you 
could reach a resolution short of a trustee sale? 
A. Yeah. Anything that we can come up with to 
stall it, to pay it, to get it done. 
Q. And had Roy Rice by that point in time made a 
decision whether he wanted to loan the 63,000 or come in 
as a three-way partner? 
A. Well, at that point he still hadn't given me 
the final answer that he wouldn't give me a loan. That 
was still unanswered at that point 
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1 immediately put the - the safe agreement - or date as 
2 fast as they could to take the property. 
3 Q. And did you get notification of that dismissal 
4 of the Chapter 11 bankruptcy on or about December 1, 
5 2005? 
6 A. Yeah. rm sure that's - that's the date. 
7 Q. And was that, in fact, pursuant to the order 
8 entered November 25, 2005? 
9 A. Yeah. 
10 Q. Now, once receiving that, did you then 
11 immediately receive a notice of -- an amended notice of 
12 a trustee sale of Riverside three parcels set for 
13 January 16, 2006? 
14 A. Yeah. From the same attorneys that were 
15 appearing when the judge canceled our filing. 
16 Q. And when you got that notice, did you and 
17 Glenn then elect to speak some more with Roy Rice? 
18 A. Well, yeah. Immediately met with Roy and 
19 brought him up to speed on what was going on, what's 
20 happening, and that they're forcing a new date. And has 
21 he got any interest in saving us. 
22 Q. And did you talk both loan and joining the 
23 venture and also an outright purchase? 
24 A. AU of those, ,Ne talked about. All those 
25 issues. 
6 save our property. And we decided to file a 
7 petition Chapter 11 in order to prevent the sale and the 
8 loss of the property while we were rounding up the 
9 money. 
10 Q. And who undertook to file that petition? 
11 A. Well, Glenn took - took the job of doing the 
12 whole thing. 
13 Q. And was that then met with a level of 
14 resistance in that now there ,vas a dispute over 
15 ownership of the LLC? 
15 A. Yeah. Absolutely. In fact,. the two attorneys 
17 that appeared in the bankruptcy, one - well, they were 
18 actually one attorney. And so both - the company 
19 demanded that the whole bankruptcy be dismissed. 
20 And Renee's attorney that was there with them 
21 also asked the judge to terminate the deed of trust -
22 or, I mean, the final sale so that they could all take 
23 the property back. The judge agreed that there was a 
24 dispute on ownership, and so he put - he dismissed it 
25 until that issue was finalized. And so then they 
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1 Q. Walk me through the discussions -you had with 
2 him basically the month of Decen1ber 2005. 
3 A. Well, I was still hopeful that he would just 
4 simply give us a loan, and we'd give him the whole 
5 properties as security to get that paid and get us under 
6 way to refinish and sell all the necessary land we 
7 needed to sell to both pay him and save the rest of the 
8 whore - the whole company. 
9 Q. And was he willing to just do a !oan? 
10 A. Well, it came down to our discussion about he 
11 wanted -- he would buy the property. And then the plan 
12 would be that we would get it back. We would all work 
13 together to finalize the whole thing and get the houses 
14 done, get everything sold, and with the hopes of having 
15 a significant all-around fund to pay everything that we 
16 needed to pay. 
17 And we would split - Rice would get all his 
18 money back, and any profit left: over we'd divide three 
19 ways.. And all three of us would continue with the 
20 project and get all of that done. That's - that was 
21 what the final agreement was with the three of us. 
22 Q. And was, then, part of the agreement to create 
23 a document that would initially transfer title to Real 
24 Properties, llC? 







Q. And rm going to hand you a dorument. 
A. Yeah. 
MR. SMITH; It's the purrhase agreement. Is that 
41, I think. 
MR. lONGETEIG: 41, I think. 
(Exhibit handed to the witness.) 
7 THE WITNESS: I have --


















Q. Do you have that before you? 
A. I have that document. 
Q. And is that the document that has got the 
exhibit for this case 41 and the exhibit for the Sallaz 
versus Sallaz-Baird matter 392? 
A. This was the final agreement. We went through 
three or four sessions. This is the finale. 
Q. I want you to look at the bottom right comer. 
Does that have two different numbers on it? 
A. Two different numbers on where? 
Q. Yeah. Exhibit No. 41 and Exhibit No. 392? 
A. Oh, yeah. Yeah. Those are stapled together. 
Q. Now, this document in front of you, how many 
pages is it total? 
A. Six. Six pages. 
Q. And is the first three pages the actual 
agreement? 
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1 Q. Is it your belief that is a true and correct 
2 copy of the agreement you put together in this matter? 
3 A. Absolutely. It's the final agreement that I 
4 di:-afted, with everybody's agreement. 
5 Q. Now, let's talk in terms -- with detail about 
6 this document. Did you and Glenn have meetings with Roy 
7 Rice about what this agreement would contain? 
8 A. Multiple meetings we did on that issue. 
9 Q. And did these meetings include him having an 
10 opportunity to read the drafts of the proposed 
11 agreement? 
12 A. Well, yeah. He not only read it, he told us 
13 what he wanted in and out of it. 
14 Q. In fact, Denny, how many drafts of that 
15 agree.-nent did you have to do before it got slgr.ed? 
16 A. Oh, gosh. I -- three, maybe four before it 
17 was to his liking. 
18 Q. And did Mr. Rice, each time a draft was made, 
19 read the content of the document? 
20 A. Well, sure, he did. He told us exactly what 
21 he wanted in them. 
22 Q. And did he read that document in your 
23 presence? 
24 A. Absolutely. Every time. 
25 And did he read that document in Glenn 
1 A. That's all the terms of the agreement, the 
2 first three. 
3 Q. And then the next page is a verification. The 
4 first three are the terms of the agreement; is that 
5 right? 
6 A. Yeah. 
7 
8 
Q. The next page is fr.e verification? 
A. wen, of the deed - the description of an 
9 the properties that was involved in the sale. All the 
10 properties of our llC are in the last three pages. 
11 Q. Let me try it again. Without including the 
12 desaiption, how many pages is that document? 
13 A. Three total. Total of three pages is the 
14 whole - is the whole content. 
15 Q. Do you have that verification page in your 
16 document? 
17 A. Verification page. Is that the -- I don't see 
18 it here. I've got the - I've got the -- I've got the 
19 agreement -
20 Q. Well, the document you have has the -
21 A. I have the agreement of the sale property. 
22 Q. The document you have has three pages for the 
23 terms and ronditions and then three pages for 
24 description? 
25 A. Yeah. 
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1 Trefren's presence? 
2 A. Well, yeah. He was there most of the time 
3 with me. 
4 Q. Now, let's begin with the first draft that you 
5 prepared, Denny. Did you have conversation with him as 
6 to who should go draft an agreement? 
7 A. Yeah. When this whole thing started, I 
8 absolutely insisted that he hire an attorney. And I 
9 told him that I would recommend my attorney that's 
10 handled my stuff for the last 20, 25 years. And I 
11 wanted him - him to hire him and get him into this 
12 deal. And so - and I mentioned to him. 
13 And he said no, no, I'm not going to pay 
14 anybody to do this. You've got to do it. 
15 I said, well, :Jofm Rtmft, you told me he owes 
16 you $200,000 that he hasn't been paid. You've been 
17 chasing him. Why don't you - why don't you hire him, 
18 have this done yotn-self, and it'll be quick and easy. 
19 But for whatever reason, he demanded I - I 
20 had to do it free. And I did. 
21 Q. Now, upon his demands to do it, did you give 
22 him ample opportunity to go get any other attorney of 
23 his choosing? 
24 
25 He mEmt:,or1ea 
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1 with him. He just wasn't going to pay him. 1 finish all this stuff that we were going to do, aU the 
2 Even though I kept saying, well, you've sent 2 three of us, get all the things done, get them an sold, 
3 letters to him demanding payment for three, four months. 3 get all the money in place. And it might take us two 
4 Why don't you get him in here and maybe that'll help you 4 years to get aH that done. 
5 get some of your money bade. Bl.It for whatever reason, 5 And I said, well, it certainly could. And I 
6 he didn't warn: to do it at that point. That's what 6 don't mind waiting until the end of it. And so Glenn 
1 happened. 7 and I agreed to that;. and we put it in here. we put 
8 Q. So then who, then, undertakes to draft that 
9 document? 
10 A. I drafted the whole thing. 
11 Q. Now, the first draft. Tell the court what you 
12 put in the first draft relative to a personal guarantee. 
13 A. Well - oh, there were several things that-
14 that we changed. But the biggest things he was 
15 concerned about is I had had a personal guarantee that 
16 he was going to pay us himself as a term of our 
17 agreement And we went over that quite some time. And 
18 he wanted it out of there and looked at me and said, 
19 look, we're brothers. we·ve known each other for 30 
20 years. I'm gonna pay you. Glenn didn't like it,. but I 
21 ended up taking it out at his - his demand. 
22 The other thing that we didn't like but he 
23 demanded is on the final draft he wanted us to give him 
24 two years before he had to pay us. Because he had 
25 determined that in that two-year period, we'd be able to 
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1 that when you had developed this property and started 
2 getting it sold and he got his money back, then the 
3 three of you -- that is, Glenn, you, and Roy -- would 
4 then be sharing equally moneys out of the big picture? 
5 A. Right. And what - and the reason that we 
6 were - that we all needed to do that and we knew there 
7 was going to be some time is from day one we knew that 
8 we had to file a quiet title action to get those phony 
9 filings she did to tie up the titles -
10 Q. And by ~Shem --
11 A. -- in the divorce. 
12 Q. --you're referring to Renee? 
13 A. Yeah. We all knew from day one, from the time 
14 that the judge made that decision, that we were going to 
15 have to do a quiet title. And we could easily do that, 
16 and there's no question - the judge himself admitted he 
17 had no jurisdiction to either give her the property--
18 give her the house and/or Real Homes because he had no 
19 jurisdiction over Real Homes or the property. 
20 So that was our deal. That was going to be a 
21 part of the length of time that that lawsuit had to be 
22 fifed by the three of us as plaintiffs. We made that 
23 agreement. 
24 We finally talked him into getting Runft into 
25 ! had Runft do his research on the whole 
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8 everything in there that he wanted, demanded. We - and 
9 it's - it's all right here. 
10 Q. And would it be futr to say you took out 
11 whatever it is he wanted or demanded? 
12 A. Well, yeah. We - we had to give him -- give 
13 him everything he wanted. 
14 Q. Now, did you two or all three of you discuss 
15 the sum of $250,000? 
16 A. Sure. That's the offer he made us, that he 
17 wouldn't go any higher. We knew it was worth $500,000 
18 easy on a sale at that point in time if we could save it 
19 from the foreclosure. But he insisted on the 20 -
20 25,000. 
21 Q. 250,000? 
22 A. Or excuse me. $250,000. And that's where 
23 that number came from. He cut It in half to what he 
24 knew the value was. 
25 Q. Well, tell me, was the big picture, though, 
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1 issue of the /is pendens and the judge's not having any 
2 jurisdiction over the properties. And he - he agreed 
3 with me that that could be done and we could get rid of 
4 those. And that's what we were -- we spent months 
5 working on that with Rice. 
6 And then he brought - he insisted on bringing 
7 Becker into it. And I didn't like that idea, but he 
8 talked me into bringing him over to my office to meet 
9 him and have my firm meet him. And it was going to be a 
10 fot less expensive if he was using him instead of all of 
11 it being his, and it would save us money, et cetera, et 
12 cetera. 
13 So I agreed with him to bring him in. And 
14 that's what we did for about a year, planning on just 
15 getting rid of the tis pendens and go ahead with our 
16 project and finish it. 
17 Q. And, now, with respect to Renee Baird and her 
18 daim, was Roy Rice aware of Renee's claim against Real 
19 Homes and her quitdarrn interest in 15584 back before 
20 Exhibit 41 was ever created? 
21 A. Well, of course. He knew it the day that a 
22 judge signed the decree. I met with him the same damned 
23 day. We went out and sat down and read it and figured 
24 out a plan. 
Q. Now, this decree slgned, in 
11/26/2013 
1 thousand and when? 
2 A. 0~ there was two or three of them. I don't 
3 know when the last one was. But - but you've got 
4 of them all and Rice has got copies of them an. 
5 And rum and I have pel"SOnally gone through all of them 
6 they happened. 
7 Q. And so was Roy Rice aware back in 2005 of 
8 Renee Baird's daims in the divorce and her dalm to the 
9 quitciaim deed at 15584? 
10 A. Absolutely. I sat down with him when the -
11 the complaint was originally filed with all that stuff 
12 in it. And then everything that happened thereafter, 
13 him and I went through all of it. rm sure he's got 
14 copies of every bit of it. 
15 Q. So this figure of $250,000, that's the figure 
16 that he offered you and Glenn? 
17 A. That's the maximum that he'd give us, sitting 
18 there talking with us about the fact it's worth a 
19 minimum of $500,000. But we had no choice. He'd been 
20 in the pawn business all his life, and he took advantage 
21 of it. 
22 Q. And would it be a fair statement to say that 
23 this agreement was supposed to be the beginning of a 
24 bigger, global picture? 
25 A. Absolutely. This was - this was just 
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1 properties - or the properties owned -- the word is all 
2 real properties owned by Real Homes, LLC? 
3 A. Right. 
4 Q. That would indude, firstly, the three parcels 
5 of Riverside? 
6 A. Sure. 
7 Q. And how much was owed against the three 
8 parcels of Riverside? 
9 A. 63 grand. 
10 Q. Plus change? 
11 A. Yeah. 
12 Q. And that would indude, then, the Smith 
13 property? 
14 A. Well, the Smith property wasn't under that 
15 mortgage, but -- is that what you mean? 
16 Q. By then you owed money on the Smith 
17 property --
18 A. Yeah. 
19 Q. -- didn't you? 
20 A. Right. That he knew he had to pay so we could 
21 keep going. 
1 designed to get the - the property protected, back in 
2 our control to finish the whole project. And he was 
3 real excited about it. 
4 Q. Now, in this agreement it refers to -- on page 
5 1 it talks about he's ro pay $250,000, m be paid in 
6 various ways. Do you see mat? 
7 A. Well, yeah. He had to agree to get aH of om-
8 debts paid so we could keep on and get 'er done. That 
9 was - that was one of the facets as weH as the suit to 
10 dear the title. 
11 Q. So we have in paragraph marked number 2 on the 
12 first page - page 1, paragraph 2 it states: It is 
13 understood and agreed !that tl'.e tol:al purchase price fur 
14 said ownership interest shall be the sum of 250,000 oo 
15 dollars lawful money United States to be paid by the 
16 buyer to the seller as fullows. And then we begin with 
17 part A. Do you see that? 
18 A. Sure. 
19 Q. And part A says: The buyer shall assume alll 
20 recorded encumbrances against all Real Properties owned 
21 by Real Homes, LLC. Do you see that? 
22 A. Sure. We put that in there intentionally 
23 because it had to be done to keep the progress going and 
24 getting it an sold. 
25 Q. Now, at that moment in time, the real 
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1 knew that, too, and that's what the agreement says.. 
2 Q. If I were to indicate t:o you that at this 
3 point in time the Smith property indebtedness to 
4 D. L Evans Bank \vas approximately $32,000, would that 
5 refresh your memory? 
6 A. Well, I'm sure that's accurate. 
7 Q. And then -
8 A. We all knew what had to be paid to keep us 
9 going and be able - the three of us to finish this 
10 deaL That was the whole goal. 
11 Q. And then with respect to 15584, was it always 
12 your position and Glenn's position that that was being 
13 held by you and Renee in trust? 
14 A. Absolutely. Part of our lawsuit would be to 
15 get that back based on her fraud. 
16 Q. And to put it bade in Real Homes? 
17 A. Yeah. 
18 Q. .!",.nd at that point in time, the ob1igation 
19 owing against 15584 was just under 100,000? 
20 A. Yes. 
21 Q. Because that's the 105,000 that was borrowed 
and some payments had bee:n made dmm to less than 
100,000? 
A. Yes. 
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1 assume and pay the Saxton farms, the D. L Evans Bank on 1 A. Not only read them, he manufactured them. And 
2 Smith, and then the World Savings on 15584? 2 we put them in there just exactly the way he demanded. 
3 A. Sure. 3 Every one of these - every paper - page in here. 
4 Q. And was it your understanding that those 4 Q. Now, back in the tum of the eentury, the year 
5 payments he assumed and paid in fact came cff of the 5 2000, 2001, right on up to 2006, was Roy Rice able to 
6 $250 ,000? 6 read? 
7 A. Yes. 7 A. Of course he was. He was just absohrtelyfu!I 
8 Q. And so it was your belief that to encourage 8 bore. 
9 him to pay them off, it wasn't costing him anything, 
10 because it came cff of your purchase price? 
11 A. Yeah. We -- we had to do that. He demanded 
12 it. We had to do it. It was the onfy way we could get 
13 it done. so we let him beat us into it, and we gave it 
14 to him. 
15 Q. Now, after this agreement was then signed --
16 and tel! me, where was it signed? 
17 A. In my office. 
18 Q. Who was present? 
19 A. I think it was just him and Glenn and I. I 
20 don't think anybody else was there. 
21 Q. And had all the changes then been made to his 
22 satisfuction? 
23 A. Well, on this final, yeah. 
24 Q. And had he repeatedly read the final draft as 
25 well as earlier drafts? 
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1 stalled. He was getting money from here and money from 
2 . there, and he's gonna pay it and blah, blah, blah. That 
3 went on for a long, long time. 
4 And the unpaid bills started getting pretty 
5 damned rusty, and we were getting a lot of heat. I 
6 finally had to pay off D. L Evans, the whole damned 
7 30-some grand, to keep them from taking everything. 
8 And I wanted him to pay Harding, who was the 
9 guy that we'd used to do all of the tax work. He was 
10 about 15,000, easy. He had actually give us - given us 
11 some money also as part of that. 
12 And I think the only other thing that he 
13 wouldn't - wasn't paying the taxes, the property taxes. 
14 We were working with the county on that. And as it ran 
15 through, I don't think he paid another thing that's in 
16 this contract 
17 Q. Let's begin with the Saxton farms initialfy on 
18 the three parcels of Riverside, the $63,000. Did he 
19 come up with that just before the January 16 trustee 
20 sale? 
21 A. Yeah. Just before. 
22 Q. And 
23 A. And it: was -- when he finally got me a check, 
24 it was like an hour before the sale is what I remember. 
And the check he got, was that drawn on his 
9 Q. Ar.d was he able to see? 
10 A. Yes. 
11 Q. How would you characterize his eyesight those 
12 years? 
13 A. It was great. Never had a glass - I never 
14 saw him with a pair of glasses on, ever. He -- he was 
15 fine. 
15 Q. Did he require anybody - in the preparation 
17 of these drafts of this Exhibit 41 that he had to have 
18 somebody read it to him? 
19 A. Oh, absolutely not. He had no -- no problems. 
20 No issues. No handicaps. He could see as good as the 
21 rest of us. 
22 Q. Now, after the agreement was signed, tell me 
23 to your knowledge what money, if any, Roy Rice then paid 
24 under the terms ex this agreement. 
25 A. Well, he just absolutely stalled, stalled, 
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1 personal account? 
2 A. Yeah. With D. L. Evans. 
3 Q. And was that check: made payable to Saxton 
4 Farms? 
5 A. Directly. 
6 Q. And so who took: it over to the trustee or 
7 sales personnel? 
8 A. Well, I remember, I think it was - I think it 
9 was me. I grabbed it and ran all the way there is what 
10 I remember, because we were just hours ahead of the 
11 sale. 
12 Q. And getting that to them, did that then stop 
13 the fureclosure or the trustee safe? 
14 A. Yeah. They had no choice but to drop it. 
15 Q. So you acknowledged that Roy Rice did pay 
16 under this agreement the $63,402.82? 
17 A. Absolutely. 
18 Q. Then there's a paragraph in here, paragraph D, 





A. Page 2. What- what paragraph? 
Q. D as in dog. 
A. D? Yeah, I got it. 
Q. And there the buyer agrees to give seller 
24 Dennis J. Sallaz an advance of 5,000. Do you see that? 
25 A. I sure do. That's only out of 
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1 him, that he would - I owed my attorney 5 grand. And I 1 A. No. There was nwnerous ones we couldn't pay. 
2 talked him into giving me a partial payment of that -- 2 That's why we had It in this contract to get everything 
3 of the sale price that I immediately paid my attorney 3 current so we could get that - ail we had to do was 
4 4 final that lawsuit, get all the bills paid, and finish 
5 And it says he's to pay that to you for Jim 
6 Bevis prior April 10, '06. Do you see that? 
7 A. Yeah. That's what happened. 
8 Q. When did he actually pay it to you? 
9 A. Oh, it wasn't immediate. But he fina l!y got 
10 it to me. And I immediately got it to Bevis. 
11 Q. And so other than those two payments, was 
12 anything thereafter µaid, save and except possibly 
13 keeping taxes current? 
14 A. Well, he wasn't - as far as I knew, he wasn't 
15 keeping the taxes current. I kept getting -- kept 
16 getting demands that they were delinquent So I - I'm 
17 not sure if he ever paid those. 
18 Q. Did you pay some of the taxes yourseif? 
19 A. Yeah. As much as we could. 
20 Q. Did you pay what taxes pursuant to tax notices 
21 you received? 
22 A. Well, no. There was - there were several of 
23 them that were delinquent. 
24 Q. Did you pay the tax - taxes pursuant to tax 
25 notices that you became aware of? 
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1 together. 
2 THE COURT: We need to keep working. This is 
3 taking lor.ger than what I antidpc-ted. So let's work a 
4 while longer. 
5 MR. SMITH: Okay. 
6 BY MR. SMITH: 
7 Q. And did you have conversations where you were 
8 trying to encourage him to take over 15584 and assume 
9 thatdebt? 
10 A. Absolutely. I wanted him to take that house 
11 back:. I knew it was worth more money than the mortgage. 
12 So did he. But we talked about the fact that it - his 
13 numbers were that it wasn't worth anything because there 
14 was 105 - I guess 100 - just over $100,000 loan or 
15 mortgage. Am:! !'?e didn't t!'?ink it'd sell for !:hat. And 
16 so he wasn't real happy or wanting to keep the house. 
17 I really wanted him to keep the house because 
18 :r knew damned well there was a hell of a value to it. 
19 And - and I told him that besides that, that's one of 
20 the - that"s one of the agreements that you signed in 
21 your contract to pay. And if you gave it to her, she'd 
22 have to pay it. It'd save you a hundred grand rrom our 
23 contract. 
24 Q. And you made that point rather clear to him? 
A. yeah. I said, sure, ,,ve'd -- we'd 
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5 the whole project. Everybody'd walk away with a 
6 significant amount of money. That's what all three of 
7 us - that was our whole game. And it was -- absolutely 
8 would have went 
9 Q. You indicated that he was to pay real property 
10 taxes but that he didn't keep them m1Tent? 
11 A. Well, no, he -
12 Q. And my question to you is did you pay some 
13 property taxes? 
14 A. Not after the contract,, I didn't. Didn't have 
15 any money. 
16 Q. And did you then, however, pay pnor taxes to 
17 keep it from going in default? 
18 A. Absolutely. We were trying to keep everything 
19 current. And we were doing a damned good job. 
20 Q. Now, did you have meetings With Roy Rice 
21 following the execution of this agreement where you had 
22 repeated discussions about handling 15584 Riverside? 
23 A. sure. We talked about it all the time. It 
24 wasn't just meetings. We were together all the time, 
25 talking about all this stuff. Every time we were 
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1 the money, but it wouldn't matter because the whole deal 
2 was getting the money when we finished the project. 
3 Everything had to be done. That was the goal. That's 
4 what everybody wanted and knew would make everybody some 
5 money. 
6 So I - I wanted him to keep the - keep that 
7 property and throw her off of the damned thing based on 
8 all her fraud and all her deceit and all the things she 
9 did to 1.1s. But -- but I explained to him that, hell, 
10 give it to her, and it'll save her a hundred grand. 
11 Q. Did you make now, he says you may have had 
12 40 conversations about 15584, you wanting him to take it 
13 over and him saying, Denny, it's upside clown. I don't 
14 want it. Was it 40 conversations or more Hke 140 
15 conversations? 
16 A. Well, no, I think every time we met. We met 





Q. You met two or three days a week? 
A. Oh, yeah. Yeah. We were together constantly. 
Q. Now, rnd he then ultimately agree to go ahead 
22 and commence the quiet title process? 
23 A. Oh, yeah. We got on that immediately. And 
24 Rice and I agreed totally that the smart thing 
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And we were going to all three be plaintiffs and get rid 
of that tis pendens. 
Ami he was - he assured us that there was 
good odds that we could get that done. But It rook him 
six, months or more. We couldn't get him to fife 
co.m1>la:init. We'd meet with him. We'd meet with him. 
And always, oh, he's going to do this and gotta do that. 
And finally he needed to hire Becker - or 
Becker to help him with it because there was so much to 
do. And, you know, we'd say, well, if that's what you 
gotta have, then we'll hire him. And we did. It still 
didn't get med. 
Anyway, that's exactly what was going on and 
what everybody was working on. And Rice was running the 
battle. 
Q. And ultimately did you and Roy have the 
conversation where you told him, it's your choice. Do 
what you want to do with 15584. 81:her get it or tum 
it loose? 
A. Well, yeah. J: gave him both options and told 
him better to dump it, but it would be in his best 
interest to keep it. So - anyway. Keep it and then -
then give it to her so she had to pay the mortgage. 
That's what would save him paying us. 
Q. And did you come to see that he ultimately, 
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And - and I asked him, wen, how did that 
happen? And what happened? 
And he said, well, he just went around me and 
did the whole thing. And J: didn•t have anything J: could 
do about it And rm going to immediately withdraw 
because of our conflict of interest, me being your 
attorney. 
And I said, well, if that's what you've got to 
do, then you sure as hell got to get Becker out of 
there. 
He said, oh, yeah. Yeah. We're both - we're 
both getting right out. It's - all - all the 
conflict. 
Viel!, that was the end of that story on the 
phone. And I couldn't believe it. I could not believe 
that lice in a lifetime would ever turn on me like that. 
I -- I was shocked beyond belief. And it took me, 
Jesus, I don't know, several days to actually get It in 
my mind. 
So then I thought, well, I'd better see what's 
going on. So I got ahold of the records here in Canyon 
County, found mrt that there was a document in there 
that Runft: himself had written the entire settlement 
deal terminating and dismissing our complaint,. leaving 




















































through his attomeys Runift and Bedcer, chose to just 
settle with P.enee whereby Rey let heir keep the house. 
She had to keep heir own eocumbraru:e. Roy assumed 
nothing 0111 that And then she released any daim at all 
to the other properties? 
IL WeU, that was the end. 
Q. And with that, then -
IL I had no idea whatsoever that he was going to 
do that. We were in the middle of our trial to dear 
those - the whofe title to aH the properties for all 
three of us. rd met with - with Rice and with Becker 
and Glenn 30, 40, 50 times while that lawsuit was going 
on to get all the prnperties deared. That was our 
goal. 
Q. Bl.it now you find out that he met in August 3, 
2010, settled with Renee, basica!ly costing him nothing. 
You saw that, didn't you? 
IL It took me a long time before J: got to see it. 
I had a call from - from Runft one afternoon saying, 
oh, my God. Rice has stabbed me in the bade. He went 
around me, and he went to Renee and Renee's attorney and 
made a settlement to dismiss the whole damned complaint. 
And he gave her that property with the mortgage and 
somehow figured out that he would never have to pay us 
anything of our contract. 
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weeks later, he finally filed his - his getting out of 
the case. 
And he orchestrated the whole damned sale, the 
whole damned settlement,. telling me that he - he was 
stabbed in the back and couldn't stop it, didn"t know 
what happened. And found out that he wrote the whole 
damned thing. 
I've never gotten over that. rve never 
gotten over it with both him and with Rice. r -- rve 
never gotten over either one of those tragedies. 
Q. And so you came to understand it was his 
election, then, not to acquire 15584? 
IL Obviously. He somehow -
Q. And it was his election, then, not to assume 
the encumbrance on 15584? 
A. Yeah. It dropped our - our case against 
Renee to finalize the ownership of the properties. And 
she then gave - gave him a document. Any interest she 
has, she handed to him. And he dumped our case so that 
he could keep it an. Every bit of it . .Jesus. 
Q. So that settlement then removed any claim by 
her .in any fushion against Smith and the other three 
parcels of property under the contract? 
A. Oh, yeah. She didn't have anything. But 
whatever she did have, she gave 
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1 And Runft wrote the contract or the settlement 
2 agreement_. whatever it was. Jesus. I - Ive never 
3 seen anything like it in my life. 
4 Q. Now, did you then have conversation with Roy 
5 to the effect that, well, Roy, you've walked away from 
6 15584 and that debt. That was your choice. But we have 
7 to finish the the money transfers under the 
8 agreement? 
9 A. He had - he didn't remember that agreement. 
And when did you first come to hear him tell 
11 you that he didn't remember the agreement? 
12 A. Wen, about 15 minutes after I hung up with 
13 Run~ 
14 Q. So following, then, the payment of the $63,000 
15 and change to Saxton Fruit Fanns, the 5,000 to you, and 
16 any real property tax, if any, he paid, did he comply 
17 with any of the other tem1S under that agreement? 
18 A. Not a one. 
19 Q. Under the terms of the agreement, Exhibit 41? 
20 A. Not a one. 
21 Q. Now, have you sat with me at times in 
22 depositions with Roy Rice where he then begillS to take 
23 the position he's never read Exhibit 41 ever in his 
1 onward. n made me sick. 
2 Q. And that he says that he never, ever agreed to 
3 pay $250,000 with the assumption of any debt? 
4 A. I stiH can't believe he's saying that. 
5 That's-
6 Q. But mat's what yoo heard him say? 
7 A. That's so inaedi""ble and so wrong. 
8 Q But that's what you heard him say? 
9 A. Absolutely. Yesterday. 
10 Q. AP.id rm referring to the depositions November 
11 11, 12, and 15. 
12 A. Every one of those. On and on and on. 
13 Q. Now, he then said had he read it, he would 
14 have never agreed to pay anybody $250,000, even with me 
15 assumptioo of any debts. Do you remember that? 
16 A. I certainly do. 
17 Q. And th_en he said he never agreed to assume any 
18 debts or any obligations whatsoever. Do you remember 
19 that? 
20 A. I remember the story. 
21 Q. Now, hearing what he is telling you through 
22 these depositions that you're attending and reading 
23 transcripts from, does it appear he has any intent of 
24 life? 24 honortng the purchase agreement, Exhibit 41? 
25 A. Oh, jeez, I heard that onward and onward and 25 A. Of course not. There's no contract. He - he 
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1 absolutely denies, has tom up, has burned up, has 1 
2 thrown away every piece of that contract that he says he 2 
3 didn't do. Well, everybody here knows he knew. But it 3 
4 - I want to throw up every time I hear it. 4 
5 Q. Now, from what you saw and heard when you 5 
6 prepared this Exhibit 41 for his signature, the changes 6 
7 you made, the discussions you had, is there any doubt in 7 
8 your mind that you had a full and complete meeting of 8 
9 the minds with Roy Rice, Glenn Trefren, and yourself? 9 
10 A. I certainly thought I did. Obviously there 10 
11 was no meeting of the minds whatsoever, which means 11 
12 there can never be a contract. :I just want mv stuff 12 
13 back. 13 
14 Q. And that's what we come to next. Are you 14 
15 wHling to take the position there was t.'le meeting of 15 
16 the minds and there was a contract and there needs to be 16 
17 performance, but on the other hand, if your good friend 17 
18 Roy Rice wants out of it, he can get out of it? 18 
19 A. What do you mean, "get out of it"'? He's 19 
20 already denied every damned bit of it, totally. The 20 
21 only thing left is to return our stuff, and he's got his 21 
A. lust our property. Start all over again. 
Q. And is that the Smitt:h property and the 
Riverside three parcels property? 
A. All of it. All of our Real Homes properties. 
The rest of these LLCs of his have just been games 
trying to hide the property, hide the money so that he 
doesn't ever have to pay a dime for anything. It's -
it's - it's a well-thought-out deal that him and Runft 
figured out long before they signed that settlement and 
threw the case away. 
Q. In fact 
A. Well - a well-managed deal that I just 
totally fell - fell for. 
Q. Now, did you come to understand in a record 
search that in August 2010, Roy Rice transferred these 
properties from Real Properties, LLC, to Ada Properties, 
LLC? 
A. Yeah. He had Runfl: and Becker in there 
juggling all that stuff to tr,r and hide and get it away 
so it can never be touched by us to get ariy of our money 
back. And - and it's still that - in that position. 
stuff. Hell, it's grand larceny. 22 It's written wen done. 
Q. I understand that thought. Now, if, in fact, 
he's denying a contract and won't pay under it, what do 
to come back to you and Glenn? 
1 
23 Q. And do you understand mat Roy Rice owns Real 
24 Properties, llC, and owns Ada Properties, llC? 
25 A. He bit of 
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1 personal stuff. Every dime that was in this case was 
2 his personal money. These UCs he•s playing with are 
3 just smoke and hiding. 
4 Q. And when you discovered that he had 
5 transferred the properties out of Real 1.1.-,,n.,,-t-,,,c: 
them in Ada LLC, did you then 
7 to be filed a !is pendens against those 
8 properties? 
9 A. Yeah. Glenn, I think, immediately fifed a !is 
1 O pen dens on all of it to help save us. 
11 Q. Now, the documents that we went through 
12 yesterday with Glenn's testimony about quitdaim deeds 
13 he filed various ways and daims ofliens he filed 
14 various ways concerning these properties, was that 
15 undertaken with your knowledge and consent? 
16 A. Certainly not. 
17 Q. What? 
18 A. No. Hell, no. 
19 Q. Oh, you didn't-- you don't follow my 
20 question. These various quitdaim deeds that Glenn 
21 Trefren had done that he testified to yesterday --
22 A. Oh, yeah. Glenn did all that. He signed all 
23 those. 
24 Q. Was that with your knowledge and consent? 
25 
1 
A. Yeah. Yeah. It was part of - part of our 
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THE COURT: All right. Well, why didn't - you 
2 know, what you're telling me, you've lumped it into some 
3 description about all recorded documents, but you don't 
4 identify it as an exhibit. 
5 MR. SMITH: Well, I can't say I pulled it out and 
6 said, here, look at this. I can say I referred to it. 
7 It's been in the divorce. It's referred to of any 
8 obligations be assumed in Exhibit 4. This is the one 
9 that is of record, of record that he was to assume 
10 concerning D. L Evans Bank. It was mentioned 
11 specifically, D. L. Evans Bank and of record. This is 
12 it. 
13 So it goes to put verification on what was to 
14 be paid, what he did not pay, what Mr. Sallaz then said 
15 he had undertaken himself to pay to keep from losing it. 
16 It was no surprise. They're well aware of it. 
17 If they're afraid of the document, they've got the 
18 testimony of Mr. Sallaz, the testimony of, I believe, 
19 Mr. Trefren to that effect. 
20 THE COURT: What's the prejudice? I don't know if 
21 there's an objection. Maybe there isn't an objection. 
22 MR. BECKER: Well, the prejudice is that we 
23 provided binders of documents. We Bates numbered our 
24 ou- And we're being 
ambushed with documents during trial. 
15 
1 deal. 
2 MR. SMITH: Now, I do have an exhibit. let's have 
3 it marked. Exhibit R. Her-e's a certified copy from the 
4 recorder's office. That'll be the original. 
5 MR. BECKER: Your Honor, I believe this is another 
one of those doruments fuat was not disclosed in 
7 discovery or not marked as an exhibit. 
8 THE COURT: Was that disdosed, Mr. Smith? 
9 MR. SMITH: Judge, it was disclosed in our witness 
10 list where I referred to all doruments recorded 
11 concerning these properties, conveyances, encumbrances. 
12 They're well aware of it. It's dated back in '05. It 
13 was part of the divorce documents. I believe it's been 
14 disdosed in various fashions, in various ways.. 
15 And what it is is a deed of trust that 
16 Mr. Sallaz got back in 2005 from D. L Evans Bank. Just 
17 to verify, again, he's trying to raise money, signing as 
18 an owner and member of Real Homes, LLC. But I believe 
19 we've talked about it, what he's done. 
20 But I wanted to have the certified copy of the 
21 county recorder's dorumentation to that effect regarding 
22 the Smith property. Because that becomes one of the 
23 documents that was to be assumed under the obligation 
24 under Exhibit 41. And this demonstrated it was of 
25 record as of February 5 -- February 4, 2005. 
114 
1 MR. SMITH: Here we go with the mention of the 
2 word ·ambush.· They've not been ambushed. 
3 THE COURT: Well, you know, it's just out of 
4 courtesy. And there is a, let's say strategy, if not an 
5 ambush. I don't know that there's prejudice. And so 
6 what I -- you know, based on what's been represented. 
7 Do you have anything else, Mr. Becker? 
8 MR. BECKER: Do I have anything else? 
9 THE COURT: No. As far as the - the issue of 
10 prejudice to you and being able to inquire about this 
11 document. 
12 MR. BECKER: I have -- I haven't prepared to 
13 inquire about it. I was shovm it today, this morning. 
14 THE COURT: Okay. 
15 MR. SMITH: They've been aware of it, Judge, for 
16 years. It's mentioned in the agreement back in 2006. 
17 THE COURT: Okay. All right. We'll proceed. 
18 MR. SMITH: I'll just have the court be given a 
copy. 
THE COURT: AH But,. Mr. Smith, anything 
19 
20 
21 else that you're planning to -- if you've got any more 
22 that you haven't --
23 MR. SMITH: That's the last of my certified 
24 recorded documents. 
25 THE COURT: Well, rm. Any other 
1 
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1 haven't been disclosed. 
2 MR. SMITH: Well, now, let's go with you on the 
3 worn "haven't been disclosed. a Do I have any other nev, 
exhibits? I'm going to say no. I'm going to tell yoo 
5 everything has been disclosed in the exhibit list. It 
6 refers to the sequence of all of these transactions that 
7 go dear back to 2001. So they're aware of all of it. 
8 THE COURT: No. Have you disclosed the specific 
9 exhibits? 
10 MR. SMITH: This is the last one I have that has 
11 not been already introduced. This is the last one. 
12 THE COURT: Okay. Well, what rm getting at is 
13 that you use the lunch hour to make sure that they know 
14 -- if you aren't dooe -- if we aren't done with this 
15 testimony. Which my idea is to keep going until we get 
16 this direct done. 
17 MR. SMITH: This is the last one that I have, 
18 exhibit. And this is - again, rm -- not to beat you 
19 to death on it. But this is the exhibit that confinns 
20 the D. L. Evans account that was -
21 THE COURT: Yeah, I -
22 MR. SMITH: -- to be paid under the January 6, 
23 2006, agreement that Mr. Sallaz created in February 4, 
24 '05, which they're fully aware of --
25 THE COURT: Okay. 
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1 see that? 
2 A. I have it right here in my hand. 
3 Q. And is that the encumbrance that you created 
4 back in February of 2005? 
5 A. Yes. This is the money I borrowed to buy that 
6 property lock, stock, and barrel. 714 Smith Avenue. 
7 And all in the name of Real Homes, LLC. 
8 Q. Well, do you think it was borrowed to buy it 
1 MR. SMITH: - know in detail, having read the 
2 agreement and the recoirded documents. 
3 THE COURT: All right. But the whole idea - and 
4 I agree that it doesn't appear that there is prejudice 
5 so -- to the point that we can't go forward with it. 
6 But, again, for purposes of trial preparation, courtesy 
7 to counsel, courtesy to the coort, take -- having to 
S take time to deal with these issues, that -- you know, 
9 that's the point rm making. That whatever strategic 
10 reason that is fu. not making that dear, I don't know. 
11 But if there are any others like that, get it done over 
12 the lunch hour so that they see the exhibits. 
13 MR. SMITH: Yeah. This is the last we have. 
14 THE COURT: Okay. All right. Proceed. 
15 MR. SMITH: Judge, I'm hearing something ring. 
16 What Is that? 
17 THE COURT: It's the timer on your direct. 
18 MR. SMITH: What it was, so you'll know, it was 
19 Erika Judd calling me to see where we're at today. 
20 THE COURT: rm -- well, I'm teasing. 
21 MR. SMITH: Give that to the judge, would you? 
22 THE BAIUFF: Thank you. 
23 (Exhibit handed to the judge.) 
24 BY MR. SMITH: 
25 Q. Denny, I'm handing you an Exhibit R. Do you 
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1 morning, fu. the first time. 
2 THE COURT: Okay. 
3 THE WITNESS: You didn't know it --
4 THE COURT: Well, I'm going to overrule the 
5 objection. 
6 TiiE WITHESS: Jesus. 
7 THE COURT: I don't think the prejudice is 
8 sufficient for it not to be -- it's really -- it has 
9 or was it borrowed to further advance the development? 9 been testified to as far as this transaction, or at 
10 A. Wellr yeah. The whole - the whole program we 10 least that Mr. Sallaz had to secure an encumbrance as 
11 were dealing with and working on. The money went into 11 part of the business venture and -- on the Smith 
property. And so rm -- it's really related to further 
evidence of that, of tt-.e testimony that's already in the 
record. So Exhibit R admitted. 
12 that pot 12 
13 Q. So you created a loan in February 2005. And 13 
14 is that, in fact, the loan that was to be assumed by 14 
15 Mr. Rice and Real Properties in Exhibit41? 
16 A. Yeah. He absolutely agreed to pay it 
17 Q. And that was a document recorded dear back 
18 February 4, '05? 
19 A. Yeah. That's when I got the money. 
20 MR. SMITH: I move to admit Exhibit R. 
21 MR. BECKER: Your Honor, my objection is due to 
22 the disclosure and the failure to produce it in 
23 discovery. And so the prejudice. 
24 THE COURT: What's the prejudice? 
to me today, this 
(Exhibit R admitted.) 15 
16 THE COURT: And I guess the further part of it is 
17 is that the court -- there isn't sufficient showing of 
18 prejudice for the court to exdude it. 
19 BY MR. SMITH: 
20 Q. Now, that particular document, Mr. Sallaz, 
21 that deed of trust that you took out with D. L Evans 
22 Bank in '05, that went directly to the lx:nefit of the 
23 Smith property, did it not? 
24 A. Itdid. 
25 Q. Rice, 
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1 Properties, was to have assumed and paid? 
2 A. That's the money that built the house. 
3 Q. And is that the money that Real Properties was 
4 to have assumed and paid? 
5 A. Yes. 
6 And did do that? 
7 A. Not a dime. 
8 Q. And did you have to retire that debt? 
9 A. AH of it. 
1 O Q. And was that so it would not be foredosed 
11 upon? 
12 A. Right. 
13 MR. SMITH: Judge, I have more that I could go 
14 into, but it's 12:30. I might be able to dispense with 
15 some of this, if not the remainder, if we took a lunch 
16 recess and I determine whether it's even necessary given 
17 the cumulative nature of some of the testimony. 
18 THE COURT: All right. We will take the recess. 
19 I was trying to get to at least this time because of 
20 Mr. Longeteig has his 1:30 pretrial. And what I would 
21 like to be able to do is take up at 1:45. 
22 If, Mr. Longeteig, you're not done, then we'll 
23 figure out what we have to do. Yes? 
24 MR. LONGETEIG: Judge, I will waive my presence in 
25 the courtroom if I'm not done. 
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1 AFTERNOON SESSION 
2 November 26, 2013, 1:50 p.m. 
3 (Court Trial - Day 5) 
4 
5 THE COURT: Court will again take up Rice versus 
6 Sallaz, et al., CV2009-11855. And we are - with the 
7 noon recess, Mr. Sallaz was on the stand. 
8 And so, Mr. Sallaz, you'll return to the 
9 stand. You're still under oath. 
10 THE WITNESS: Yes, Your Honor. 
11 THE COURT: And Mr. Smith had indicated that he 
12 was going to decide how much more he had of this witness 
13 on direct, at least. 
14 MR. SMITH: And we discussed it over the noon 
15 hour, and we determined that we are satisfied that the 
16 testimony sufficiently in the record would permit me 
17 then to have no further questions of Mr. Sallaz at this 
18 time. We permit cross-examination to commence. 
19 THE COURT: Okay. Thank you. 
20 And cross-examination. 
21 MR. BECKER: Would you please hand the witness 
22 Exhibit 1. 
23 MR. SMITH: Let me see what that one is. 
24 handed to the "''~"''"""' 
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1 THE COURT: Okay. All rtght. Thank you. 
2 MR. LONGETEIG: Assuming it's not Glenn's tum to 
3 talk. 
4 THE COURT: Sure. Well, I don't think that's 
5 going to happen, at least away. 
6 So we will reconvene a!: 1:45. Thank you, 
7 counsel. 




















2 BY MR. BECKER: 
3 Q. Mr. Sallaz, you've just been handed Exhibit 
4 No. 1, which is a January 8, 2009, letter that you wrote 
5 to John Runft. 
6 A. Yes. I have it here. rm in the process of 
7 reading it. 
8 Q. You're still reading it, Mr. Sallaz? 
9 A. Yes. It's two pages. 
10 Yeah. I remember this fetter. 
11 Q. Okay. Do you see where it says: Anyway, Roy 
12 has 90,000-plus in mortgage payments? On page 2, the 
13 last large paragraph. 
14 A. Oh. You mean the 50 and the 60? 
15 Q. Well, it says: Anyway, Roy has 90,000-plus in 
16 mortgage payments. 
17 A Gotcha. Yeah, I see that. 
18 Q. Okay. And you wrote that letter? 
19 A. I certainly did. 
20 Q. Okay. And you also wrote that Roy has 
21 somewhere around 50- to $60,000 in construction 
22 improvements; correct? 
23 A. Yeah. That's an the nr,nn,Pn·,,<>,:;: 
24 Okay. And, again, you wrote that in this 










A. Didn't I say that? 
Q. You said it for the 90. 
A. I said I read and I wrote it. 
about 
mat? 
A. I sure do. 
Q. Okay. And you state that the money's from 
your grandmother's estate? 
Yeah. 
Q.. Okay. So you used your grandmother's estate 
to invest in real estate? 
1 THE COURT: I'm going to overrule the objection. 
2 He can inquire. 
3 THE WITNESS: Sure. It was -- it was loans from 
4 my siblings. My sister -- both my sisters and my 
5 brother agreed to that loan, those loans. That's 
6 exactly where the money came from. 
7 BY MR. BECKER: 
8 Q. All right. Now, you testified - strike that 




Real Homes at the outset? 













A. Wen, with the absolute right that my brother 13 
Q. From your grandmother's estate? 
A. From my siblings. 
and my sisters agreed to. Yes. 14 Q. You still --
Q. And your grandmother had been dead for quite a 15 A. We were all members of her will. 
Q. All of your siblings were? while at the time you decided to do this; correct? 16 
MR. SMITH: To which I'm going to object as to the 17 A. Yes. 
relevancy of the --
THE WITNESS: She had passed away. 
THE COURT: Just a second. 
MR. SMITH: -- Count 5 in this case and the 
22 counterclaim. 
23 THE COURT: Just a second. 
24 MR. SMITH: I see no relevancy in inquiring as to 
25 the source of $200,000. The document speaks for itself. 
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1 relevancy. 
2 THE COURT: Yeah, I'm going to sustain the 
3 objection. 
4 BY MR. BECKER: 
5 Q. Now, you and Mr. Trefren have testified that 
6 he was reimbursed for any out-of-pocket expenses he 
7 incurred in relation to Real Homes; correct? 
8 A. That was what? 
9 MR. SMITH: Now, let me object to that He was 
10 not reimbursed for any out-of-pocket expenses 
11 necessarily from Real Homes, because the questions dealt 
12 with Real Properties and expenses of reimbursements 3-
13 to $400 a week for fuel. So I'm going to object to the 
14 form of the question unless he lays better foundation. 
15 THE COURT: AU right .. I am going to sustain the 
16 objection. And so, Mr. Becker, with those comments in 
17 mind, make sure that you're focusing in on the entity 
1
18 and the testimony. 
19 BY MR. BECKER: 
20 Q. You contend that Glenn Trefren was reimbursed 
21 by Real Homes for expenses he incurred? 
22 A. A few, but certainly not all of them. 
23 Q. So you believe there's a debt to Glenn Trefren 
for expenses he incurred? 
18 Q. Do you still have a debt to your grandmother's 
19 estate? 
20 A. Pardon? 
21 Q. Do you still have a debt to your grandmother's 
22 estate? 
23 A. Yeah. 
24 Q. How much? 
25 MR. SMITH: Again rm going to object to the 
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1 ever got back. 
2 MR. BECKER: can we hand the witness Exhibit 64? 
3 MR. SMITH: 54 or 64? 
4 MR. BECKER: 64. 
5 MR. SMITH: Six-four. 
6 (Exhibit handed to the witness.) 
7 BY MR. BEO<ER: 
8 Q. Now, Mr. Sallaz, you testified at your divorce 
9 trial; correct? 
10 A. Pardon? 
11 Q. You testified at your divorce trial; correct? 











Q.. And you were placed under oath? 
A. Of course. 
Q. And you told the truth? 
A. Of course. To the best of my knowledge. 
Q. Now, did Glenn Trefren receive reimbursement 
from you for earnest money payments he made? 
A. Well,. I hope so, but I don't know. 
Q. Can you tum to page 104? 
A. I have it. 
Q. Okay. I'm at line 6 on page 104. And 
23 this is your testimony given on November 15, 2005. 
24 A. 
Q. with your 
v. Dennis Sall I., Case No. CV2009-11855 11126/2013 
1 A -okay. 
2 Q. Okay. Question. Now, at the time that Real 
3 Hornes attained the assignment from Glenn Trefren, did 
4 you pay any money to Glenn Trefren for that assignment? 
5 Answer. This is your testimony. Well, 
we have always done is Glenn Trefren 
7 either made the earnest money deposit and got reimbursed 
8 from me or he came to me first and got the money, and 
9 then used it at the -- dash, dash -- when the new money 
10 was signed. I'm not sure -- dash, dash, dash --
11 Question. Okay. 
12 Dash, dash, dash -- how that happened. 
13 Do you see that? 
14 A. Sure. 
15 Q. Did I read your question correctly? 
16 A. Just like I said it. 
17 Q. Now --
18 MR. SMITH: Well, wait just a moment, I think you 
19 might have misstated that, because the next question 
20 says: I'm not talking about the earnest money. 
21 So what you've got there was in response to 
22 the question. So I've got a concern with that. So I 
23 object to the form of the question here asked as it was 
24 not in response to the question. 
25 THE COURT: No. I think it was. So overruled. I 
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1 in Canyon. Vice versa. This was also discussed at tile 
2 order to show cause hearing on the Cadillac. 
3 MR. SMITH: Are you going to show some relevance 
4 to this? 
5 MR. BECKER: Yeah. 
6 (Document handed to the witness.} 
7 BY MR. BECKER: 
8 Q. Now, Mr. Sallaz, I've just handed you a 
9 warranty deed. Do you see that? 
10 A. I certainly do. I have it in my hand. 
11 Q. And is that your signature? 
12 A. It certainly is. 
13 Q. Do you recognize this warranty deed? 
14 A. Yes. 
15 Q. Who is Tracy Brown? 
16 A. One of my employees in the office. 
17 Q. Currently? 
18 A. She went back to real estate a few months ago 
19 when the market went back. But up until then, she was 
20 in our office. 
21 Q. Now, this warranty deed dated November 12, 
22 2008, the address that is referred to is 1000 South 
23 Roosevelt. Do you see that? 
24 MR. SMITH: Well, now, 
now t,im try to testify 
1 see what you're saying, but that - tllat the attorney 
2 was trying to direct to all!Other topic.. But in terms of 
3 what he testified concerning the earnest money, that is 
4 what it says. 
5 MR. SMITH: All right. 
6 BY MR. BECKER: 
7 Q. rm going to set that exhibit aside, oot I 
8 think we'll be coming back ID it. So you ran just keep 
9 it up there. 
10 A. Okay. 
11 Q. Now, you testified this morning that Renee was 
12 a salaried employee at your office; correct? 
13 A Yeah. That's my recollection. We were paying 
14 her through the office for work. I don't know for what 
15 time periods, but that's what we were doing. 
16 Q. Now, you're also doing that witll your current 
17 fiancee, Marcy Fox; is that correct? 
18 A. And she's working full-time. 
19 MR. BECKER: And ifwe amid hand the witness 
20 Exhibit 19. 
21 MR. SMITH: Have we ever seen tflis one? 
22 MR. BECKER: Absolutely. 
23 MR. SMITH: Is it in your exhibit list? 
24 MR. BECKER: I know it's been produced. 
25 Everything that's been produced in Ada has been produced 
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1 been admitted. I'm going to object to it initially on 
2 the basis of relevancy. So if he wants to lay a 
3 foundation as to a few things, all light. But I'm going 
4 to object ID the admission. And l:Jy to testify 
5 prematurely, I'm objecting to. 
6 THE COURT: Sustained. What's the relevance? 
7 Before we go tllrough the foundation. 
8 MR. BECKER: Well, Mr. Sallaz testified that Renee 
9 somehow asked him to become an employee at his office, 
10 and that's how she gained all this knowledge to 
11 allegedly manufacture these documents. We contend that 
12 Mr. Sallaz is utilizing his fiancee, his past wife, 
13 simply as a means to evade some taxes, evade a divon:e 
14 judgment, and --
15 THE WITNESS: What? 
16 MR. BECKER: -- fits in line with his general 
17 fraudulent transfers of property. 
18 MR. SMITH: All of which is irrelevant. 
19 THE COURT: Okay. I'm going to sustain the 
20 objection. 
21 THE WITNESS: Oh, my God. 
22 
1 Eugene Rice, et al., v. Dennis et al., Case No. CV2009-11855 
1 MR. BECKER: I'll move on, Yoor Honor. 
2 THE COURT: Okay. Well, let me make my record, 
3 though. Because it really seems like it's more an 
impeachment on a collateral matter. And l:D go down and 
then to get into all of that about cirt:umstaoces with 
6 this Marcella Fox and the divorce and alleged evading 
7 judgments, that goes down a course that I think that 
8 it's not it is even though it is a court trial, it 
9 just seems that it fulls into the category of confusing 
10 the issrns. Okay. 
11 BY MR. BECKER: 
12 Q. Mr. Sallaz, we spent quite a bit of time with 
13 your attorney, Mr. Smith, talking about a quitclaim deed 
14 for Riverside 1B. Do you recall that? 
15 A. I don't have any idea what - what document 
16 you're talking about 
17 Q. Well, you obtained a loan for that house that 
18 is now Renee Baird's house; correct:? 
19 A. Yeah. 
20 MR. SMITH: let-- you're referring to the 
21 February 10, 2004, quitdaim deed? 
22 MR. BECKER: Correct. 
23 MR. SMITH: Tell him that. 
24 BY MR. BECKER: 
25 Q. February 10, 2004, quitclaim deed, Mr. Sallaz. 
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A. Yeah. 1 
2 Q. Now, you testified that, based on this 
3 document, you subsequently obtained a loan; mrrect? 
4 A. That's what we did with it. 
5 Q. Of approximately $100,000? 
6 A. Yeah. 
7 Q. And what became of that $100,000? 
A. It went to Real Homes, LLC. 8 
9 Q. It went into Real Homes, LLCs checking 
10 account? 
11 A. That's my undel"Standing. Renee would have had 
12 the -- whatever the check was to put it right in that 
13 Real Homes account. 
14 MR. SMITH: Is he speaking loud enough for 
1 S everybody? If not, Denny, pull that microphone closer 
16 to you. If you've got to speak a little louder, do it. 
17 THE BAIUFF: It can't go much closer than that. 
18 THE WITNESS: And this chair wouldn't move for me. 
19 THE BAILIFF: Yeah. That's all you can do is 
20 leave it. 
21 THE WITNESS: Can you hear me? 
22 MR. SMIDi: The louder the better. rver's half 
23 deaf. 
24 LONGETEIG: Three-quarters. 
THE Now, question, 
1 Yoo remember that? 
2 A. From who to who? I don't remember a document 
3 with a date on it at all. 
4 
5 
THE COURT: Is the document in evidence? 
MR. BECKER: I believe it is Exhibit 28. It may 
6 al.so be in as a lel:l:a- under theirs. 
7 THE WITNESS: Yeah, show It to me. 
8 THE COURT: It is Exhibit 28. 
9 (Exhibit handed to the witness.} 
10 BY MR. BECKER: 
11 Q. Do you have it in front of you, Mr. Sallaz? 
12 A. Yeah . .I've got it right here in my hand now. 
13 Q. And we can agree that Glenn Trefren's 
14 signature is not on that document; correct? 
15 A. Well, I have to look at it. I don't see his 
16 name on here anywhere. 
17 Q. But we have Renee Baird signing as president 
18 of Real Homes, LlC,; correct? 
19 A. Yeah. :I have it right hef"e. 
20 Q. And we have Keli Walts, your secretary, 
21 notarizing that; correct? 
22 A. Yeah. Keli - Keli did the signature. 
23 Q. The notarization of Renee Baird's signature? 
24 A. Yeah. 
25 Q. On behalf of Real Homes, LLC? 
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1 then? 
2 BY MR. BECKER: 
3 Q. I believe you had answered it. 
4 Now, the mortgage broker that you used to 
5 obtain this loan, that was your law partner's wife; 
6 correct? 
7 A. I don't believe so. She's the one that sent 
8 us to this company. I don't have any idea if she had 
9 any part of the settlement - or the payment at all. I 
10 thought she was just - told us how - where to go to 
11 that might go with the loan. I don't think she was 
12 involved with the loan. 
13 Q. You testified that-- just this morning that a 
14 Mrs. Gatewood was involved. And I just wanted to 
15 confirm --
16 A. Yeah. She's the one that got us to whoever 




Q. Okay. And that's your law partner's wife? 
A. Yes. Absolutely. I told you that. 
Q. Now, during your divorce, you testified that 
21 you don't consider Riverside lot lB a community asset. 
22 Is that correct? 
23 A. I said what? 
24 Q. You testified during your divorce that you 
don't consider Riverside lot lB community 
v. Dennis Sall I., Case No. CV2009-11855 11/26/2013 
1 Is that correct? 
2 A. Certainly -
3 MR. SMITii: And for the record, let's have it 
4 dear that 1B by definition is the same as 15584 
5 Riverside Road. 
COURT: That's the ,eeo,d multiple times 
7 already. 
8 MR.. SMITii: All right. 
9 BY MR. BECKER: 








A. No, are we talking about the house? 
Q. The lot and the house on it. 
A. Yeah. Absolutely it wasn't a community asset. 
Q. Was not? 
A. No. I bought it with my own money. 
Q. And today you testified that you consider 
18 Riverside 1B to be an asset of Real Homes, LLC? 
19 A. Of course. That's what it was designed for. 
20 That's what the money was for. That's what we all 
21 agreed to, including her. 
22 Q. Renee agreed to this? 
23 A. Sure. 
24 Q. Now, under this arrangement that you're 
25 describing there, did you consider yourself a trustee? 
137 
1 Q. Well, you told me about this trust 
2 arrangement, that you considered yourself trustee over 
3 this loan somehow. 
4 A. Not the loan. The property ownership. 
5 Q. Okay. So not the proceeds. 
6 A. Proceeds of what? 
7 Q. The loan. 
8 A. The loan went to LLC. 
9 Q. It went to the bank account. 
10 A. Real Homes. Real Homes' bank account. 
11 Q. You got the money in your personal name. 
12 A. That's what I remember. 
13 Q. And Renee's personal name? 
14 A. That's what I remember. We had to put her 
15 name on it, not because she owned it. They made us put 
16 it on there because she was the wife, I thought 
17 Q. And then you put the money into Real Homes 
18 checking account? 
19 A. Of course. That's what everybody planned. 
20 That's what everybody wanted and needed to do. 
21 Q. In fact, you testified at your divorce you 
22 didn't consider any real estate that you owned to be a 
23 community property asset? 
24 A. With her? 
Correct. 
1 A. I considered both her and me a trustee holding 
2 the property that we're using to get a loan under our 
3 name, because that's what had to happen. And everybody 
4 knew it and everybody was in agreement with it. 
5 Q. Induding the mortgage company? 
6 A. Of course. They knew' everything was -- where 
1 it was going and what was going on. 
8 Q. As an owner-occupied premises? 
9 A. Yeah. And that's what it was. But her - at 
10 her request. 
11 Q. Whose request? 
12 A. That's where - Renee. She wanted to go over 
13 there and live in that place. And we let her do it 
14 Q. To get a loan? 
15 A. Yeah. To get a loan to get a sale. Not just 
16 to get a roan. The loan was to get a sale of the place. 
17 She was going over there to get it fixed up so we can 
18 sell it for our LLC. It was her idea. 
19 Q. And did you consider yourself trustee over the 
20 funds that were obtained? 
21 A. The what? 
22 Q. The funds that were obtained with the 
23 mortgage? 
24 A. I don't have any idea what you're talking 
25 about. What - what do you mean? 
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1 A. No. Never. 
2 Q. So no real estate? 
3 A. Well, not that I remember. If I put anything 
4 in her name that was community, it was an oversight. 
5 Q. Now, we've heard quite a bit of testimony from 
6 you and from Ms. Baird that she moved out of your 
7 residence, 1000 South Roosevelt, in the late summer of 
8 2003; correct? 
9 A. Well, she didn't move out until I fired her. 
10 She was back and forth and we were together and - in 
11 the house and blah, blah, blah, until I finally had to 
12 fire her. 
13 Q. Well, she had to live in the house for you to 
14 get this loan; correct? 
15 A. Yeah. 
16 Q. Okay. And this quitdaim deed we just looked 
17 at was February 2004; right? 
18 A. Yeah. 
19 Q. So she had to Hve there before that date; 
20 right? 
21 A. She lived back and forth both places. 
22 Q. Well, she was an owner-occupier? 
23 A. She was back at the office every day. 
24 Q. Where --
25 A. In the house every day. 
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1 Q. Which house? 
2 A. My house. 
3 Q. House and office? 
4 Pardon? 
5 House and office? 
6 A. Well, it's one building. Yeah. She was in 
7 the house and the office, an the way until I fired her. 
8 MR. BECKER: Can we hand the witness Exhibit 26? 
9 (Exhibit handed to the witness.) 
10 BY MR. BECKER: 
11 Q. Mr. Sallaz, you've just been handed Exhibit 
12 No. 26. 
13 A. Yes. 
14 Q. And we've already established that that's your 
15 signature on that document; correct? 
16 A. It is. 
17 Q. And these are the amended restated artides of 
18 organization for Real Homes, LLC. Do you see that? 
19 A. I do. 
20 Q. And they're filed September 12, 2003. Do you 
21 seethat? 
22 A. Yes. 
23 Q. Okay. So we can agree that these were filed, 
24 then Renee filed for divorce in 2004; correct? 
25 A. Go ahead. Yeah. That's when she filed. 
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1 being the firm. I just probably beat her to the bank. 
2 Now, if you call that clearing it out, that's exactly 
3 what I did and why. 
4 MR. BECKER: Can we hand the witness Exhibit 49? 
5 BY MR. BECKER: 
6 Q. While we're getting that exhibit, Mr. Sallaz, 
7 on this Exhibit 26 that's in your hand, do you see where 
8 it says: List the name of at !east one manager or 
9 member? 
10 A. What? 
11 Q. Do you see where it says: List the name of --
12 and address d at least one manager or member? 
13 A. Yeah. 









Q. And your name's listed; correct? 
A. Itis. 
Q. Glenn Trefren's name's not listed; right? 
A. No. 
Q. Why's that? 
A. It said just to sign one of them. 




if have said all of them, 
it. 
1 Q. In May of 2004. 
2 A. I'm sure you're right. 
3 Q. You fired her in May of 2004; correct? 
4 A. Well, I don't remember the exact day, but 
5 that's - but I fired her in May. 
6 Q. Of2004? 
7 A. Yeah. That's exactly what I remember it 
8 being. 
9 Q. And we went through some banking records for 
10 the Rea! Homes checking account. And you cleared out 
11 the Real Hornes checking account in May of 2004; correct? 
12 MR. SMITH: Well, let me clarify that. He didn't 
13 clear it out. He said he withdrew all but about $1,000. 
14 So you want his testimony, cite it correctly. If you 
15 want to use your exhibits, use your exhibits. So I 
16 object to the form of the question. 
17 THE COURT: Sustained. 
18 BY MR. BECKER: 
19 Q. You cleared out everything but $1,000 from --
20 A. What do you mean by "cleared out"? I tried to , 
21 save it from her for the LLC. 
22 Q. You withdrew --
23 A. I didn't dean it out. I tried -- I was 
24 saving it. Try to save it for Glenn and I. She already 
25 cleared out three -- three bank accounts, two of them 
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1 exactly what it told me to do. 
2 Q. Now, Mr. Sallaz, you were just handed Exhibit 
3 49 which, again, is a document that's in evidence. And 
4 this is a secretary of state annual report for Real 
5 Homes, LLC. And that's your signature on the bottom of 
6 that; correct? 
7 A. It is. 
8 Q. And it's dated November 15, 2004; correct? 
9 A. It does. 
10 Q. So that's about six months after Renee Baird 
11 filed for divorce; right? 
12 A. I'm sure that's right. 
13 Q. Okay. And in line 4 it says: Limited 




members. Do you see that? 
A. Yeah. 
Q. Now, the only member that is listed is Dennis 
18 J. Sallaz; isn't that correct? 
19 A. Yeah. 
20 Q. Glenn Trefren's name isn't listed; correct? 
21 A. Maybe I left it off. I didn't do it 
22 intentionally. 
23 Q. Well, this is before Mr. Trefren came up with 
24 his operating agreement, isn't it? 
25 A. He was always a rm,n, "" 
11/26/2013 
1 before day one. He was a 50 percent partner. It never 1 THE COURT: Just a second. 
2 changed. It's still that exact way. I signed it as 2 MR. SMITH: on that. And secondly, I went 
3 owner, as titled. 3 through the Trefren/Sallaz re!attonship foc purposes of 
4 Q. There's no question before yoo right now, 
5 Sallaz. 
6 WeH, it was part of your que.stkm. 
1 Q. Now, you also paid Glenn Tre.'ren a salary for 
8 working at your house and law o."fice, didn't you? 
9 A. Well, I paid him money. He did work for me. 
10 :r don't know how we deared that up. But we - we did 
11 each other's jobs, and it was over. I - what clse do 
12 you want to know? 
13 Q. Well, you paid him for working at your 
14 house/law office; correct? 
15 A. I'm sure I gave him some cash and some credit 
16 Q. So basica!ly he was your handyman? 
17 A. No. He was just doing me a favor and trying 
18 to pay some of his money he owed me. And what the 
19 difference was, I would pay him back or pay him once he 
20 got his bill paid. I don't have any idea how that went 
21 to dosure. 
22 Q. Well, you operate your Jaw finn on trade-outs 
23 quite a bit, don't you? 
24 MR. SMITii: let me tender an objection --
25 THE WITNESS: Not --
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week, wasn't he? 
MR. SMITii: let me object to the fonn of the 
question. When they say he was working for Real Homes, 
he owned Real Homes. So the form of the question, I 
object. 
THE COURT: Well, rm going to overrule the 
objection. It's cross-examination. That's the 
defense's characterization of the business arrangement. 
But the plaintiffs can inquire. 
THE WITNESS: I don't know. 
MR. BECKER: Can you reread the question to him. 
(Record read.) 
MR. SMITH: And let me object to that form of the 
question relative to the use of the term "salary.• He 
talked about reimbursing certain expenses. I'm going to 
object to the form of the question. 
THE COURT: Overruled. Proper cross-examination. 
THE WITNESS: Give me the question, please. 
MR. BECKER: At the risk of another objection, 
please reread the question. 
MR. SMITH: I'm adequately preserved. 
(Record read.) 
THE WITNESS: He was not working for Real Homes, 
number one. He on a number two. [ don't 
4 foundation to establish the relationship and their 
5 dealings. I don't think it's relevant to get into me 
6 issue as to what his office practice might be on 
1 trade-outs with a cfient. So I see oo relevancy. And 
8 fll tender the OQjection at this time for the reasons 
9 that I feel it's not part of this case. 
10 TiiE COURT: All right. Mr. Becker? 
11 MR. BECKER: Your Hooor, we -- our position is and 
12 has been that Glenn Trefren was inserted into this 
13 trcmsaction in the middle of a divorce and that he had a 
14 preexisting debt to Mr. Sallaz. And so I think the 
15 trade-out ammgenlelflt Mr. Sallaz has with Mr. Trefren 
16 and other dients is relevant. 
17 THE COURT: Well, I don't have any issue. I think 
18 there's plenty of testimony about what l:heir 
19 relaltiooship was. But I don't see the relevance of 
20 other dients. 
21 MR. BECKER: Fair enough, Your Honor. Iii move 
22 00. 
23 THE WITNESS: Jesus. 
24 BY MR. BECKER: 
25 Q. Now, while Mr. Trefren was working fur Real 
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1 know how much money \Ve were gMng him to keep him 
2 working for the LLC. He owned it. That wasn't a 
3 salary, whatever we were giving him. And I have no idea 
4 whalt we were giving him or what he was taking as far as 
5 expenses. I have no idea at this point. 
6 BY MR. BECKER: 
7 Q. Well, you were the financial arm of Real 
8 Hcxnes, LLC,; correct? 
9 A. I had - I had - I thought I had a secretary. 
10 Renee paid all the checks, made all the deposits, made 
11 all the payments. I probably - I don't know if I ever 
12 wrote a check on It. 
13 MR. BECKER: can we hand the witness Exhibit 64. 
14 MR. SMITH: Which ooe? Six-foor again? 
15 MR. BECKER: Yes. 
16 THE WITNESS: I've got it here. 
17 BY MR. BECKER: 
18 Q. Let's tum to page 123. 
19 A. I have 123. 
20 Q. All right. I'm looking at line 16. ~low, this 
21 is the transaipt of your November 15, 2005, testiroorw 
22 in your divorce. Do you recall testifying in CD11necti011 
23 with your divorce? 
24 A. Oh, yeah. On and on. 
25 Q. Gm we have that standing under 
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1 understanding between us as we go forward to move this 1 Your answer. My expertise was funding. 
2 along faster? 2 Did I read that correct? 
3 A. What? What? 3 A. Yeah. But I don't know what .I meant. I 
4 Q. That you testified in connection with your 4 certainly said it. 
5 divorce? 5 Q. Well, what did you mean? 
6 A. Yeah. For days and days and days. 6 A. I don't know. I was - I was putting all the 
7 Q. And you were under oath when you testified for 1 money into it I had to keep It going. And I guess that 
8 days and days and days? 
9 A. Every time. 
10 Q. Every time? 
11 A. Anything I said in any of this stuff, I was 
12 absolutely -- said. 
13 Q. And you told the truth? 
14 A. I told the truth to my best possible ability. 
15 Again. 
16 Q. line 16, question. Now, the deal was that you 
17 were to provide the capital, comma, he was to provide 
18 his labor, comma, and you were going to split all the 
19 profits 50/50, semicolon, rorrect? Question mark. 
20 Your answer. His expertise and labor, yeah. 
21 Did I read your testimony correct? 
8 would be funding. And that's - of course, that's what 
9 I said. What --
10 Q. Did you also provide legal expertise? 
11 A. Of course. Anything we got into, in buying 
12 and selling and working, I did all that end of it. 
13 Q. Okay. Question -
14 A. There was a lot of it. 
15 Q. Line 23. Question. Okay. In addition you 
16 also paid Glenn; correct? 
17 Your answer on line 25. Answer. Yes. 
18 Did I read that correct? 
19 A. Well, sure. If he'd have came to me and 
20 needed something to be paid, I'd pay him. Did it time 
21 after time after time. Anytime he wanted, needed, and 
22 A. I'm sure you did. That's exactly what we were 22 said we need to use it. 
23 doing. 
24 Q. Line 20. Question. And you were also to 
25 provide your legal services? 
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1 Your answer. Well, Glenn got to the point 
2 that -- originally we had assumed he would be able to 
3 work part-time and still manage Real Homes and 
4 subcontract out most of the work. As it turned out, 
5 comma, we didn't have enough money to do that, and so he 
6 ended up working full-time, comma, then, comma, we 
7 figured out 3- or $400-a-month figure for him at least 
8 to be able to buy groceries with and still continue 
9 full-time with the Real Home projects. 
10 A. Absolutely. 
11 Q. Did I read that correct? 
12 A. Absolutely. That's exactly what we did. Kept 
13 him alive. 
14 Q. Next question. Okay.· 
,f~ ... ., Your answer .. Dash, dash -- v,hat I remember .. 
16 Next question. You said three to 400 a month? 
17 Question. 
18 Your answer. Yeah. No, it might have been a 
19 week, Debra. It varied. It juggled around quite a bit, 
20 but I think for certainly the time it might have been 
21 $400 a week. 
22 Did I read your answer correctly? 
23 A. Yeah. That's exactly I said. It's 
24 exactly did. 
25 just that contributed 
23 Q. Let's tum to the next page, 124. I'm looking 
24 at line 3. Question. And what were the arrangements or 
25 the agreements to pay rent to pay Glenn? 
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1 your legal expertise and your funding; correct? 
2 A. Yeah. Free. 
3 Q. So you didn't pay yourself a salary? 
4 A. I didn't pay myself, write my same check. I 
5 just did it. Never got paid for it --
6 Q. But Glenn? 
7 A. -- in money. 
8 Q. You wouldn't write yourself your own check is 
9 what you're saying; correct? 
10 A. I didn't- I didn't intend to. 
11 Q. Okay. 
12 A. It was -- I wasn't collecting any money. 
13 Q. But Glenn was an owner, and he was essentially 
14 writing himself a check, then, as a salary; right? 
15 A. To keep him working on that project, I -- I 
16 paid anything we could get our hands on. What -- I 
17 don't know what the hell you're thinking. 
18 Q. Well, you claim Renee was simply the 
19 bookkeeper for Real Homes; correct? 
20 A. No. She was my -- she did everything on the 
21 payments and deposits of our UC. 
22 Q. But she wasn't a member? 
A. She did all that. 
Q. She wasn't a member, in your view? 
course not. 
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A. She'd never been a member. 
Q. But you didn't pay her a salary, did you? 
In the-
Is Real Homes a --




Q. Did Real Homes pay Renee Baird a salary? 
10 
11 
A. Not that I remember. Unless she was paying it 
fur herself by herself. I certainly wasn't aware of it. 
Q. f,low, we talked about the fact that these 
12 properties went into foreclosure, the Riverside three 
13 went into foreclosure by Saxton; correct? 
14 A. Yes, we have. 
15 Q. Now, that -- the default on the Saxton note, 
16 that was in fate 2004; correct? 
17 A. That sounds right.. 
18 Q. And we already established that Renee filed 
19 for divorce in May of 2004. So this would have been 
20 about six months after Renee filed for divorce that the 
21 Saxton foreclosure took -- started; correct? 
22 A Yeah. 
23 Q. Now, you claim that the 99,000 or 
24 100,000-some-odd dollars that you got from this 
25 qum:Jaim deed, the mortgage, you claim that that money 
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1 obtained, we can agree that it was used for Real Homes, 
2 LLC, projects? 
3 A No, we can't. I could have done something 
4 else that had to be done. Talked to the - that Glenn 
5 and I would have used and used it for anything that came 
6 along or we were doing. As fong as - it was our money, 
7 and I didn't - wouldn't spend a dime without him 
8 knowing and wanting it and vice versa. So I don't know 
9 what you're bying to - to do, say. 
10 Q. Well, you said it was your money. 
11 A. Mine and-
12 Q. And Glenn's. 
13 A. It belonged to the LLC. 
14 Q. And so it should have been used for the LLC; 
15 correct? 
16 A. It could be used for anything that the two of 
17 us decided to use it for. 
18 Q. Related to the LLC? 
19 A. Related to us. We were the owners. 
20 Q. So you think you could have just spent that 
21 money on anything that was persona!? 
22 MR. SMITH: Are you calling for a iegal 
23 condusion? 
24 THE WITNESS; Yeah. 
MR. SMHH: Or you inquiring 
1 was used to improve the properties owned by Real Homes, 
2 LLC,; correct? 
3 A. Well, whatever debt they had, that was 
4 borrowed to pay. 
5 Q. What was the money used for? 
WeH, a big part of it was mortgages that we 
7 already had that were in default and debts - the many 
8 debts we had that were in default. 
9 Q. Who had? Who had? 
10 A ThellC. 
11 Q. So you daim that the money was used for Real 
12 Homes, LLC? 
13 A. That I know of. That I know of. 
14 Q. Every dime of that $100,000 was used for Real 
15 Homes, LLC? 
15 A. That's what it was intended for. 
17 Q. Is that what it was used for? 
18 A. As far as I remember. Unless we had something 
19 else come up that we paid. I don't know. 
20 Q. Well, what else would you have had come up? 
21 A. I don't have a clue. We were in a hundred 
22 things. 15 properties. 
23 Q. Real Homes. 
24 A. Yeah. Real Homes. 
25 Q. So, again, whatever this $100,000 that you 
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1 Let me object to the form of the question. 
2 MR. BECKER: Well, rm trying to understand --
3 Mr. Sallaz has testified regarding a trust theory here. 
4 And he's giving a little bit evasive answers about what 
5 this money was used for. 
6 THE COURT: Overrule the objection. 
7 BY MR. BECKER: 
8 Q. What was the money used for that you obtained 
9 in the refinance - or, I'm sorry, the loan you obtained 
10 for Riverside lot 18? 
11 A. My recollection is it went to pay anything due 
12 and revolving around our LLC. Now, if we decided to 
13 agree to buy - go out and buy a truck, we could go out 
14 and buy a truck. I don't remember us doing it. 
15 Q. And so when you say ·our LLc,· you mean your 
16 and G!enn's, Real Homes, LLC? 
17 A. Our property. Our ownership. Yeah. 
18 Q. Your ownership of Real Homes, LLC? 
19 A. Yeah. We could have spent the money to go to 
20 Vegas if we wanted to. 
21 Q. Is that aliowed in your opa._rating agreement? 
22 A. Well, if we agreed to it,. it sure as heU 
23 would be. We had full authority. 
24 Q. You personaHy had full authority? 
25 A. No. The LLC did. The t'.vo members did. 
11/26/2013 
1 Q. So you took the money out of the Real Homes 1 And I ran't tell you what the dates of tfie paymem:s 
2 checking account in May of 2004; correct? 2 were. I wasn't making them. She was oong every bit of 
3 . A. Yeah. Everything that was left. 3 that. 
5 
about six: months later, the Riverside 
nrru-=rric•<: went into foreclosure; correct? 
4 BY MR. BECKER: 
5 Q. Well, let's tum ID page 168 of your 
6 They did, 6 transcript from your divorce l:estiflllOOy. 
7 Q. And so you caused your own properties to go 7 A. rve got that page. 
8 into foredosure, didn't you? 8 Q. Okay. Question. Th11s is !ine 1. Question. 
9 A. We found out that she hadn't been making the 9 So with regard to the notice of trustee sale that's 
10 monthly payments, and they an That's when it 10 dated January 19 of '05, it shows nine ir.nnths ct 
11 started. 11 principal arrears. Is that fuir to say? 
12 Q. Well, the payments had been rurrent until May 12 Your answer. Yeah. 
13 of 2004; correct? 13 Did I read that correct? 
14 A. I don't think so. I think we found out that 14 A. That's exactly what it says. 
15 they hadn't been paid. It was part of the foreclosure. 15 Q. Question. So the last payment that was made 
16 Q. So you believe the default occurred before 16 on the Saxton deed of trust would have been --
17 Renee was fired? 17 Your answer. I don't know. 
Question. -- April of '04. 18 A. That's what I remember. I remember that she 18 
19 wasn't paying them. 
20 MR. SMITH: Are you talking about the notice of 
21 trustee sale or about vendors and payments that were 
22 identified in the trustee sale? 
23 MR. BECKER: I'm talking about failures of payment 
24 that gave rise to the default on the note. 
25 THE WITNESS: We had three different sale dates. 
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1 Question. So if the last payment was made in 
2 May - excuse me -- April of '04 and she was terminated 
3 in May of '04; correct? 
4 Your answer. Yes. 
5 Did I read that correct? 
6 A. That's exactly what it says. 
7 Q. Question. And so you never made another 
8 payment on that? 
9 Your answer. No. 
10 A. Yeah. At that poin~ we had no money. 
11 Q. Because you took it all out of the account; 
12 correct? 
13 A. We had paid bills with it already. We had 
14 none of it left. 
Q. Bills you contend are related to the LLD. 
A. I answered I had no money. 
Q. So the last payment was made in April of '04, 
and you contend you had no money to make the May of 2004 
payment? 
MR. SMITH: Hold on. I'm going to object to that. 
rnat was speculation. In the question asked he said, I 
don't know when the last payment was made. In fact, 
what he specifically said is !et the record show that 
Renee was making these payments, I think. If they show 
that. ff thrit's what it shows. 
19 Answer. Okay. But I don't - I don't know 
20 that, but --
21 Did I read that correct? 





Q. I don't know that. 
A. Well, I certainly didn•t know that. 
Q. So let's go down ID line 15. 
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He doesn't know. He doesn't know when the 
2 last payment was made. 
3 MR. BECKER: The next page -
4 THE COURT: Just a second. All right. Well, the 
5 first part you talked about the payment in April 2004. 
6 He didn't know. 
7 The second part of the question, you contend 
8 you had no money to make the May of 2004 payment. 
9 Overrule the ol:Jjection as to that portion because he did 
10 testify to that. 




THE COURT: Go ahead. 
MR. BECKER: Can you read the questiion? 
THE WITNESS: What was the question? 
15 THE COURT: He already answered it. 
16 THE WITNESS: I thought I did. 
17 MR. BECKER: What was his answer? 
18 MR. SMITii: Be had no money. 
19 BY MR. BECKER: 
20 Q. You had no money beuveen Apr:11 and May of 
21 2004; correct? 
22 A. When I made this statement, I had no r,1u,uev. 
23 It's right there in print. 
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A. That had been spent on bills. 
MR. SMITH: When he made this -- let's correct the 
record. When he made this statement, it was bade on 
November 15, 2005. Two and a half years past what he's 
referring to. 
THE COURT: Well, no. What said is, and so you 
never made another payment on that note, deed of trust. 
I'm sure I didn't. 
Why didn't you? 
I had no money. 
So you're both incorrect as to what it says. 
BY MR. BECKER: 
Q. Turning to the next page, Mr. Sallaz? 
A Which page? 
Q. 169. 
A. I've got it. 
Q. Okay. Question. And so when you have $30,000 
in the Real Homes account, why didn't you cure the 
default with Saxton? 
Your answer. Well, at that exact time I was 
paying in -- $120,000 in credit card payments and $1,000 
a month in IRS payments. I placed that as my highest 
priority to keep that -- dash, dash -- all that 
community debt alive as long as I possibly could, and 
. that's what I did. I dedicated all that to fund those 
161 
A. I did? 
Q. Yes. 
A. Where? 
Q. Well, this document is a deed of trust; 
correct? 
A. Yeah. 
Q. Okay. And on number 3 on the first page, it 
refers to a $30,000 -- $475 loan amount. Do you see 
that? 
A. Yeah. 
Q. So what -- what was the $30,000 you obtained? 
A. What was what? 
Q. What is this deed of trust referring to with 
the $30,000 loan? 
A. I don't remember. I've got to fook it up. I 
think this was the purchase of our last property in 
Nampa. 
Q. The Smith Street property? 
A. That's what it looks like to me. I think 
that's what we paid for it. 
Q. So you obtained a $30,000 foan? 
A. Yeah. I did. 
Q. For Real Homes, LLC? 
A. Yeah. 




















































community debts. I used every bit of it for those 
debts. 
Did I read that correct? 
A. rm sure that's what I did. 
Q. And the payments to Saxton, were about 
$450 a month; right? 
A. That's my - that's my recoHedion of the 
exact monthly payment. 
Q. That you chose not to make? 
A. That I couldn't make. 
Q. Did Renee approve these withdrawals from the 
Real Homes, LLC, checking account? 
A. I certainly never asked her permission. I got 
my permission from Glenn, my partner. 
Q. To pay your credit card bills? 
A. Whatever I needed. Whatever -
Q. To pay the IRS? 
A. Well,. you read it. That's exactly what 
happened. Exactly what was said. 
MR. BECKER: Now, we were handed an Exhibit R this 
morning. Can we hand that to the witness? 
(Document handed to the witness.) 
BY MR. BECKER: 
Q. You obtained a new fine of credit for Real 
Homes with this deed of trust? 
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LLC, checking account? 
A. No. After I loaned the -
MR. SMITH: To which I will object to the form of 
the question. 
THE COURT: Just a second. 
MR. SMITH: This is about eight months later. 
THE COURT: Well, overruled. 
THE WITNESS: What? What's the question? 
MR. BECKER: can you please reread the record? 
(Record read.) 
THE WITNESS: I didn't clear it out. I spent it. 
BY MR. BECKER: 
Q. Then you obtained this loan of approximately 
$30,000; correct? 
A. To buy this property. 
Q. Let's tum to page 163. 
THE COURT: In Exhibit -- is it exhibit --
MR. BECKER: In Exhibit 64. 
BY MR. BECKER: 
Q. Now, Mr. Sallaz, when you applied fur this 
loan, did you fill out a business credit application? 
A. I don't have any idea what I filled out. 
Q. let's go through page 163 of your testimony 
from your November 15, 2005, divorce trial. 






Q. Okay. Line 3. Question. Okay. After 2004, 1 of them, rm sure, went to buy the property. 
you recall the date on the two loans? 2 Q. What other loans could this possibly be that 
Your answer. Line 5. Date. Well, the 
$30,000 operating loan was paid. Then I 
5 reopened that with another $30,000 operating loan. 
6 existence today. 
7 Do you see that? 
8 A. Yeah. 
9 Q. Did I read that correct? 
10 A. That's exactly what I said. 
11 Q. Question. Okay. So the second loan, 
12 ccnsl:ruction loan -- I think that's the word you used 
13 befure? 
14 Ans.ver. Yes. It's a line of credit, 
15 construction line of credit for Real Homes. 
16 Question. With D. L Evans Bank? 
17 Your answer. Yes. 
18 Is that this deed of trust that you were 
19 referring to? 
20 A. I believe this is the deed of trust we bought 
21 the property with. 
22 Q. That you got this loan that you're talking 
23 about here? 
24 A. One of them. One of the loans. I don't know 
25 which was which. Which one we used for what. But one 
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1 Q. Yeah. February 2, 2005. Date and parties. 
2 A. Mine says February 4, but I don't know if it 
3 makes any difference. 
4 Q. That's the date it was recorded; correct? 
5 A. That's what it says. 
6 THE COURf: The first paragraph. It says date and 
7 parties. That's what he's referring to. 
8 THE WITNESS: Oh, yeah. That's exactly what it 
9 says. I was up here on the top. 
10 BY MR.. BECKER: 
11 Q. Line 16 on page 163. The loan we're talking 
12 about, the D. L. Evans loan. 
13 Your attorney, Mr. Bevis, the second $30,000? 
14 Ms. Baird's attorney, Ms. Eismann, says: Yes. 
15 You then say: Wei!, since the -- since this 
16 divorce has been pending, can't give you the date, 
17 Debra. If you have got something there for me to look 
18 at, I would be glad to verify it or specify it. 
19 By Ms. Eismam: Question. Okay. You 
20 testified briefly it was March oi:- February of 2005. Is 





Your answer. I triink so. 
Did I read that correct? 
A. That's exactly what it 
Q. Now, in applying that 
3 you're talking about here? 
4 A. Operation loan. Equipment we bought. 
5 Material we bought. Glenn would know where that -
6 those moneys went. It went into the UC and whatever 
7 was going on with it. I just - my recollection is I 
8 had a three -- $30,000 loan that bought that property. 
9 .And which one of them I can't tell you, and what 
10 happened to the othei:- one. We spent it. No question 
11 about that. 
12 Q. Well, maybe this will •• if we go a little 
13 furthei:-, it might link up your testimony here with that 
14 specific loan that we're talking about. 
15 A. Good. 
16 Q. Okay. And we can agree that this - this 
17 instrument, Exhibit R, says February 2, 2005? 
18 A. What does? What's "this"? 
19 Q. Exhibit R that you introduced this morning. 
20 A. The one rve got right here in front of me? 
21 What do you want to know? 
22 Q. Well, the date of that. It's February 2, 
23 2005? At the top? Date and parties? 
24 A. It looks to me like February •os. Am I 
25 looking at the wrong thing here? 
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1 submitted a business credit application to D. L Evans 
2 Bank which we have marked as Plaintiffs' Exhibit 90G. 
3 Yous- answer. I'm sure that's right. 
4 A. That's still my answer. 
5 Q. Okay. So in connection with this loan here, 
6 you submitted a business credit application; correct? 
7 A. That's what it says. I don't remember what I 
8 - what all I signed, but I -- if that's in there, 
9 that's in there. I signed everything he gave me. 
10 Q. And in obtaining that loan, you worked with 
11 Jim Rennell at D. L. Evans Bank? 
12 A. Did I what? 
13 Q. Work with Jim Rennell at D. L Evans Bank? 
14 A. Yeah. He was helping me. He was the manager. 
15 He's the one that worked with us cm t..fie whole - the 
16 whole program. 
17 Q. Okay. Now, in applying fur that loan, it's -
18 Real Homes, LLC, is applying for this loan; correct? 
19 A. Well, yeah. But it was my signature that gets 
20 it. 
21 Q. And so on page 165, line 13, question. Now, 
22 you list -- under princ!pal signatures, you list your 
23 name, Dennis J. Sallaz, title owner. And under 
24 percentage of ownership, you have 100 percent ow!ler. 
25 Your answer, yes. 




Did I read that correct? 
A. Yes. It's exactly what it says. 
Q. And so on February 16, 2005, Glenn Trefren 
4 quitclaimed some assets of Real Homes, LLC, to his 
5 construction company; correct? 
6 wen, I heard that testimony. 
1 MR. BECKER: can we hand the wimess -- I believe 
8 these are your exhibits -- Exhibit D. 
9 (Exhibit handed to the witness.) 
10 MR. LONGETEIG: D for dog. 
11 BY MR. BECKER: 
12 Q. So what's the date of that quitdaim deed? 
13 A February 16, ·os. 
14 Q. So two weeks after this deed of trust was 
15 recorded; correct? 
16 A. I'm assuming so. 
17 Q. Prior to this quitclaim that you're holding up 
18 there, did Tradesman have any membership interest in 
19 Real Homes, UC? 
20 MR. SMITH: Did who? 
21 MR. BECKER: Tradesman. 
22 BY MR. BECKER: 
23 Q. Mr. Trefren's LLC, Tradesman Contractors and 
24 Construction. Did it have any membership interest in 
25 - Real Homes, UC, prior to that -- the date of that 
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1 Q. Okay. Paragraph 14 says: Default. Do you 
2 ,see that? 
3 A. Yeah. 
4 Q. Okay. Default. Grantor wm be in default if 
5 any of the following occur. Colon. Do you see that? 
6 A. It's printed here. 
7 Q. This is a deed of trust for Real Homes, LLC, 
8 listed as grantor on the first page; correct? 
9 A. Yeah. 
10 Q. So grantor, meaning Real Homes, LLC, will be 
11 in default if any of the following occur. [n paragraph 
12 14; correct? 
13 A That's what it says. 
14 Q. Let's tum to the next page. Let's see. Do 
15 you see paragraph G? 
16 A_ What page? 
17 Q. The next page, page 4. 
18 A. Well, what-- give me the number that's the -
19 the pages aren't-
20 Q. This is -- we're talking about default. 
21 A. Okay. Still on default. 
22 a. And then we flipped over. That paragraph 
23 continues onto the next page. 
24 A_ Gotit. 
25 Q. Okay. 
1 quitdaim deed that you're holding? 
2 A. Not that I know of. 
3 Q. Did Tradesman Contractors and Construction 
4 have any ownership interest in Real Homes, UC, prior to 
5 February of 2005? 
6 A Well, I sure don't remember any - giving this 
7 - this LLC any interest: or part of our properties. 
8 Now, Glenn - if Glenn did, that's fine. I - I can't 
9 answer for you. 
10 Q. So you were fine with Mr. Trefren quitclaiming 
11 Real Homes assets to his own LLC? 
12 A. Well, I must have. I didn't go after him for 
13 it. So I - I don't know what was - what - what 
14 difference It makes or what - whatever. Tradesman was 
15 always the company that he used in his construction as 
16 long as rve known him. So I - rm not sure what this 
17 was about. 
18 Q. Now, looking at Exhibit R, let's go to the 
19 fourth page of that. Actually, let's go to the third 
20 page. Paragraph 14. Do you see that at the bottom? 
21 This is - Mr. Sallaz, we're refening to the deed of 
22 trust, your Exhibit R. 
23 A. Oh, excuse me. Page 3? 
24 Q. Yes. Let's g-0 to page 3, paragraph 14. 
25 A. I have it in front of me. 
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1 A. This doesn't have marks on the page numbers. 
2 Q. So please are reasons that default may occur 
3 under this deed of trust. Do you see this? 
4 A rve read it. 
5 Q. Okay. So one of the --
6 A. rve seen it. Just -- in my hand. 
7 Q. One of the things that can give rise to a 
8 default, do you see paragraph G, misrepresentation? 
9 Grantor, again meaning Real Homes, makes any verbal or 
10 written statement or provides any financial information 
11 that is untrue, inaccurate, or conceals a material fact 
12 at the time it was made or provided. 
13 Do you see that? 
14 A. Yeah. So what? 
15 Q. You contend you didn't do that. 
16 A. Look, this loan was made by D. L Evans Bank. 
17 They determine what's a violation and what isn't. And I 
18 was dealing directly with the manager on this entire 
19 prnject. And he knew exactly what was going on with our 
20 LLC and our business. He's the only one that can call 
21 it for some kind of a violation. It's nothing to do 
22 with what the hell's printed here. 
23 Q. Well, it's --
24 A. It's an option for him. 
Q. Well, it's secured by the Smith property; 
11/2612013 
1 correct:? 
.2 A. It's - and it's handled by him. 
3 Q. The property 
4 A. Thebank. 
5 The property --
6 The bank. 
7 Q. The property that secures the bank's loan is 
8 the Smith property; correct? 
9 A. Yeah. Gave it to them. 
10 Q. Paragraph Kon page 4 of Exhibit R. Another 
11 reason for default. Property transfer. Grantor 
12 transfer.; all or a substantial part of grantor's 
13 property -- money or property. 1he condition of default 
14 as it relates to transfer of property is subject to the 
15 restrictions contained in the "due on sale• section. 
16 Do you see that? 
17 A. It's written here. 
18 Q. Now, after Mr. Trefren transferred the 
19 property out of Real Homes, LLC, into Tradesman, you 
20 filed bankruptcy; correct? For Real Homes, LLC? 





Q. You had no part in it? 
A. The LLC did. 
Q. The LLC filed bankruptcy? 
A. Yeah. 
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1 to do. We needed to get it done. He did it. He should 
2 have done it. I totally was in full agreement with him. 
3 We had to do it. There was no mystery about that. 
4 Q. Then Mr. Trefren filed a lien and an amended 
5 daim of lien against that same property; correct? 
6 A. Well, I don't know if it's correct or not:. I 
7 didn't do it. 

















A. Well, I couldn't say that.. I don't know what 
you're talking about. 
Q. Well, we've had an amended daim of lien 
introduced as an exhibit in this case. 
A. Well, yeah. Along with another hundred. l: 
don't know what that one is. 
Q. I believe there was only one amended claim of 
lien that's been introduced. 
MR. SMITH: Two. One for 250 and one for 35. 
MR. BECKER: Okay. What are the numbers of tl-\ose? 
let's hand the witness Exhibits 156 and 157. 
(Exhibits handed to the witneSs.} 
BY MR. BECKER: 
Do you have those, Mr. Sallaz? 
Which one? I've got 
156 and 157? 
of them. 
1 Q. On the eve of foreclosure sale? 
2 A. Exactly • 
3 Q. Your LLC? 
4 A. 50 percent of it.. 
5 Q. So Mr. Trefren transferred the property out 
6 your LLC, and then you filed bankruptcy? 
7 A. I didn't fife bankruptcy. 
8 MR. BECKER: Well, let's hand Exhibit 1 to 
9 Mr. Sa!iaz:. 
10 THE BAIUFF: I think you already have -- I 
11 believe you have 1 already. This one right here. Here 
12 you go. 
13 MR. SMITH: Which one is 1? 
14 MR.. BECKER: The letter. 
15 BY MR. BECKER: 
16 Q. Let's look at paragraph 3 on page 1 of Exhibit 
17 1. Do you see that? 
18 A. Yeah. 
19 Q. It says: In order to buy time to sell 
20 something or get a loan to pay the mortgage, I filed a 





Did I read that correct? 
A. Exactly what it says. 
Q. And that's exactly what you did? 
A. I turned it over to Glenn to do what he wanted 
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1 Q. The lien and amended daim of lien? Or both 
2 amended dairns of lien? 
3 A. I have both of those. 
4 Q. Now, those liens, what date are they filed? 
5 A. Welf, I can"t read the stamp, but on the 
6 signature it's July 22, '05, on this one. 
7 Q. Okay. And we just agreed that you filed for 
8 bankruptcy on the eve of the foreclosure sate for the 
9 Saxton note; correct? 
10 A. Well, I said what I said. And what does it 
11 ref ate to this? 
12 Q. Well, the -- the day you filed for bankruptcy 
13 was May 24, 2005; correct? 
14 A. Well, that sounds right. 
15 Q. And so these liens are then filed a few months 
16 later; correct? 
17 A. That's what they say. 
18 Q. So to be dear, Mr. Trefren transferred the 
19 property out of Real Homes, LLC, into his own llC, filed 
20 fur bankruptcy on the eve of foreclosure, and then filed 
21 approximately $185,000 worth of liens on that same 
22 property; correct? 
23 A. What I remember hearing him testify yesterday, 
filed these to protect the money against Renee 
No .. CV2009-11855 11126/2013 
1 yesterday saying he filed two or three liens to protect 
2 the properties. Is that the same testimony or - I 
3 don't know. I wasn't involved with these filings. 




from bleeding it off to somebody. 
the his 
8 A. Yeah. To keep it from being sold out from 
9 under him. Us. That's what I remember about it. 
10 That's all I remember about what he did. 
11 Q. And so regarding the sequence that I just 
12 described, was that accurate? That he transferred the 
13 property out of Real Homes, LLC,; on the eve of 
14 foreclosure, you filed for bankruptcy for Real Homes, 
15 LLC,; and then, a few months later, Mr. Tre."ren filed 
16 $280,000 worth of liens on that same property? 
17 A. That's what he told me. Yeah. 
18 Q. That's what you did? 
19 A. Whoops. Yeah. That's what he had to have 
20 done right here. And I - and I would have absolutely 
21 not - not complained. 
·22 Q. Do you consider those liens to be valid at the 
23 time they were filed? 
24 A. I don't have a clue how valid they might be. 
25 Q. Well, the liens are purporting to be against 
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1 BY MR. BECKER: 
2 Q. That's a contract that you drafted? 
3 A. I did. 
4 Q. Now, the real estate that's referred to 
5 therein, you gave some estimates of the value of that 
6 this morning; correct? 
7 A. I'm sure I did. 
8 Q. And your estimates placed the value at -- the 
9 total package there for the assets of Real Homes at 
10 about $500,000; is that correct? 
11 A. Yeah. 
12 MR. BECKER: I want to hand the witness Exhibit 
13 32. 
14 BY MR. BECKER: 
15 Q. And that value is of January 6, 2006; correct? 
16 A. Whatever the date was. 
17 Q. Well, the date that you daim to have sold 
18 these to Roy Rice for 250,000. 
19 A. Yeah. At time signed this agreement. 
20 Q. You believe they were worth a half million 
21 dollars? 
22 A. More than that. 
23 Okay. 
24 (Exhibit handed to the witness.) 
1 Real Homes, LLC, aren't they? 
2 A. I'm assuming it, because that's what he had to 
3 tie up to keep her from stealing it. 
4 Q. Well, who are the liens addressed to? 
5 A. Addressed to? Real Homes, me, and her. 
Q. "Her" Renee Baird? 
7 A. Yeah. 
8 Q. Real Homes, LLC? 
9 A. That's what I was trying to freeze is what he 




Q. So those liens against Real Homes, LLC, and 
the property that is referred to then1 referred to in 
14 the liens is no tonger owned by Real Homes, LLC, at that 
15 ti me; correct? 
16 A. Well, who cares? It kept her from stealing 
17 it. That's the only purpose of it. 
18 Q. That was your goal. 
19 A. Of course. She already deaned out our bank 
20 accounts. 
21 Q. Now, you testified about a Real Homes/Real 
22 Properties contract. And that's Exhibit 41. 
23 MR. BECKER: can we hand that to the Witness? 
24 (Exhibit handed to the witness.) 
25 THE WITNESS: I have it here in my hand. 
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1 BY MR. BECKER: 
2 Q. Mr. Sallaz, you've just been handed 
3 Plaintiffs' Exhibit No. 32. And that's a summary 
4 appraisal report. Do you see that? 
5 A. I have it in my hand. 
6 Q. And the client is Bevis, Cameron, and Johnson, 
7 PA. Do you see that? 
8 A. I see it. 
9 Q. Who was your attorney in your divorce from Ms. 
10 Baird? 
11 A. My attorney was Jim Bevis. 
12 Q. The same Bevis that's listed here? 
13 A. Well, rm assuming so. It's his firm name. 
14 Q. Now, if we tum to the second page, the date 
15 of this report is October 2005. Do you see that? 
16 A. Ido. 
17 Q. Now, let's tum to page - and still on the 
18 first page. Subject. Properties owned by Real Homes, 
19 LLC, Canyon County, Idaho. Do you see that? 
20 A. Ido. 
21 Q. So this was an appraisal done during your 
22 divorce from Ms. Baird regarding these properties that 
23 we're here about today; correct? · 
24 
25 
A. Well, I'm assuming,, yeah. 
Q. Okay. Let's tum to page 7. 
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1 MR. SMITH: And, Kahle, is this due to the 1 A. What I see is Smith Avenue - oh, excuse me. 
2 divorce? The reason I say that is I find no Bates 2 let me - let me --
3 number on it. 3 Q. rm sorry. Page 8. I apologize. 
4 MR. BECKER: It was produced your client. 
5 MR. SMITH: Did you disdose it before? 
6 BECKER: Your client it. [ have also 
7 Bates numbered it and produced it back to you. It was 
8 also attached to our complaint in Ada County. 
9 MR. SMITH: Okay. 
10 BY MR. BECKER: 
11 Q. Do you see the last paragraph above the 
12 signature line there, Mr. Sallaz? 
13 MR. SMITH: What page? 
14 BY MR. BECKER: 
15 Q. Page 7. The signature is W. Bill Basham, 
16 B-a-s-h-a-m. Do you see that? 
17 A. Yeah. 
18 Q. The paragraph reads: In summation, the most 
19 probable selling prices of the real properties owned by 
20 Real Homes, LLC, as identified in this report if 
21 marketed individually and under typical terms of sale is 
22 estimated to be $195,000. 
23 Do you see that? 
24 A. No. 
25 Q. Page 7, just above the signature line. 
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1 Q. Well, you went to an appraiser here --
2 A. I didn't. 
3 Q. -- during your divorce; correct? 
4 A. I didn't. 
5 Q. Well, your divorce attorney did. 
6 A. Well, evidently he did. 
7 Q. And you paid your divorce attorney; correct? 
8 A. Of course. 
9 MR. BECKER: I move for the introduction of 
10 Plaintiffs' Exhibit 32. 
11 MR. SMITH: Let me have a question, Judge, in aid 
12 of an objection. 
13 THE COURT: Okay. 
14 MR. SMITii: This particular opinion given by Bill 
15 Basham, is that one of many opinions that might have 
16 been expressed in the year 2005 regarding valuations of 
17 property in Canyon County, Idaho? 
18 THE WITNESS: Yeah. There were a number of them, 
19 a number of valuations. 
20 MR. SMID{: Did you ever agree with this valuation 
21 as being the true market value of those properties you 
22 had available back in Real Homes, LLC, or through 
23 Tradesman Contractors and Construction or through you 
24 personally, if you held it, or through Glenn Trefren, if 
he it, as little 
4 
5 
A. Yeah. I see here he's got Smith property, 
Right? 
6 Q. No. This is: In summation, the most probable 
7 selling prices for the four properties - the total. 
8 The total is $195,000. Do you see that? 
9 A. Yeah, I see that. 
10 Q. Do you have any training as an appraiser, 
11 Mr. Sallaz? 
12 A. Never claimed to have. 
13 Q. You're not licensed as an appraiser? 
14 A. I never asked to be. 
15 Q. Are you? 
16 A Never have been. Never plan to be. 
17 Q Is Mr. Trefren? 
18 A. I would - I would rely on his abilities to 
19 estimate property way more - way, way more than this 
20 guy. 
21 Q. Than the guy you paid --
22 A. He•s lived 30 years with knowing what 
23 properties are worth. I -- I've used a lot of 
24 valuations in my practice. I always go to a real estate 
25 agent to get the real numbers. 
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1 THE WITNESS: No. I totally disagree with it. It 
2 doesn't cover all of the options of those properties. 
3 It doesn't show that there's actually four houses 
4 allowed on Smith and no limit to the river properties. 
5 MR. SMITH: So this is one opinion of many --
6 THE WITNESS: This is just --
7 MR. SMITH: And you did not ascribe to the 
8 valuation set forth in this opinion? 
9 THE WITNESS: No. That's - absolutely not. 
10 There were three houses on the properties. It's 
11 ridiculous. 
12 MR. SMITH: And with that, Judge, being just an 
13 opinion, we have no objection to its introduction. 
14 MR. LONGETEIG: Hearsay, of course. 
15 THE COURT: Exhibit 32 admitted. 
16 (Exhibit 32 admitted.) 
17 BY MR. BECKER: 
18 Q. Now, had Mr. Rice not come in to save this 
19 property from going irto foredosure, you would have 
20 iost it; correct? 
21 MR. SMITH: Wait just a minute. I'm going to 
22 object to the form of that question with U1e question 
23 referring to the three parcels of Riverside. That's a 
24 different question than the question as asked. So 
25 object to the furm of the question. 
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1 THE COURT: Sustained. Sustained. 
2 BY MR. BECKER: 
3 Q. You would have lost the three parcels of 
4 Riverside; correct? 
5 A. Wen, if we hadn't done something to stop It. 
6 We something stop it. 
7 Q. You got the money from Roy Rice. 
8 A. We got a contract,, theoretically, from Roy 
9 Rice. 
10 Q. And money? 
11 A. Yes. 
12 Q. Okay. And you created Real Properties, U.C? 
13 A. Welf, yeah. In ·01 when --
14 Q. Real Properties, U.C, was created January 4 
15 2006; correct? 
16 A. Welf, whatever it says on the document is 
17 correct. 
18 Q. And this morning, you went through talking 
19 about how Mr. Rice really wanted to get these properties 
20 from you, apparently; correct? 
21 A. Absolutely. He admitted it last night. 
22 Q. It was -- it was all of his -- his desire to 
23 get these properties from you; correct? 
24 A. Yes. 
25 Q. At the cheapest: possible price; correct? 
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1 Q. Okay. Now, you were being asked by Mr. Bevis, 
2 your attorney, about this Real Homes/Real Properties 
3 sale. And the question to you is: Why couldn't you get 
4 the amount up higher than $250,000? Do you see that 
5 around line 6 to line 12 there? 
6 A. Yeah. I'm reading that - that section. 
7 Q. Okay. Now, on line 13, your answer as to why 
8 you couldn't get it any higher than $250,000. Your 
9 answer: Well, comma, he refused initially to have 
10 anything to do with this land. Period. He totally 
11 turned me down on the loan. Period. Wouldn't get 
12 involved. Period. Turned me down on several occasions 
13 after a bankruptcy disappeared. Period. r tried other 
14 sources for loans without any success. Period. Glenn 
15 and I had no success. Period. 
16 I finally went back to Roy on my hands and 
17 knees, comma, begged him to buy the place because I was 
18 going to lose the whole thing, and I finally whined him 
19 into it. And that's absolutely the maximum he would 
20 even consider paying them. Period. 
21 Did I read that correctly? 
22 A. That's true. That's the - that's the 
23 he'd give us. 
24 Q. Now, you contend my client was made 
Renee interest in R22! he 
1 A. Yes. 
2 Q. And that negotiation with him went back and 
3 forth over the course of several months; right? 
4 A. I don't think it was months. 
5 Q. How long did it occur over? 
6 Weeks. I don't know. We were together almost 
7 every ottier day, talking about these deals. AH the 
8 deals. So it was certainly ongoing. 
9 Q. And in these ongoing negotiations, you contend 
10 contract drafts were going back and forth as you're 
11 negotiating for this property with Mr. Rice? 
12 A Theywere. 
13 Q. And so in your view, this was his desire to go 
14 out and make some money? 
15 A. Of course. He's a pawn broker. 
16 Q. let's tum !D page 691 on Exhibit 54. 
17 A. 64. What page? 
18 Q. 691. This is testimony you gave in July of 
19 2006, about seven months after the Real Homes/Real 
20 Properties sale. 
21 rm looking at the middle of the page of page 
22 691. 
23 A. I haven't found it yet. 
24 Q. Okay. 
25 A. I've got 691. 
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1 this Exhibit 41; correct? 
2 A. He knew about it the day it was written by the 
3 judge. I personally went to his house and showed it to 
4 him, and we read it. 
5 Q. Well-
6 A. Is that what you're talking about or -
7 Q. Well, this contract that we're here about, it 
8 was signed on January 6, 2006; right? 
9 A. You're telling me that he didn't know about 
10 Renee? 
11 Q. I'm asking you --
12 A. I mean, that's what I thought your question 
13 was. 
14 Q. Okay. You contend he knew about Renee Baird's 
15 interest in Real Homes, U.C, at the time he signed 
16 Exhibit 41; correct? 
17 A. Yes. That was exactly the purpose of the 
18 sale. 
19 Q. And so you contend my dlent, your fonner 
20 dient, was fully aware that this property had 
21 conflicting daims to it? 
22 MR. SMITH: let me object to the fonn of the 
23 question as to your client -- or "my dient, K then ayour 
24 former dient. • We're talking about a business 
25 transaction. So I'm going to object to the form of the 
11/26/2013 
1 question. 
2 THE COURT: Well, there's been testimony that he 
3 was a former dient. 
4 SMITH: If he wants to use names relative to 
5 transaction, either Roy Rice or Real Properties or 
6 agents, I have no with that. But l:!ying 
7 to use the word "dient," "former client." There's 
8 5,000 different possibilities that could fit that. So I 
9 object to the form of the question. 
1 O THE COURT: Overruled. He's -- the witness has 
11 testified that he was his friend and his dient. 
12 MR. SMITH: If we understand the question is Roy 
13 Rice. That wasn't the question. 
14 MR. BECKER: Pfease reread the question. 
15 (Record read.) 
16 MR. SMITH; I object to the form of that questlOn. 
17 It doesn't identify --
18 THE COURT: Overruled. 
19 THE WITNESS: On what date? 
20 BY MR. BECKER: 
21 Q. January 6, 2006. 
22 A. Yes, he knew. 
23 Q. How did he know? 
1 Q. When you went to him on your hands and knees? 
2 A.. Yeah. All the way through. 
3 Q. So what you really sold my dients was a 
4 lawsuit? 
5 A.. And he knew it. He knew he -
6 that was the reason for the two years that he required, 
7 because it was going to take us that long to get it 
8 done. It was his idea. 
9 Q. So you entered into a business transaction 
10 with a dient where you were potentially adverse to him? 
11 MR. SMITH: To which I object to the form of the 
12 question. 
13 THE WITNESS: Not intentionally. 
14 THE COURT: Just a second. 
15 THE WITNESS: Not intentionally. 
16 THE COURT: Excuse Mr. Sallaz, please. There's an 
17 objection, 
18 MR. SMITH: He doesn't hear well. He's as deaf as 
19 the rest of us. 
20 THE COURT: Okay. 
21 THE WITNESS: I'm sorry. 
22 MR. SMITH: I object to the form of the question. 
23 It's outside the realm of the pleadings. And this is 
24 A. I told him numerous times. We talked about 24 not the Ada County case. 
25 it. 25 THE COURT: Yeah, I'm sustaining that. 
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1 THE WITNESS: I think I answered it, but -- would 
2 you read it back for me? 
3 MR. BECKER: Now, on exhibit--
4 MR. SMITH: He didn't even hear you again. The 
5 objection was sustained. 
6 THE WITNESS: Pardon me? Okay. I'm trying to 
7 proceed. 
8 MR. BECKER: I appreciate that, Mr. Sallaz. 
9 MR. SMITH: That's why you've got to yell at him 
10 too. Just like I've got to yell at Roy. 
11 BY MR. BECKER: 
12 Q. Does this microphone help, Mr. Sallaz? 
13 A. No. I can hear you. I'm not having any 
14 trouble hearing you. 
15 Q. Okay. 









Q. Did you inform my client in writing of this 
potential conflict of interest? 
MR. SMITH: To which I'll object to the form of 
the question. Outside the scope of these pleadings. 
And this is not the Ada County case. 
THE COURT: All right. I'm sustaining that. And, 
Mr. Becker, doesn't this go to the motion in limine that 
I've ruled on that says we're not talking about 
the code of professional responsibility in this case? 
1 MR. BECKER: Mr. Sallaz specifically testified 
2 that he advised my dient to obtain alternate counsel. 
3 He testified regarding that. 
4 THE COURT: Okay. He did. Okay. So let me see. 
5 MR. SMITH: But that does not get us into the 
6 so-called professional responsibilities. 
7 THE COURT: No. And I'm the one that raised that. 
8 But that's correct. He did -- Mr. Sallaz did testify to 
9 that this morning. So oves-rule the objection. But 
10 we're not talking about any violations of the code of 
11 professional responsibility, at least as far as 
12 specifics. But Mr. Sallaz did testify that he'd advised 
13 Mr. Rice to get separate counsel. 
14 THE WITNESS: Um-hmm. 
15 BY MR. BECKER: 
16 Q. Did you give that advice in writing, 
17 Mr. Sallaz? 
18 A. I might have. 
19 Q. Did you produce a copy of it in discovery? 
20 A. You never asked. 
21 Q. We never asked for written communications 
22 regarding the subject --
23 A. Not that I saw. 
24 MR. SMITH: And I'm going to object to the form of 
the que_stion relative to this casF. This is not the Ada 
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1 County case. 









THE WITNESS: Not that I remember. 
THE COURT: Sustained. 
THE WITNESS: He never asked me for it. 
THE COURT: Mr. I said sustained twice. 
THE WITNESS: r couldn't hear you, Judge. r 
missed it. 
MR. SMITH: He doesn't hear, I'm telling you. 
THE COURT: Well, I've got a loud voice, so I 
11 don't know what else I can say. 
12 THE WITNESS: No. You're okay. I just jumped the 
13 gun. Itwasn'tyourfault. 
14 THE COURT: I think you're talking instead of 
15 maybe listening. 
16 MR. SMITH: He gets in those talking modes. 
17 BY MR. BECKER: 
18 Q. On Exhibit 41 -- this is the Real Homes/Real 
19 Properties contract, let's tum to page 3. 
A. Exhibit 41. I have it here. 
Q. Just below paragraph 4 on page 3 with 
signatures, do you see that? 
1 executors, administrators, personal representatives, and 






Do you see that? 
A. Yeah. 
Q. And you drafted correct? 
A. Yeah. 
Q. Okay. Mr. Sallaz, you prepared my dient's 
8 wills during the course of this litigation, didn't you? 
9 MR. SMITH: To which I object to the form of the 
1 O question. Outside the scope of either Count V or the 
11 counterclaim. And this is not the Ada County case. 
12 THE COURT: Mr. Becker? 
13 MR. BECKER: It relates to the terms of this 
14 contract and Mr. Sailaz's interpretation of this 
15 apparent side deal that we heard about for the first 
16 time in this trial. 
17 MR. SMITH: This court is quite well aware that 
18 paragraph is standard in every written contract. It's 
19 basicaly a boilerplate paragraph. 
20 THE COURT: No, I can't -- I couldn't take 
21 judicial notice of something like that. 







A. Page 4 -- yeah. Paragraph 4? I have it here. 23 question. 
1 
2 
Q. Okay. It says: This agreement shall be 
binding upon and inure to the benefit of the heirs, 
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(Record read.} 
THE WITNESS: I did wills for him half a dozen 
3 times over 30 years. I have no idea what dates were 
4 what. Well, he's never signed -- to my knowledge, he's 
5 never signed a will yet. And fve given him numerous 
6 wills. 



















Q. On May 19, 2010, during this case, you have a 
bill here for preparing initial draft of client Janet --
dient and Janet's wills? 
MR. SMITH: To which I object to the form of the 
question. Outside the scope of anything -- Count V or 
the counterclaim in this action. This is not the Ada 
County case. Totally irrelevant. 
THE COURT: I'm having a hard time seeing how !t's 
relevant. 
MR. BEO<ER: Mr. Sa!Jaz drafted a contract. At 
the time durtng this litigation, he drafted a will 
for the clients he was supposedly adverse to in this 
case where the contract purports to give him the right 
to collect on it as an administrator/executor of a will. 
MR SMITH: Totally irrelevant to this case. 
THE COURT: Okay. I'm to sustain the 
24 
25 
THE COURT: Overruled. Go ahead. Inquire. 
MR. BECKER: Can you reread the questio11? 
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1 BY MR. BECKER: 
2 Q. You billed my dients for instructing them to 
3 file this suit, didn't you? 
4 A. Absolutely not. I - rve never seen a will 
5 that he's ever signed. If I - if I sent him another 
6 set of wills, I did. 
7 Q. That wasn't the question, Mr. Sallaz. 
8 A. Well, what was the question? 
9 MR. BECKER: can you reread the question? 
10 (Record read.) 
11 THE WITNESS: If I -- if I gave him another will, 
12 I gave him another will. 
13 BY MR. BECKER: 
14 Q. That wasn't the question. Did you bill my 
15 clients for ir.structing them to fi!e this lawsuit? 
16 A. For them to file it? Yeah. Right - Rice and 
17 I have from day one talked about we all three had to 
18 fife it as plaintiffs to get rid ofthat problem with --
19 with the properties. 
20 Q. But about you charged my clients for filing 
21 the lawsuit against you that we're sitting here about 




MR. SMITH: To which I again vvi!I object to the --
THE WITNESS: There's --




THE WITNESS: Oh. 
MR. SMITH: I again object as the question is 
3 totally irrelevant to any of the issues in this case. 
4 THE COURT: Yeah, I'm having a hard time 
5 the relevance. And sustained. 
6 And if it's of relevance, to me it's marginal 
7 relevance, and it has a whole lot more to do with the 
8 Ada County case. And we're not turning this case into 
9 the Ada County case fur purposes of eliciting testimony 
10 on those issues. 
11 BY MR. BECKER: 
12 Q. You instructed my clients to shut off the 
13 water to Renee Baird's house; correct? 
14 A. Numerous times we talked about shutting off 
15 all the water coming from the pi-operties up front where 
16 the road was. And he -- he had sent his son over there 
17 several times to cut that water off. We talked about it 
18 numerous times. 
19 Q. In fact, he --
20 A. Roy and I. 
21 Q. He gave you $500 on your request to go shut 
22 the water off; correct? 
23 A. He may have. Because we -- we always talked 
24 about getting that done and getting -- taking possession 
25 of the property. 
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A. I sat right here and watched Roy yesterday 
1 Q. Of your ex-wife's house? 
2 A. So there's no question that he could have 
3 given me money to have - m get that shut off. 
4 Q. And the power? 
5 Well, I don't remember the but but 
6 that woufd be likely. He wanted it - he wanted those 
7 people out of the house. And - and him and Runft. 
8 particularly Runft,. had me go over there and look at it 
9 and see what had to be done to get those things shut 
10 off. And I talked to both - Roy numerous times as well 
11 as.John. 
12 I think he sent me a letter at one time trying 
13 to get the - some department out there to shut 
14 everything off. Oh, yeah. It was the county - one of 
15 the county offices that make - well, the electricity 
16 thing isn·t right or up to par or whatever, they can 
17 tum it off. And John sent me over there to meet with 
18 them and try to get them t.o shut it off. That was 
19 always an issue. 
20 Q. How -- Mr. --
21 A. I think it was while you were still with -
22 with Runft when this case was the three of us against 
23 her. You were involved in that at that time. 
24 Q. Mr. Sallaz, now, you daim that these 
25 properties are now worth 5- to $8 00,000; correct? 
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admit that he turned down a $400,000 signed agreement to 2 Q. You currently as you sit here today are the 
















buy them. From right -- sitting right here. Hell, yes, 3 
that's what they were worth. They were worth more than 4 
that. He proved it. 5 
Q. Right here, right now, how much are they 6 
worth? What do you think? 7 
MR. LONGETEfG: He's not an appraiser. 8 
THE COURT: Just -- is that an objection? 9 
MR. SMITH: Is that an objection? 10 
MR. LONGETEIG: No, ma'am. He's an owner. He's 11 
exempt. He can have an opinion. I wasn't thinking. 12 
THE COURT: Well, if you're blurting things out, I 13 
tend to think maybe it might be an objection. So be 14 
sure and say "objection." 15 
MR. LONGETEIG: I'll say "objection." 16 
THE COURT: Okay. All right. We'll proceed. 17 
BY MR. BECKER: 18 
Q. Mr. Trefren's counsel, Mr. Longeteig, just 19 
said you were an owner; is that correct? 20 
A. I didn't hear him. 21 
Q. Are you an owner of something involved in this 22 
litigation? 23 
Yeah. AU 24 
You currently --
A. As soon as we finish all the litigation, I'll 
have it back. 
Q. All of it will come back to you personally? 
A. Helf, no. Come back to the same place it 
started. 
Q. Where's that? 
A. Real Homes, UC. 
Q. With you as 50 percent owner? 
A. Well, yeah. What's left of it that I haven•t 
given to Glenn. 
Q. And Jim Bevis. 
A. I offered the whole damned thing to Jim Bevis, 
and he didn't want it. He turned it down. 
MR. BECKER: Can we hand the witness Exhibit 37? 
{Exhibit handed to the wilr.ess.) 
BY MR. BECKER: 
Q. Mr. Sallaz, I've just handed you -- you've 
just been handed Plaintiffs' Exhibit 37. Is this the 
assignment you just referred to? 
A. It would be the what? 
Q. Is this the assignment to Jim Bevi_s you just 
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1 A. I'm sure it is. Let me look at it Yeah. 
2 Absolutely. I offered this straight to him. He 
3 didn't-
4 Q. On March 6, 2006, you offered this to him? 
5 Yeah. 
And you claim he didn't accept it? 
7 A. He absolutely didn't accept it. 
8 Q. On March 6, 2006? 
9 A. Anytime. 
10 Q. Never? 
11 A. Yeah. 
12 
13 
MR. BECKER: Never accepted it. 
Move for the admission of Plaintiffs' Exhibit 
14 37. 
15 MR. SMITH: It's irrelevant to the issues in this 
16 case. And it is an assignment that was never accepted 
17 for purposes of either security or for payment of 
18 attorney fees. 
19 THE COURT: Mr. Becker? 
20 MR. BECKER: I think that it is highly relevant. 
21 Mr. Trefren has it in his counterclaim that he's 
22 proceeding on an assignment from Mr. Sallaz. And 
23 Mr. Sallaz appears to have assigned that very same thing 
24 to Mr. Bevis. 
25 MR. SMITH: Yeah, but as has just been described, 
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1 assigned your one-half interest in this Real Homes/Real 
2 Properties contract to Glenn Trefren; correct? 
3 A. Yeah. To pr;otect him from the money that he 






Q. How much did Mr. Trefren pay you? 
A. He hasn't paid me anything yet. He's waiting 
to get his property back. 
Q. So you contend you'll get paid by Mr. Trefren 
on the back end of this whole thing? 
1 it has been rejected by Mr. Bevis. He did not want an 
2 interest in property. 
3 THE COURT: Yeah, rm going to reserve the ruling 
4 on the admissibility of that. I need to look at the 
5 dates of some of these other documents. And it may be 
6 relevant to - I can't recall all the dates and the 
7 sequence of events. So I'm just going to have to 
8 reserve ruling on it. 
9 MR. BECKER: can we hand the witness Exhibit 38? 
10 {Exhibit handed to the Witness.) 
11 BY MR. BECKER: 
12 Q. Mr. Sallaz, you've just been handed 
13 Plaintiffs' Exhibit 38. Is this the assignment to Glenn 
14 Trefren that you just referred to? 
15 A. I'm sure it is. 
16 Q. And it's dated March 10, 2006? 
17 A. Yeah. 
18 MR. BECKER: Move for the admission of Plaintiffs' 
19 Exhibit 38. 
20 MR. SMITH: No objection. 
21 THE COURT: Exhibit 38 admitted. 
22 (Exhibit 38 admitted.} 
23 BY MR. BECKER: 
24 Q. Now, Mr. Sallaz, this assignment to 






A. I don't know. 
Q. - he'd only be 50 percent owner; correct? 
A. Pardon? 
Q. Otherwise your contention is he'd only be 50 
5 percent owner of this Real Homes/Real Properties 




A. I gave him all my interest. 





A. If there's any money. If there's enough money 10 Q. What do you mean, "basically"? 
A. It says what it says. to totally cover him. 
Q. Well, you didn't assert a counterclaim in this 
13 case; right? 
14 A. I don't think so. 
15 Q. But you had Mr. Trefren assert a counterclaim; 
16 correct? 
17 A. I didn't have him do anything. 
18 Q. Wefl, but for his counterclaim, you wouldn't 
19 have any daim; correct? 
20 A. You'll have to ask my attorney if that's 
21 correct. 
22 Q. Mr. Trefren is proceeding in his counterclaim 
23 based on this assignment; correct? 
24 
25 
A. I don't know. 
Q. Other.vise --
11 
12 Q. Well, it says you've -- full power and 
13 authority to enforce said purchase agreement, collect 
14 all sums due him hereunder in his name, including any 
15 and all actions necessary, enforce the same against any 
16 and all of the aforesaid real property. Correct? 
17 A. I'm sure that's what it says. 
18 Q. And you, the undersigned, does hereby sell and 
19 assign to Glenn Trefren al! of assigner's rights, title, 
20 and interest in and to ali real estate set forth in 
21 Exhibit A attached hereto. Correct? 
22 A. That's what it says. 
23 Q. Okay. So you have nothing --
A. That's exactly what it says. 
You gave Glenn Trefren every right you have 
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1 under this Real Homes/Real Properties contract; correct? 1 Q. So you're not personally owed anything 
2 A. You have to ask my attorney what it does. 2 concerning this contract we're here about today? 
3 Q. Well, you're an attorney, Mr. Sallaz. 3 A. Well, ask my attorney. I don't have a due. 
4 A. I'm not my own attorney, pal. 
5 Well, a dient of your own firm, aren't 
6 
7 A. rm a dient of Mr. Smith here, who's not in 
8 my - my finn. 
9 MR. SMITH: Let me do this. Let me object to the 
10 form of the question. It asks for a legal opinion. 
11 That particular assignment document speaks for itself. 
12 It has been entered into evidence by stipulation, and, it 
13 protects Mr. Glenn Trefren to -- pursuant to the 
14 assignment that is provided for those purposes. 
15 BY MR. BECKER: 
16 Q. Do you have a side deal with Mr. --
17 THE COURT: Well, just --
18 MR. BECKER: I'll move on, Your Honor. 
19 THE COURT: Okay. So you're withdrawing the 
20 question? 
21 MR. BECKER: Yes. 
22 BY MR. BECKER: 
23 Q. Do you have a side deal with Mr. Trefren 
24 outside of this assignment? 
25 A. I've got no deal with him of any kind. 
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1 A. Sure. 
2 Q. And some of that testimony we agreed was given 
3 in November of 2005; correct? · 
4 A. Well, if that's what it says, it was correct. 
5 I don't -- I don't remember what we said. 
6 Q. And then some of your testimony was given in 
7 July of 2006 in that same trial; correct? 
8 A. Very likely. I have no --
9 Q. So the divorce trial took place in inteivals, 
10 a couple days here, a couple days; correct? 
11 A. Yes. Yeah. 
12 MR. SMITH: Why don't you change the form of your 
13 question? Just say, ·ouring the pending proceedings." 
14 THE COURT: There isn't any question in front of 
15 the court right now. 
16 BY MR. BECKER: 
17 Q. Mr. Sallaz, this assignment to Jim Bevis, 
18 Exhibit 37, that was conducted - that assignment took 
19 place during the time frame where your divorce triaf was 
20 taking place; correct? 
4 Q. Now, Exhibit 37, Mr. Sallaz, that was executed 
5 on the 6th day of March 2006; correct? 
A. That's exactly what it says. 
1 Q. And Exhibit 38 was executed on the 10th day of 
8 March 2006; correct? 
9 A. That's what it says. 
10 Q. This is during your divorce trial; right? 
11 MR. SMITH: let me object to the form of the 
12 question. And the question is "during your divorce 
13 trial.~ The divorce trial testimony we have in July 
14 2006. So your question may be incorrect as to the 
15 facts. It was during the divorce proceeding, but not 
16 necessarily the trial. So object to the fonn of the 
17 question. 
18 THE COURT: Sustained. Form of the question. 
19 BY MR. BECKER: 
20 Q. Mr. Sallaz, your trial in your divorce lasted 
21 over the course of approximately 16 to 17 days; correct? 
22 A. You tell me how many days it was. I don't 
23 remember. 
24 Q. Well, we went through some of your testimony 
25 in Exhibit 64; correct? 
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1 A. Saxton note. 
2 MR. SMITH: Objection. The document assignment 
3 Exhibit 37 speaks for itself. It's not been proposed 
4 for admission because it was rejected. So it appears to 
5 me to be irrelevant. Now he's trying to get testimony 
6 from an exhibit that was not offered and is irrelevant. 
7 THE COURT: Okay. Well, I reserved ruling on it, 
8 but he's asking a different question. And that has to 
9 do with Mr. Sallaz's intention. So overruled. 
10 MR. SMITH: Well, the document speaks for itself 
11 as to what the intention was. It says: For assignee's 
12 continuing his representation. So if we're going to 
13 look to an intent, the best evidence is the written 
14 document, which has thus far not been offered as being 
15 irrelevant. 
16 THE COURT: Okay. It's been offered. The court 
17 reserved ruling. 
18 MR. SMITH: All right. 





20 treat it as an offer of proof. When I sort it out, then 
I can decide. A. It was my intention that that's when I did it. 21 
It's still ongoing. Ongoing case. That I offered to 
pay him. 
Q. So your intention with Exhibit 37 was to pay 




THE WITNESS: All right. 
BY MR. BECKER: 
Mr. Bevis continued to represent you 
25 this document was executed; correct? 
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1 A. Well, assuming that we were still ongoing. I 
2 don't remember for sure. 
3 Q. We had trial dates in July of 2006; correct? 
4 For yaur divorce? 
5 A. rm sure we did. 
6 Mr. Bevis was attorney in 
7 2006? 
8 A. Yeah. 
9 Q. Let's go to page 608 of Exhibit 64. 
10 Now, Mr. Sallaz, this is testimony you gave in 
11 your divorce trial in July of 2006. 
12 A. What page is it? 
13 Q. Page 608. 
14 A. I have 608 here. 
15 Q. Now, while you're on the stand at your divorce 
16 trial in July of 2006, you're handed Exhibit 393A, and 
17 you're asked to identify that. Your answer. That's the 
18 assignment I testified earlier to you for your attorneys. 
19 fees that I salvaged out of Real Homes. 
20 Did I read that correct? 
21 A. That's exactly what it says. 
22 Q. Question. What's the date on that assignment? 
23 Your answer. March 6, '06. 
24 The same assignment we're talking about here 
25 in Plaintiffs' Exhibit 37; correct? 
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1 correct? 
2 A. The question, was the money left over; right? 
3 And 8, then it goes to 9? 
4 Q. Correct. 
5 A. Okay. Yeah, I've read 609. What's your 
6 question? 
7 Q. Did I read it accurately? 
8 A. I don't know. I just read it. What question 
9 do you have? 
10 Q. Mr. Sallaz, you thought you'd get $60,000 out 
11 of this contract that we're talking about, the Real 
12 Homes/Real Properties contract; correct? 
13 A. What page? Uh-huh. 
14 Q. And each of you thought you would get $60,000, 
15 you and Glenn; correct? 
16 A. That's what we were figuring at the time. 
17 Q. Okay. And so this assignment here, 
18 Plaintiffs' Exhibit 37 that you made on March 6, 2006, 
19 you're assigning that $60,000 to Jirn Bevis; correct? 
20 A. I offered it. 
21 Q. And you contend he rejected it? 
22 A. He did reject it. 
23 Q. And that allowed you to be free to assign that 
24 same $60,000 to Glenn Trefren four days rater on March 
25 10, 2006, for --
21 
1 A. I don't know If it's the same one. I may have 
2 given him two or three. 
3 Q. You may have assigned the same thing two or 
4 three times to Mr. Bevis? 
5 A. If he asked me to, yeah. 
6 Toe next page, 609. 
7 MR. SMIIB: Well - better ask the qt..'eitioo. 
8 BY MR. BECKER: 
9 Q. The question. Sorry. Page 608, the question. 
10 And what amount of money is there left over that Roy 
11 Rice can -- dash, dash, dash - owes you - OWES ID yoo 
12 and to Qenn that is to be divided? 
13 
14 
Question. Approximate amount. 
Next page, your answer. Well, when Glenn and 
15 I worked this deal out, we thought that there would be 
16 potentially $60,000 wou!d be left: for each one of us 
17 after the payment of the debts that we assumed. 








Answer. No, it has not. 
Did I read that correct? 
A. I haven't found it yet. What page are you on? 
Q. 608 onto 609. 
A. Okay. rve got 608. What do you want out of 
Q. I asked, did I read that question and answer 
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1 A. That"s why I did it. He didn•t want it. 
2 Q. Line 9. Question. And the assignment -
3 MR. SMirn: Hold on. What page? 609? 
4 MR. BECKER: 609. 
5 BY MR. BECKER: 
6 Q. Line 9. Question. And the assignment of your 
7 one-half interest you gave to me with -- dash, dash, 
8 dash -- is that true? 
9 Question. On 393, dash, A. Question mark. 
10 Your answer. I did. 
11 Is that correct? Did I read that correctly? 
12 A. I don't know what the 393-A means. What - is 
13 that something that was on the assignment? 
14 Q. That was your exhibit in your divorce. 
15 A. Okay. Now, what - what's the question? 
16 Q. Question. And the assignment of your one-half 
17 interest you gave me with - dash, dash, dash - is that 





Your answer. I did. 
Did r read that correct? 
A. Yeah. 
Q. Question. For what purpose? 
23 Your answer. As partial payment on the 
24 attorneys fees that had already been accrued, =ma, 
even before this final trial and the last trial, comma, 
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1 that you hadn't received any significant payments on. 1 MR. BECKER: I move for the admission of 
2 Period. 2 Plaintiffs' Exhibit 37. 
3 Did I read that correct? 3 MR. SMITH: Once again, it is irrelevant. The 
4 
5 
it is correct. 
Below Mr. Bevis that's your attorney 
6 your divorce; correct? 
7 Y'es. 
8 He moved for the admission of this assignment; 
9 correct? 
10 A. I don't know. 
11 Is it 37? 
12 A. I don't know. 
13 Q. Can you think of any other assignment he could 
14 have been talking about? 
15 A. AH I can tell you is Bevis refused it. 
16 Q. Bevis confused it? 
17 A. Refused it. 
18 Q. When allowed you to assign the same thing to 
19 Glenn four days later? 
20 A. Yeah. It w~s free to assign to Glenn 
21 Trefren·s name. 
22 Q. But then you testified about this same 
23 assignment in July of 2006, with Mr. Bevis present; 
24 correct? 
25 A. Whatever. Whatever it says is correct. 
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1 MR. BECKER: You filed it in this case. 
2 MR. SMITH: It's not a certified copy. Yes, we 
3 filed it. It's not a certified copy. Did you disclose 
4 it? 
5 MR. BECKER: I believe it's listed as an exhibit 
6 in our --
7 MR. SMITH: That's what I was doing with you. I 
8 was giving exhibit references. The exhibit is. But was 
9 it disclosed? If it's not disclosed --
10 MR. BECKER: No. It's listed, Mr. Smith. 
11 MR. SMITH: I know. I'm hearing you. I listed my 
12 stuff too. The pointing being if it's not disclosed, 
13 when we take the break, let's go to the -- get a 
14 certified copy of the !is pendens filed May 8, 2013, so 
15 it can come in as a self-authenticating document. I'll 
16 split the cost of it with you. 
17 MR. BECKER: It's in the record of this case 
18 already. Mr. Longeteig apparently filed it. I don't 
19 see the need to have a --
20 MR. SMITH: Well, then if it's in the record, then 






MR. BECKER: I'm going to question Mr. Sai!az 
about it. You'll have your chance at cross. Redirect. 
lliE COURT: All Exhibit 161. 
4 assignment in this case of any relevance is Exhibit 38, 
5 the one to Mr. Trefren. The one to -- proposed to give 
6 to Jim Bevis was re1,ectea. and the testimony so 
7 reflects. Exhibit 37 is therefore irrelevant. 
8 THE COURT: I'm going to overrule the objection. 
9 I think that -- based on the questioning concerning the 
10 -- further questioning of the witness. And I'm not sure 
the extent of its relevance, but it is relevant to the 11 
12 timeline and the action that Mr. Sallaz had taken with 




(Exhibit 37 admitted.) 
MR. BECKER: Hand the witness Exhibit 161. 
MR. SMITH: One-six-one? 
17 MR. BECKER: Correct. 
18 THE COURT: Mr. Becker, how much longer on your 
19 cross? 






THE COURT: Okay. Then we'll take a recess. 
MR. SMITH: What number? 
THE BAIUFF: 161. 
(Exhibit handed to the witness.) 
MR. SMITH: Was that disclosed? 
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1 BY MR. BECKER: 
2 Q. Mr. Sallaz, you've been handed a /is pendens 
3 filed in this case; correct? 
4 A. Yes. 
5 Q. Okay. You filed this in this case; correct? 
6 You filed this? 
7 
8 
A. I don't remember filing it. 
MR. SMITH: Well, let me object to the form of the 
9 question, "You filed this.• "You" would be Mr. 5allaz. 
10 The caption shows it's this case. The individual having 
11 filed it shows Iver Longeteig. 
12 THE COURT: Yeah. Sustain the objection. 
13 BY MR. BECKER: 
14 Q. This was filed on your behalf, Mr. Sallaz; 
15 correct? 
16 A. Well, it would certainly help to protect the 
17 properties. Without a doubt. 
18 Q. And it says: Please take notice that the 
19 above defendants are bringing an action fur recision of 
20 contract of sale. Correct? 




You're listed as a defendant; correct? 
A. Yes. 
So you are an action for recision of 
a contract. Is that what this purports to claim? 
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1 A. The above defendants. Bringing an action. 1 plainl:iffs/cnuntemefendants have chosen to dismiss her 
2 Recision of contract. It's plural. 2 from the case pursuant to their settlement. So she was 
3 Q. "Plural" meaning induding you? 3 a party to the action. So I object to the fonn of the 
4 A. Yeah. 4 question. 
5 THE COURT: All right. But just a minute. That 5 THE COURT: Well, it said -- no, is. And I guess 
6 isn't what the pleadings say. The pleadings don't have 6 it would be in reference to the date of the fis pem:fens 
7 Mr. 5allaz asserting a counterclaim. 7 was filed -- was executed, which was May 7 of 2013. 
8 MR. BECKER: I agree. 8 BY MR. BECKER: 
9 THE COURT: Okay. 9 Q. Renee Baird was dismissed from this case when 
10 MR. BECKER: This /is pendens does. 10 my client settled with her; correct? 
11 BY MR. BECKER: 11 A. You'd have to ask my attorney. I don't know 
12 Q. And this /is pendens applies to the Riverside 12 what happened there. 
13 properties; correct? 13 Q. You didn't file any lawsuit against her 1n 
14 
15 
A. I thought they were all in here. 
Q. Including Renee Baird's house? 
16 A. I'm sure that would be in here. 
17 Q. Renee Baird's not a party listed? 
18 A. I'm not sure it's her house. I disagree with 
19 you. Let's go on with the next question. 
20 Q. Renee Baird's not a party to this case, is 
21 she? 
22 A. Not this case. 
23 Q. Several --
24 MR. SMITH: For the record, let me object to that 
25 in that she was a party in the action. The 
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1 aren't you? 
2 A. I'm sure we're doing a lot of them. 
3 Q. Now, during Mr. Trefren's testimony, he spoke 
4 about this oral deal where you, him, and Mr. Rice, 
5 apparently, were going to split the profits one-third, 
6 one-third, one-third once these properties were sold. 
7 Do you recall that? 
8 A. Sure. 
9 Q. And you believe that that's some sort of oral 
10 deal; correct? 
11 A. Of course. That's the deal we made. 
12 Face-to-face. 
13 Q. That's -- on January 6, 2006? 
14 A. Well, all the way through. All the ,1•,ray 
15 through, that was our dear. 
16 Q. Starting on January 6, 2006? 
17 A. I can't tell you where and when it started. 
18 Whenever we - we were talking about the - the whole 
19 deal, that's what we were going to do with it, ail three 
20 of us. 
21 Q. Nothing in writing about this? 
22 A. Wellr not that I remember. But - but as far 
23 as I rt was all oral. I don't know if we made 
24 any paper -- none that I remember. 
Q. And you're not suing my client right nmv for 
14 this case, did you? 
15 A. Well, I don't know if I did or not. 
16 Q. Well, you -- are you prepared to put on 
17 evidence against Ms. Baird for some sort of daim once I 
18 rondude? 
19 A. Ask my attorney. 
20 MR. SMITH: You're asking for legal rondusions, 
21 Kahle, so you might be better off just to move on. 
22 MR. BECKER: From a lawyer. 
23 THE WITNESS: I'm a dient. 
24 BY MR. BECKER: 
25 Q. Your office is preparing Glenn's pleadings, 
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1 this one-third, one-third, one-third deal, are you? 
2 A. We haven't, that I know of. 
3 Q. Do you intend to at some later date? 
4 A. You have to ask my attorney. I'm just the 
5 client here. 
6 Q. So this -- this side deal you're talking 
7 about--
8 A. It wasn't a side deal. It was the original 
9 deaf. 
10 Q. That was the deal? 
11 A. Originally. That's exactly what our deal was. 
12 Listen, when I hired Runft for Roy to file this suit, we 
13 all met. We explained to him that that's what we were 
14 going to do. And this is what you - we need you to do 
15 is get rid of this !is pemfens. And then we're going to 
16 go ahead and finish this whole process, get all these 
17 things done and sold. 
18 And we asked for his opinion of our - of our 
19 complaint. And he said, I think there's a very good 
20 chance we can get rid of that with a motion. And we 
21 were supposed to all be three -- let's see. We were 
22 supposed to afl be three fighting the complaint. 
23 Now, Runft took about six months or thereafter 
24 finally I think it was after he 
25 hired issue - then he caHed and 
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1 said, look, if I make you -- you two -- you two people 1 The same thing with Glenn. He called the -
2 defendants,. I can get this case be - with a motion, and 2 he called us and told us what to do and when to do it, 




























then -- so he listed us as defendants on a1>,so1•utiely his 
recommendation as our attorney for the three of us. 
And we had numerous meetings on that. I 
worked with you and him for six months trying to put the 
documents together to fife this original complaint in 
here. That's exactly what the whole thing was about, 
and that's exactly what was done. 
And I objected when you came in. Came over 
and met with me at my - my firm. That was all the same 
agreement. 
Q. Mr. Sallaz, we've gone through this. You had 
your own independent counsel throughout this case; 
correct? 
A. What case? 
Q. The one we're sitting here about. 
A. No. He told us up front,. don't any of you 
hire an attorney until I call you and tell you you've 
got to file something. I never even got served for 
about three months. He finally called me on the phone 
and said, welf, have somebody make an appearance for 
you. Blah, blah, blah. 
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THE WITNESS: Six what? 
BY MR. BECKER: 
Q. 700. 
A. Oh. 700. I've got 700 here. 
Q. Okay. Question. This is line 18. Question. 
6 Dennis, on the sale to Roy Rice, I think it's Exhibit 
7 392, is this -- dash, dash -- is there a side deal on 
8 this, comma, a right for you to purchase it back from 
9 him, comma, an unwritten agreement out there on that 
10 issue? Question. 
11 Your answer. No. Not at all. Period. He 
12 made it real dear that if he was going to do this deal, 
13 it was a business venture. He had planned on making a 
14 profit, if possible. He ended up borrowing all this 
15 money straight from his bank to close on it. 
16 Did I read that correct? 
17 A. Yes. That exactly what it says. 
18 MR. BECKER: No further questions. 
19 THE WITNESS: That exactly what it says. 
20 THE COURT: Okay. We are going to take --
21 THE WITNESS: And why I hired Runft. 
Okay. We're going to take a recess, 
to continue with the redirect. 



























look at that repository in this case, you'H see that 
happening all the way down. 
Q. All for this -
A. Take a look at it. 
Q. - one-third, one-third, one-third deal that 
you're talking about? 
A. Yeah. We're an three gonna be -we all 
three were supposed to be filing the action against her. 
Q. You, Glenn, and Roy, one-third, one-third, 
one-third partners? 
A. Yeah. 
Q. No written agreement? 
A. No. 
Q. Okay. 
A. Hell, no. He swore to me that he'd pay me. 
MR. BECKER: can we hand the witness page 700 or 
Exhibit64? 
THE WITNESS: What page? 
BY MR. BECKER: 
Q. 700. 
MR. SMITH: Did you say which one? 64? 
MR. BECKER: Correct. 
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question, if the court wouk:I allow. 
THE COURT: Yes, uh-huh. 
MR. McCARTHY: I am scheduled to begin a felony 
4 drug trafficking trial, jury trial, Monday morning in 
5 Ada County. Judge Wetherell has given me until 5 p.m. 
6 today to tell him whether or not I will be available. 
7 So I was going to make an inquiry about 
8 whether or not we're going to finish today. It look --
9 it looks like we are, and I'd like to send the e-mail 
10 that I'm going to be available next week. And my 
11 client's in custody 011 that. So I've got to let him 
12 know right now. 
13 THE COURT: Okay. All right. Well, I was going 
14 to at least get this witness done tonight. 
15 Mr. Longeteig. 
16 MR. LONGETEIG: Your Honor, I'll tell you right 
17 now, I'm going to take about five minutes for 
18 Mr. Trefren's case. 
19 MR. SMffH: And I could make no such commitment. 
20 THE WITNESS: Your Honor, we've got to quit. 
21 THE COURT: Okay. Well --
22 
23 
THE \NITNESS: We've got to finish. 
THE COURT: This is what I 1t1as -- and how long 
you're going to take makes a difference. Because the 
got 
11/2612013 
1 criminal stuff all morning because I thought we were 1 REDIRECT EXAMINATION 
2 going to have a jury trial, and I wasn't going to have 
3 the jury here on the day before Thanksgiving -- or next 
4 Tuesday, which is not as good an option -- well, 
5 certainly for Mr. McCarthy. 
6 But if we can finish ·- if we can finish 
7 tonight, that'd be good, or otherwise potentially 
8 tomorrow afternoon. That's not the favorite of some of 
9 the courthouse people. But I -- we can do that. I'm 
10 not counting me. Either of the -- those times are okay. 
11 I promised everybody I wouldn't do it on Friday, so --
12 THE WITNESS: Good. Good. 
13 THE COURT: Tell him you can be there. We'll get 
14 it done either tonight or tomorrow morning. 
15 MR. McCARTHY: I won't hold you to it, but al! 
16 right. Thank you. 
17 THE COURT: Okay. Say at least as far as I know. 
18 My best guess. And that's about what I can say. 
19 Okay. So redirect. And the witness is still 







1 Q. All right. Now, with that in your hand and me 
2 again reading line 18: Dennis, on the sale to Roy Rice, 
3 I think it's Exhibit 392, is this -- is there a side 
4 deal on this, a right for you to purchase it back from 
5 him, an unwritten agreement out there on that issue? 
6 Now, do you remember that question? 
7 A. Absolutely. 



















Q. In fact, you had no side deal whereby you had 
a right to purchase back under that Exhibit 41? 
A. I had no right at all to get it back. 
Q. Did Mr. Bevis choose to ask you, oh, and by 
the way, Dennis, do you and Glenn and Roy have a deal 
you're going to go forward on the Melba property at a 
future date? Did he ever ask you that? 
A. I think - well --
Q.. He never asked you that, did he? 
A. No. At the -- the only thing he asked me is 
did I have a deal to buy it back. And I -- I never did 
have a deal to buy it back, period. Ever. 
Q. And that's the truth, then? 
Welir yeah. 
Q. And it's the truth now? 
course it is. still don't have 
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2 BY MR. SMITH: 
3 Q. Hr. Sallaz, the last question asked of you 
4 related to a question identified in a trial transcript, 
5 Exhibit 64, at page 700, which you have before you, the 
6 question asked by Mr. Bevis of you identified on line 
7 18. If you'll tum I.here to it. 
8 A. I have it here. 
9 Q. The question there asked of you by Mr. Bevis 
10 was: Dennis, on the sale to Roy Rice, I think it's 
11 Exhibit 392. 
12 Now, first of all, you have Exhibit 41 in 
13 front of you? 
14 A. 41? 
15 MR. SMITH: Yeah. let's get him Exhibit 41. 
16 BY MR. SMITH: 
17 Q. Because Exhibit 41 is -
18 A. I think I turned it in. 
19 Q. - also coincidentally Exhibit 392 in this 
20 trial proceeding. Do you have 41 in front of you? 
21 A. I sure do. 
22 Q. And for this record, once again you see in the 
23 bottom right comer of Exhibit 41, it's also having 
24 before been marked and identified as Exhibit No. 392? 
25 A. That's this. I've got it. 
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1 to buy it back,- get it back. 
2 Q. But nobody ever asked of you in that 
3 proceeding about the global big deal that induced you 
4 and Glenn to enter into this purchase agreement, did 
5 they? 
6 A. Our agreement to go forward was always there. 
7 But I had no right to get the property back itself at 
8 all. I didn't want to. I wanted the three of us to go 

















Q. Now, there was much to do about there being 
assignments of interest that you had under the purchase 
agreement. And Mr. Becker was asking questions about 
you assigning this $60,000 right of payment under this 
purchase agreement and you assigning it here or 
assigning it there. He began first with the proposed 
assignment to Mr. Bevis back on March 6, 2006. 
Now, did you, in fact, propose to give to 
Mr. Bevis your interest in that purchase agreement, 
representing it to be at !east $60,000, from what Roy 
Rice was telling you, to give it to Mr. Bevis as payment 
on attorney fees? 
A. Absolutely. I wanted him to take It. I 
wanted him to take that bill to get it all paid. He 
refused to it. 
And can recall the date that Jim Bevis 
11/2612013 
1 refused to do it? 
2 A. Well, no. I guess I - I asked him several 
3 times. 
4 Q. But were you satisfied by at least Marcil 10, 
5 2006, that Jim was of the attitude that he didn't want 
6 to accept it, given the situation - and that being 
7 there was no dear indicat:ioo then there was going to be 
8 any payment other than two years down the road, making 
9 it, the earliest, 2008? 
10 A. Well, yeah. We had a tlllfo-year - we gave -
11 Roy wanted that two years. 
12 Q. So it would be -
13 A. That was -
14 TIIE REPORTER: Wait a minute, gentlemen. 
15 TIIE WITNESS: Oh. Excuse me. That was fine, 
16 because it would take us that long to finish our 
17 three-way program. 
18 BY MR. SMITH: 
19 Q. Would it be a fair statement to say that 
20 Mr. Bevis on Marcil 6, 2006, was not interested in 
21 waiting Jwo years or more for payment of his attorney 
22 fees? 
23 A. He refused to do it. Wouldn't take the 
24 assignment. 
25 Q. And are you satisfied that by March 10,,2006, 
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1 A. Oh, boy. Big time. 
2 Q. So he was wanting from you: Dennis, I want 
3 some assurance that I'll see no more of this ongoing 
4 uncertainty in the future. I want an assignment. 
5 Is that basically what took place? 
6 A. I agreed to it. 
7 Q. And you felt committed to him as your partner 
8 to guarantee that he got payment, to the point that you 
9 even placed your interest ahead of your own to protect 
10 him fully. Is that a fair statement? 
11 A. And I still do. That's exactly right. 
12 Q. And there's been some discussion about 
13 valuations in this case, one being whether or not --
14 this appraisal of 195,000 by Basham. Do you know that 
15 fellow at all? 
16 A. No. I'm not sure rve ever seen him. 
17 Q. Do you know by what means he utilized to 
18 formulate his opinions in the various types of analysis 
19 of property valuations? 
1 you were well informed by Mr. Bevis that he was not 
2 about to accept a two-year payout down the mad for the 
3 $60,000? 
4 A. Absolutely. He wouldn't do it. 
5 Q. And with that, then, did you feel free and 
6 justified to provide an assign!Tialt for security purposes 
7 to Mr. Glenn Trefren on March 10, 2006? 
8 A. wen, sure. And I did. 
9 Q. And was your intent -- your sole intent to 
10 protect, once again, t,1r. Trefren, to make sure there was 
11 no hiccups along the way, that he, in fact, was assured 
12 by you that he's going to get paid out of that purchase 
13 agreement? 
14 A. WeH, the best I could do. 
15 Q. let: me try to say it another way. He went 
16 along with you, who was married, you thought, to a gal 
17 named Renee Baird. Hefirst loses $10,000 because of 
18 her. And then he sees himself then potentially losing 
19 the right in 15584 Riverside, and then potentially her 
20 bogus daim to being the sole member in Real Homes, ll.C. 
21 He was seeing that, wasn't he? 
22 A. He was scared to death. 
23 Q. And he was getting mncemed that him trusting 
24 you and your supposed bride was now costing him money. 
25 He was saying that, wasn't he? 
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1 Q. Do you know what instructions Mr. Bevis might 
2 have given to Mr. Basham in temis of how he was to 
3 analyze for valuation purposes his appraisal technique 
4 of these properties? 
5 A. Well, no. I had nothing - heard nothing from 
6 either one of them on - on those issues. 
7 Q. And when this appraisal was conducted, was it 
8 ever conducted with the intent that you were going to 
9 engage in either a redsion or an unjust enrichment or a 
10 restitution daim against Roy Rice or Real Properties? 
11 A. Not to my - not anything I wanted to do. 
12 Q. In fact, this appraisal took place long before 
13 the expiration of two years by which you were then to 
14 even be paid under tl!e purdlase agreement. Isn't that 
15 true? 
16 A. Well, that was - that was, I thought, the 
17 agreement. 
18 Q. The appraisal suggests it was conducted acout 
19 three years befure you and Glenn were to be paid under 
20 A. Well, yeah. He - he absolutely didn't give 20 the purchase agreement? 





properties legally to make houses and break them up into 22 
lots. He just didn't consider any of those issues. 23 
Q. Do you know --
A. Vlhern Glenn --
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whatever those dates say. I don·t deny any of them. 
Q. Roy Rice yesterday said to us all that 
-- 300 grand he felt properties were worth. 
you 
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1 A. I don't remember that amount. 
2 Q. Well, I wonder if you were here.. I believe it 
3 was--
4 A. I was here all the time he was here yesterday. 
5 Q. And it might have also been said on Friday. 
6 But he's used the phrase: I would take the value of the 
7 properties -- for $300,000 I would take that today. Do 
8 you remember that? Or didn't you hear that? 
9 A. Well, what I heard was he turned down the 
1 O $400,000 sale that - that Glenn had taken right to him, 
11 and he signed for it. But-- that's the numbers I 
12 remember from yesterday. 
13 Q. And that event and that number was October 6, 
14 2006. rn essence, the height of the glory bubble of 
15 real property in Canyon County. 
16 A. Okay. 
17 Q. And that's v.men, in fact, you and Glenn each 
18 felt, along with Roy, the property was worth $500,000. 
19 Is that a fair statement? 
20 A. Yes, it is. 
21 Q. In fact, Roy turned down the $400,000, that 
22 is, after he kept the $4,000 earnest money payment. 
23 Then after stated to you and Glenn in your presence that 
24 the property -- he wanted now $500,000. Is that a 
25 correct statement? 
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1 Mr. Basham may have had from Jim Bevis or his firm 
2 regarding what he was looking for specifically in an 
3 analysis, which you may not know. 
4 A. Well, I don't. 
5 Q. Now, once again getting back to the idea of 
6 value. If, in fact, Mr. Rice has taken the position 
7 that he's either never read the agreement or never read 
8 the $250,000 or never agreed to assume anything, and 
9 despite his testimony on July 21, 2006, where he said 
10 that he figured that he owed you 60- to $65,000 and owed 
11 Glenn 60- to $65,000 after the smoke cleared on the 
12 assumption of the obligations under that agreement -- if 
13 he is taking this attitude that he doesn't want to pay 
14 under the purcf-o.ase agreement, what's your position 
15 regarding that? 
16 A. Well, there's certainly no contract. There's 
17 no meeting of the minds. I - I couldn't believe it 
1 A. Yeah.. That's exactly what he said and wanb!d. 
2 Q. Now, when he's testiied in this case either 
3 Monday or Friday, he said he'd walk fur $300,000. Now, 
4 cfld you hear that or- oot? 
5 A. I don't remember that - that number. But if 
6 he said it and you heard it,- I certainly don't d~. 
1 Q. All right. And that that number would be 
8 made based upon we're in a recession or barely coming 
9 out of a recision when he figured $300,000. And this 
10 appraisal took place August 2005, just before we entered 
11 the bubble boom. Yoo follow my issue there? 
12 A. Yeah. Right. 
13 Q. In other viords, Glenn Trefren -or, exaise 
14 me. In other worr.ls, Roy Rice believed the property 
15 today, coming out of a recession, is worth $300,000 fur 
16 sure. And we had Mr. Basham giving an appraisal as 
17 we're entering the bubble at only $195,000. 
18 A. Well, it's a ridiculous number that he put in 
19 there. 
20 Q. Relatively speaking, it's a ridiculous number. 
21 Therefore you need to know what his analysis was, 
22 wouldn't you? 
23 A. WeU, I don·t think there was a real analysis 
24 made to get to that low a number. 
25 Q. And that goes ID the question what instruction 
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1 property with that amount of money. 
2 I couldn·t believe him saying that. But that 
3 was his - without a doubt that was his game plan from 
4 day one is to get all that property for that - that 
5 $60,000. He said it right here right in front of me. 
6 Q. Now, with that thought in mind, if he wants 
7 out, if he doesn't want to honor the contract, are you 
8 willing to let him out? 
9 A. Well, I just want to get my stuff back and be 
10 able to do something with it and at least get some of my 
11 money back with - with sales - with finishing the 
12 property and selling it. 
13 Q. All right. 
14 A. That - all he wanted to do was to steal it 
15 from us. And he worked ham at it. Real ham. 
16 MR. SMITH: That's all the questions I have of 
17 Mr. Sallaz at this time. 
18 when he turned on that and absolutely never even saw it, 18 Thank you fur letting me borrow page 700. 
19 heard it. I -- it took me a long time to - to realize 19 
20 that that's what he was doing and why. Why? Why? Why? 20 
21 And then I - then I - I realized why last 21 
THE COURT: Recross? 
MR. BECKER: Nothing further for this y,;itness,_ 
THE COURT: Ail right. Mr. longeteig, do you have 
22 night when he was sitting right here. And then he said 
23 he didn't even -- he didn't have a contract. He just 
22 questions of the wirness? 
23 MR. lONGEfEIG: No, ma'2m, I do 110t. 
24 simply bought all the property by paying that mortgage. 24 THE COURT; Okay. You Thank 
25 There was no contract. He just the you. 
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1 THE COURT: Yeah. 
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Mr, Fuhrman on behalf of Mr. Sallaz obtained a January 21, 2014 3:30 pm hearing and filed 
a Request for Status Conference Regarding Trial Setting and Pre-Trial Procedure dated December 
13, 2013. Mr. Becker on behalf of Mr. Rice has on January 7, 2014 filed Eugene and Janet Rice's 
Requests for Trial and Waiver of Jury Tri a!. I have met with Judge Wilper to explore the presently 
el<:isting potential for resolution of the dispute between Mr. Rice and Mr. Sallaz by means of a 
rescheduled jury trlal, a court trial, and possibly a settlement in advance of trial. 
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The Canyon County case has been submitted to Judge Kerrick for her I don't 
P.002 
lilJ002/003 
know when she wlll able to file a decision at could occur at some time soon since the last 
post trial materlal submitted by any party was on December 20, 2013 almost 30 days ago. 
iudge Wilper is eva/uarlng ltmited options available as he attempts to reduce his active 
c;::ises In the time available before the completion of his present "Pfan B" status follow Ing his 
retlremer'\t, 
The Jury trial vacated in June of 2013 was scheduled to last for one month. Had it 
occurred, it would have imposed an extensive burden on jurors, witnesses, and court personnel. It 
would also have resulted in a massive expense for the parties. The time spent and expenses 
incurred while further discovery was conducted were extensive. 
Efforts to find an alternative to a trial were not successful and I believe that a significant 
amount of this ongoing process has been based on recognized pursuit of collateral Issues and 
probably an extensive effort to delay the litigation to avoid dealing with those fssues. 
Following one of the meetings with counsel I agreed to facilitate without any charges for 
my time, some form of alternative dispute resolution. Nothing we discussed developed. Their 
were separate unstructured discussions between counsel concerning settlement, but l have not 
been aware of any significant progress to reach a settlement. The hostility arising out of the 
emotional disputes does not appear to have abated much even though I believe the emotion 
based exchanges were limited during the depositions r attended. 
Over 95% of civil damage cases are settled before the start of trial and even this case still 
has some potential to reach a settlement in advance of a scheduled trial In my opinion. I have 
been currently rooking for some process that might accelerate resolution In the near future. 
Factors beyond control appear now to prevent a jury trial being scheduled in the February 
2014 even though I doubt there ls much that has to be accomplished now ln advance of a trial. 
However, if all the parties decided to waive a Jury trial, there might be some potential for a 
consolidated court trial in late February 2014 and this potential may be explored at the hearing on 
Tuesday the 22nd of January. 
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I have discussed some mediators procedures being used by counsel to avoid the cost 
of a trial and am proposing a relatively inexpensive process that might be used In this case in 
advance of the next trial. 
I suggest that the parties schedule a one day "Focus CouncW' to address primarily the cost 
of a tr!al. Jim Glllesple has agreed to serve os a coordinator of a procass involving the attorneys 
and the parties If they want to attend. A claims representative of the carrier also may have an 
interest In an early resolution and attend. I purpose that Mr. Rice and Mr. Sallaz, with the aid of 
counsel each submit to Mr. Gillespie copies often documents and up to ten limited excerpts of 
testimony from depositions in advance of the agreed upon date for the meeting. Then at the 
meeting I suggest that attorney's for Mr. Rice and Mr. Sallaz present oral argument for their 
client's position lasting no more than one hour for each side. Then I believe Mr. Gillespie could ask 
questions of each party's representatives. This could be followed by his non-binding 
recommendations, 
The primary obiect would be to require the parties to "focus" on costs and disregard 
emotional issues. The exchanges would all be strictly between the representatives of the parties 
and Mr. GIiiespie and not with each other. 
In a short 3 page double spaced document submitted to Mr. Gillespie in advance of the 
conference along with the documents described above, some suggested questions could also be 
set out for consideration for use by Mr. Gillespie. 
Yours Truly, 
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1 this case. Mr. Lynch has most recently faxed to 
2 the court, as well as to the attorneys 
3 representing all of the parties, a letter 
4 comprised of three pages outlining more or less 
5 the status of the case. 
6 Now, one of the things that the court 
7 wanted to inquire about today was the possibility 
8 that this case might be tried before the court 
9 rather than before a jury. Mr. Becker had filed 
10 with the court a request to that effect, and quite 
11 frankly, I would be pleased to try this case 
12 without a jury, primarily because it's a complex 
13 case and the length of time that it might take to 
14 try this case to a jury might be so long that it 
15 might be very difficult to find a jury to be able 
16 to sit that long. 
1 7 Additionally, this court is quite 
18 familiar with the issues to be tried in the case, 
19 and essentially it would be easier for me to try 
20 the case, for me to preside in the case and be the 
21 finder of fact, than it would if we had to try the 
22 case before the jury. 
23 So before we go any further, !et me 
24 just inquire, Mr. Fuhrman of you and 
25 whether or not either one of you \vould 
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1 BOISE, IDAHO 
2 January 21, 2014, 3:33 p.m. 
3 
4 THE COURT: The next case on the calendar is 
5 Dennis J. Sallaz versus Eugene Rice, Case No. 
6 CVOC-2011-07253. 
7 This matter was set for a status and 
8 scheduling conference at 3:30 today. The record 
9 will show that the attorneys representing the 
10 parties are now present in the cowiroom, 
11 Mr. Becker present representing Mr. Rice and 
12 Mrs. Rice, and Mr. Fuhrman present representing 
13 Mr. Sallaz in defense of the counterclaim, and 
14 Mr. V. K. Smith present representing Mr. Sallaz on 
15 the -- you're just representing him on the claim? 
16 MR. SMITH: It would be Mr. Sallaz relative 
1 7 to the initial complaint filed by him as a 
18 plaintiff, and then also J will be participating 
19 as the counsel for Marcie Fox, who became an 
20 involuntary plaintiff. And at some point in time, 
21 maybe we'll get her out of this case. We'll see. 
22 THE COURT: Okay. Thank you. The court 
23 wants to thank Mr. Jim Lynch, who is present in 
24 the courtroom -- thank you, Mr. Lynch -- for 
25 assisting the court during the discovery phase of 
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1 to dropping your demand for a jury trial. And 
2 I'll start with you, Mr. Fuhrman. 
3 MR. FUHRMAN: No, not at the present time, 
4 Your Honor. 
5 THE COURT: Fair enough. No more need be 
6 said. The court, despite the fact that I would 
7 like to try it, I respect the fact that the 
8 parties are both entitled to try this case before 
9 a jury. And I certainly won't hold that against 
10 anybody. 
11 MR. FUHRMAN: I think in fairness to the 
12 court, we might revisit it again one final time. 
13 The last time we visited this issue, I think it 
14 was last week, I think the client said wants a 
15 jury trial. 
16 THE COURT: That's okay. 
17 MR FUHR~1AN: Ifwe do that, we'll notify you 
18 ASAP. 
19 THE COURT: If you change your mind, in 
2 O other words? 
21 MR. FUHRMAN: within a week. 
22 THE COURT: A_nd how long do -- let's see. 
23 guess I'll just stmi with you, Mr. Becker. How 
2 4 would you the trial of this matter 
25 would take between a and it 
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1 to the jury for their determination? 
2 MR. BECKER: I can only comment on our 
3 defense to the claim as well as our presentation 
4 of evidence for our counterclaim. 
5 THE COURT: And r think you would agree that 
6 that issue is going to be the one that takes 
7 longer. The claim itself is just for the 
8 Cadillac. Right? 
9 MR. SivllTH: That's the initial complaint, 
10 yes. 
11 THE COURT: Right, right. So what do you 
12 think? 
13 MR. BECKER: A third party claim as well. 
14 MR. S.1v1ITH: There is. 
15 THE COURT: So what do you think? 
16 fv!R. BECKER: I think we could do our portion 
17 of the case with jury selection on the 9 to 2 
18 schedule in six days. 
19 THE COURT: Okay. Mr. Smith, how long do 
20 you anticipate it would take to try the case 
21 before a jury? 
22 MR. SMITH: In trying to answer that, let me 
23 first address what we did in Canyon County. 
24 In that case, Mr. Rice had this 
25 Count V, and they went forward on that, and we 
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1 So the recognition is from my 
2 experience, anytime I try to give a time frame, 
3 it's always longer than that and particularly when 
4 it's a jury trial. So we before talked in terms 
5 of30 days. Ifwe try to rush through a jury 
6 trial in two weeks, I would be impressed if T got 
7 it done in two week. I don't think it will 
8 happen. I think this will be a three-week jury 
9 trial, probably a month jury trial before it is 
10 all said and done. 
11 Because when we get through with 
12 witnesses, they're going to bring on more, we're 
13 going to bring on -- we've disclosed half of Boise 
14 in this case. 
15 So before you know it, it's going to be 
16 there at any given witness to develop the 
1 7 testimony and develop where you're going with it, 
18 you're talking about hours of testimony. So in 
19 truth, if you want me to shave off the 30, then 
2 o I'll be guessing, but r don't think you can do it 
21 in a minute less than three weeks. 
22 THE COURT: Okay. Three weeks to a month is 
23 your best estimate. 
24 lVLR. SMITH: Yeah. l before say that's going 
25 to be three weeks, and it could be two months if 
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1 thought that could take ten days. And it actually 
2 ended up taking six so we it in six 
3 days. 
4 THE COlJRT: As a court trial. Right? 
5 MR. FUHRMAN: As a court trial. 
6 MR. SMJTH: And so had it been a jury trial, 
7 it would have all been probably ten days probably 
8 anyway. 
9 THE COURT: Do you anticipate -- well, I 
10 think all sides would agree, it would be faster to 
11 try it as a court trial, but that's not the only 
12 consideration we have. I appreciate that. 
13 So assuming that Mr. Becker has said 
14 that he believes that he could put on his case in 
15 six days, including jury selection, assuming that 
16 that's the case, how long do you anticipate the 
17 trial would take, Mr. Smith? 
18 MR. SJ\1ITH: Recognizing what happened in 
19 Canyon County and recognizing also that as you try 
20 a case and as a case is presented, it tends to 
21 develop its own life in terms of what is to become 
22 rebuttal testimony, and suddenly there's going to 
23 be rebuttal to rebuttal. And before you know it, 
24 you've got instead of three main witnesses, you've 
25 got nine witnesses. 
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1 we have problems with the jury. 
2 THE COURT: And, Mr. Fuhrman, how long do 
3 you think this case will take to try to a jury? 
4 MR. FUHRMAN: WeJl, I move a little more 
5 quickly than Mr. Smith. 
6 MR. SMITH: Amen, brother. 
7 MR. FUHRMAN: A shorter estimate, I think IO 
8 or 12 trial days; something in that range, and we 
9 take into consideration Mr. Becker's estimation. 
10 THE COURT: Okay. Well, we'll go ahead and 
11 set it for a jury trial, then. Did you folks 
12 bring your calendars? 
13 Are we still talking 2014? It's just 
14 January 2014. I'm hoping we can get it scheduled 
15 sometime at everybody's convenience in the year 
16 2014. 
17 MR. SMJTH: We'll certainly try, Your Honor. 
18 I would note, and everybody is fully aware of 
19 this, we have yet to receive a decision out of 
20 Canyon County. That in my most humble 
21 opinion, may have far-reaching effects. 
22 THE COURT: When did Judge Kerrick take that 
23 under advisement? 
24 MR. SMITH: We!!, December 20 we gave 
25 simultaneous and closing and I 
( Pei 
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1 submitted a final closing argument December 30. 
2 So in essence she has got it to her from the end 
3 of the year. 
4 Tiffi COURT: I would anticipate, then, that 
5 she would have it decided by sometime before the 
6 end of February, given the 30-day rule that we're 
7 all familiar with. 
8 ivlR. SMITH: And others can speak on this 
9 point. My understand is that Judge Kerrick is not 
10 shy about not taking her pay under the 30-day 
11 rule, and there have been times in some cases it 
12 has been as long as six months. And so I couldn't 
13 tell how long it will be. 
14 THE COURT: I don't know one way or the 
15 other. 
16 MR. SlvfITH: I can assure this court that she 
1 7 is very thorough, and you would know this as well, 
18 very thorough and she paid great attention, got a 
19 lot of documents, and she will make a very 
20 well-reasoned analysis and determination of what 
21 she does. I have every confidence to believe 
22 that. 
2 3 THE COURT: So can we note for the record, 
2 4 then, that you will waive any appeal knowing 
2 5 that -- given that endorsement of Judge Kerrick? 
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1 least history for the governor to make his 
2 selection. And then it usually takes the 
3 successful applicant a little bit of time to wrap 
4 up a law practice or to otherwise get ready to 
5 take the bench. 
6 So I have agreed to perform my required 
7 35 days as what we call a Plan B judge during the 
8 months of January and February 2014. And come 
9 February 14 -- or rather February 28, 2014, I wi11 
10 have fulfilled that entire obligation, and 
11 therefore I won't be available to try this case. 
12 The only way that I would be available 
13 to try the case would be if something unusual 
14 happened and a Plan B judge or a retired judge was 
15 called in to try the thing. But I can't give 
16 you -- I hesitate even to mention that possibility 
1 7 because it's no more likely that I would try th is 
18 case than 15 other retired judges. 
19 So I'm not going to be trying it. It's 
20 going to be my successor, because it's going to be 
21 ajurytrial. 
22 If the parties had agreed today to a 
23 court trial, f would have done my best to fit it 
2 4 in. 1 have five other trials scheduled in the 
25 month of February, and I would have tried to fit 
?age 10 
1 .tv1R. SlvllTH: It would certainly be my belief 
2 that one ofus parties would probably feel 
3 compelled to appeal when they lose. 
4 THE COURT: Okay. Well, I don't know that 
5 you folks are going to have the time available on 
6 your calendar to fit it in, to fit this trial in 
7 before Judge Kerrick has her decision issued 
8 anyway. But let's just assume that 
9 Judge Kerrick's decision is going to be the final 
1 O word on that issue involving the land in 
11 Canyon County and set this matter for trial, lock 
12 it in. And I'll inform my successor in office, 
13 who is being vetted right now by the Idaho 
14 Judicial Council, that that judge's case is all 
15 set for trial on a ce1iain day. 
16 So when do you want to set it? 
1 7 Mr. Fuhrman? 
18 MR. FUHRMAN: By way of explanation, 
19 Your Honor, it sounds like you will not be, if we 
20 set this for jury trial --
21 THE COURT: Yeah. I retired on December 31. 
22 Because the Judge Council is not interviewing the 
23 applicants to fill this position until today and 
24 because once the short list is given to the 
2 5 governor, it takes between five and eight weeks at 
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1 it in the month of February. I could have called 
2 in other judges to handle some of the other cases, 
3 because they're not big, long cases like this. 
4 But it doesn't look like that's a possibility, so 
5 let's just drop that pin and punt, as they say, 
6 and pick a new trial date, and I'll lock that in 
7 as best I possibly can. 
8 And one of the first things I'll inform 
9 my successor of i's that this trial can't be moved, 
10 that that judge will be the eighth judge I think 
11 on this case, and that doesn't count 
12 Judge Kerrick. 
13 So I'm ready to pick a date. I have my 
14 calendar and I'm ready to go. So who wants to 
15 pick, who wants to throw out the first date? 
16 ivlR. FUHRM'\N: June is pretty much wide open 
1 7 for myself a11d Ms. Judd. 
18 THE COURT: We hear June. Do I have a 
19 second on June? 
20 MR. BECKER: We would like earlier than 
21 June. 
22 THE COURT: That is not going to happen 
23 because, as ivlr. Fuhnrnmjust indicated, he is not 
24 availabie before June. 
25 MR. SMITH: Judge, and I'm anticipating 
to l? ', 
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1 30 days, so I would like a little more time, would 1 commencing Wednesday, June 18, 9 o'clock. 2 have to block out anything else. So I don't have 2 Pretrial conference will be held at 3:30 p.m. on anything else. If anything else gets set, this is 3 June IO. 
4 going to be locked in as number one to go. So why 4 MR. SMITH: At 3? 5 not look at preferably, and in this regard, too, 5 THE COURT: 3:30. 3:30, June l 0, will be 6 my understanding vvith Mr. Rice historically has 6 your folks' next court appearance. 7 been, he doesn't like to come out in cold weather 7 So if it settles, and I don't 8 at all. 8 anticipate that you folks will probably settle it 9 So let's look to wann months, and warm 9 because most cases settle. So I'm just kidding. 10 months is beginning in June. Let's give me July 10 I just realized this won't settle. But we'll 11 or August. I'll shed everything else out ofmy 11 block out all that time, and we'll inform the 12 calendar. 12 judge who succeeds me in office that this can't be 13 THE COURT: And have it July. 13 delayed. 
14 MR. FUHRMAN: We would prefer June for 14 I just wanted to note for the record 15 personal reasons. For both myself and Ms. Judd, 15 that I realized that, too -- M-. Becker 16 things start building back up later in the summer. 16 particularly -- the delays that have occurred in 17 THE COURT: Well, we might split the baby 17 this case seem unfair. On the other hand, I would 18 and start it mid-June and end it mid-July. 18 remind everybody that when I first got this case, 19 .MR. SivfITH: We can try that, Judge. I'll 19 I got it from Judge McLaughlin who had just 20 just go to work on blocking out my calendar. 20 retired. And the case was set for trial I think 21 THE COURT: Ts that going to work for you, 21 in the month right after I was assigned to the 22 Mr. Becker? 22 case. 
23 MR. BECKER: I'm wide open. 23 And Mr. Becker, you may recall at that 24 THE COURT: All right. I'm going to 24 conference, I had pointed out that having a 25 schedule this matter for jury trial, then, 25 brand-new case like this, I wasn't about to wipe 
Page 15 Page 16 
1 out my entire calendar to try it right then, and 1 pied and been sentenced. One of them -- quite 2 that the last thing Judge McLaughlin did I believe 2 frankly both of the other two, one is on a mental 3 before he set this, before he retired, was to 3 hold, and the other is undergoing an 18-2 l l eval 4 enter an order granting M-. Rice's motion to amend 4 right now. 
5 his counterclaim, and that that amendment hadn't 5 But I'll promise you that r will lock 6 even been filed yet, is my very distinct 6 this in on this court calendar and leave it at 7 recollection. 7 that. So there you have it. Anything else? 8 That's all water under the bridge now, 8 MR. FUI--lRMAN: Is your order, Your Honor, 9 but I just wanted to say that these delays that 9 going to address any other exhibits, witness 10 this trial has had to undergo are unfortunate, 10 lists, things like that, final pretrial 11 especially given Mr. Rice's delicate medical 11 submissions? 
12 condition. And when I pass this case off to my 12 TIIE COURT: Well, my order generally does. 13 successor in office, I'll certainly inform him or 13 You're all familiar with my standard pretrial 14 her that this case just has to finally get tried. 14 order setting the case for trial and for further 15 As I say, if it were going to be tried 15 proceedings. The discovery phase of this trial, 16 as a court trial, I would move other cases around 16 though, has concluded, and I don't by the order 17 and pass them off to others ifl could get this 17 that I will issue, the vvritten order that f will 18 tried before the end of February. 18 issue, will in any way affect the -- it will not 19 But the end of Febrnary, the clock 19 have the effect of discovery. 20 strikes midnight, and I'm out of here. I'm 20 It will set forth requirements as far 21 already sticking around two extra months to handle 21 as marking exhibits, exchanging exhibits, giving 22 some other matters. 22 the court a pretrial memorandum or a trial memo ?lt 23 All of my other matters, I think I told 23 the time of the conference days 24 you folks a while back that I had three first 24 before the trial starts, and those so1is of 25 degree murder trials pending. One of them has 25 things. And who knows? The new judge may 
4 lJ to 1 
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1 just some sort of a smtus conference beforehand 1 attempt to settle dispmes stipulation is 
2 to make sure that everything is on track to 2 probably a futile exercise the tenor of this 
3 try to avoid any disasters on the eve of trial. 3 case and the personal that I believe 
4 l'vfR. SMITH: But make sure your order does 4 exists between the parties and perhaps even 
5 not exclude or prevent the possibility of 5 counsel, opposing cow1sel. 
6 subsequent motions coming fotih because of what 6 But I would just remind all of you that 
7 takes place out of Canyon County. We may find 7 you're officers of the court and that most cases 
8 significant impact of Canyon County. 8 that come before the court tend to get smaller 
9 And the reason l say that is, a piece 9 because issues fall away, agreements are made, and 
10 of Canyon County is a part of this alleged 10 so forth. And if what the parties finally want is 
11 malpractice. As you've disclosed in your briefing 11 a just resolution to the case on the merits, I 
12 on the summary proceedings, you've indicated that 12 would certainly encourage the parties to continue 
13 the malpractice essentially consists of two 13 to attempt, anything they could do to reach a 
14 elements, Canyon County real properties and the 14 negotiated settlement. 
15 so-called Sumner litigation. 15 I do get the distinct impression that, 
16 And so when we get that detennination, 16 Mr. Becker, that there's just this sense that 
17 which I anticipate without presuming too much, may 17 there may be a -- that there may be attacks 
18 be very interesting how it impacts. 18 against :tv1r. Sallaz professionally, and even 
19 THE COURT: Well, let's put it this way. If 19 criminally possibly. I do recall a motion to 
20 there's a substantial material change of 20 vacate the trial and to continue the case probably 
21 circumstances between now and your next court 21 over a year ago now that was based upon possibly 
22 appearance, the judge is going to have to deal 22 an ongoing criminal investigation and possibly an 
23 with those things as they come along. 23 ongoing professional conduct action. 
24 I think that the idea of suggesting to 24 In my view, there's no reason that 
25 the parties that they meet and confer in an 25 those -- certainly that any professional conduct 
Page 19 Page 20 
1 action couldn't proceed completely independently 1 you get is in any way inconsistent with what I've 
2 of this case. Criminal action not so much. And I 2 ordered from the bench today, I will order the 
3 don't suppose that Mr. Sallaz has any interest in 3 parties to meet and confer about any alleged 
4 expediting this action if what he is looking at, 4 inconsistency that might appear in my order and 
5 win, lose, or draw in this case, facing the 5 see if you can settle that by stipulation before 
6 potential -- any potential criminal action. 6 filing a motion to the court asking me to 
7 But as far as any action that may 7 reconsider. Okay? 
8 affect Mr. Sallaz's professional license as an 8 MR. FUHRMAN: Okay. 
9 attorney, it seems to me that that could proceed 9 THE COURT: All right. That's it. The 
10 independently, but it could be that bar counsel 10 court will be in recess. 
11 wouldn't want to-~ wouldn't want to get into the 11 (4:00 p.m. The proceedings adjourned.) 
12 middle of that until this matter is finally and 12 -ooOoo-
13 fully settled. 13 
14 So anyway, that's just my thought on 14 
15 it, and I don't have any jurisdiction to order 15 
16 anything not specifically related to the case 16 
17 that's before the court. 17 
18 MR. SI'v11TH: I think the Canyon disposition 18 
19 will also minimize or eliminate much of that 19 
20 contention as before being brought to ever1body's 20 
21 attention. 21 
22 THE COURT: ft might. T don't know. Okay? 22 
23 That's it. That will be the order of the court. 23 
24 And I'll send out an amended pretrial order. If 24 
25 either party believes that the pretrial order that 25 
S ~s 11 to 20) 
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RE P O RT E R' S C E RT I F I C A TE 
4 
5 I, Dianne E. Cromwell, Official Court 
6 Reporter, County of Ada, State of Idaho, hereby 
7 certify: 
8 That I am the repmtcr who took the 
9 proceedings had in the above-entitled action in 
10 machine shorthand and thereafter the same was 
11 reduced into typewriting under my direct 
12 supervision; and 
13 That the foregoing transcript contains a 
14 full, true, and accurate record of the proceedings 
15 had in the above and foregoing cause, which was 
16 heard at Boise, Idaho. 
1 7 IN WITNESS WHEREOF, I have hereunto set 
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CSR No. 21 
IN THE DISTRICT COURT OF THE THIRD JUDICIAL DISTRICT OF THE 
STA TE OF IDAHO, IN AND FOR THE COUNTY OF CANYON 
EUGENE RICE and JANET RICE, husband and ) 
wife, and REAL ) 







DENNIS SALLAZ, GLENN ) 
TREFREN, and TRADESMAN ) 
CONTRACTORS and CONSTRUCTION, ) 
L.L.C., an Idaho limited liability company, and ) 




And Related Counterclaims ) 
BACKGROUND 
CV-2009-11855-C 
ORDER ON MOTIONS 
This action came before the court for bench trial from November 19, 2013, through 
November 25, 2013. On February 28, 2014, after the parties had the opportunity to submit post-
ORDER ON MOTIONS 
- l -
trial briefs and written argument, the court entered its Memorandum Decision and Order. On the 
same date, the court entered a Judgment dismissing the Complaint and Counterclaim, with 
On March 14, 2014, "Defendants/Counterclaimants" filed their "Motion for 
Reconsideration; Motion to Alter or Amend Findings of Fact, Conclusions of Law; Motion to 
Clarify Aspects of the Decision as it Relates to the Application of Claim and Issue Preclusion." 
Defendants/Counterclaimants did not file a Notice of Hearing regarding that Motion and did not 
request oral argument. Defendants/Counterclaimants did not indicate that they intended to file a 
brief in support of the Motion and did not file a brief in support within fourteen days. 1 
On the same date, Defendants/Counterclaimants also filed a Motion for Attorney Fees 
and Costs, without having filed any memorandum of costs or attorney fees. 
On March 18, 2014, Plaintiffs filed a Notice purportedly setting "Plaintiffs' Response and 
Objection to Defendants'/Counterclaimants' Motion for Reconsideration, Motion to Clarify, and 
Motion for Attorney Fees and Costs" on April 10, 2014. Plaintiffs have not requested oral 
argument in the Notice. 
On March 21, 2014, Plaintiffs filed their "Response and Objection to: 
Defendants'/Counterclaimants' Motion for Reconsideration, Motion to Clarify and Motion for 
Attorney Fees and Costs," together with an Affidavit of Counsel with attached exhibits. 
The court, having reviewed the parties' submissions and having determined that it does 
not require argument (I.R.C.P. 7(b)(3)), does hereby determine the Motions filed as follows. 
1 While Defendants/Counterclaimants' "Motion" is some twenty-one pages long, it does not contain any citation to legal authority and makes numerous factual allegations without any specific citations to the record. The court 
declines to treat such a filing as a "brief' within the meaning ofI.R.C.P. 7(b )(3). 
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MOTION FOR ATTORNEY FEES AND COSTS 
I.R.C.P. 54(d) and (e) set forth the procedure to be followed by a party claiming costs and 
a opposing such Pursuant to I.R.C.P. 54(d)(5) and 54(e)(5), a party seeking an 
award of costs and attorney fees must file a memorandum of costs and an affidavit of the 
attorney stating the basis and the method of computation of the attorney fees claimed no later 
than fourteen days after entry of the judgment. Pursuant to the Rule, the necessary precondition 
to any consideration by the court of a claim for costs and attorney fees is the timely filing of the 
foregoing documents. Here, Defendants have not filed such documents, so there is no basis for 
the court to address either Defendants' Motion for Attorney Fees and Costs or Plaintiffs' 
Objection to the Motion for Attorney Fees and Costs. 
MOTION FOR RECONSIDERATION 
I.R.C.P. 1 l(a)(2)(B) authorizes a "motion for reconsideration of any interlocutory orders 
of the trial court" not later than fourteen days after entry of the final judgment. The court has 
entered a significant number of interlocutory orders in this case and 
Defendants/Counterclaimants' Motion fails to identify which order or orders they are seeking the 
court to reconsider. The absence of such identification prevents the court from making any 
determination on the Motion. 
MOTION TO CLARIFY 
As noted above, Defendants/Counterclaimants caption this portion of the Motion as 
seeking to "Clarify Aspects of the Decision as it Relates to the Application of Claim and Issue 
Preclusion." It is not entirely clear, from the contents of the Motion, the precise relief 
ORDER ON MOTIONS 
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Defendants/Counterclairnants seek. However, the court will address three issues raised in the 
Defendants/Counterclaimants first request the court "[t]o otherwise provide appropriate 
and needed clarification, as deemed consistent with the facts presented, as it relates to the 
application of claim and issue preclusion, stemming from those findings and conclusions made 
and entered by the Comi, thereby providing future direction for the parties to address the relief to 
which these moving parties are entitled to pursue, given the Court's Decision the fundamental 
purpose of the contract came to an end and is void, as rendered by the Court in this action." 
Although this sentence is somewhat unclear, it appears that Defendants/Counterclaimants are 
confused as to the proper application of res judicata and as to the Court's determination in this 
action. 
The doctrine of res judicata holds that a judgment, once rendered, constitutes the full 
measure of relief on a claim between the same parties or their privies on the same cause of 
action. Williams v. Christiansen, 109 Idaho 393, 397, 707 P.2d 504, 508 (Ct.App.1985). "The 
law of res judicata now reflects the expectation that parties who are given the capacity to present 
their 'entire controversies' shall in fact do so." Ramseyer v. Ramseyer, 98 Idaho 554, 569 P.2d 
358 (1977) (citing comment a to§ 61 of the Restatement (Second) of Judgments). "The 
'sameness' of a cause of action for purposes of application of the doctrine of res judicata is 
determined by examining the operative facts underlying the two lawsuits." Houser v. Southern 
Idaho Pipe & Steel, Inc., 103 Idaho 441,446,649 P.2d 1197, 1202 (1982) (citing Restatement 
(Second) of Judgments, § 61 ). The burden of proof for res judicata is on the party asserting the 
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affirmative defense and it must prove all of the essential elements by a preponderance of the 
Id. at 122, 157 P.3d at 616. 
Based on the above, it is evident that the preclusive effect of a judgment can only be 
determined once a second action is filed and a party to that action raises res judicata as an 
affirmative defense. There is no basis for this court to make a determination as to the preclusive 
effect of the Judgment entered in this case on a hypothetical future case. 
Second, the court never determined that "the fundamental purpose of the contract came to 
an end and is void," as Defendants/Counterclaimants assert. The court determined that the 
fundamental purpose of the parties, as found in the express language of the written agreement 
upon which both Plaintiffs and Counterclaimants relied in their respective breach of contract 
claims, was the transfer of the membership interests of Sallaz and Trefren in Real Homes, LLC 
to Real Properties, LLC for the sum of $250,000.00. In light of this clear determination by the 
court, it is puzzling that Defendants/Counterclaimants contend "we are left to ponder the fact, 
that we are left to believe that this Court has chosen to conclude that the transfer of the 
'membership interest' could not occur because of [sic] the transfer of the 'parcels of real 
property' took place also, despite the fact that what was to have occurred as it did, by the clear 
agreement of the parties, notwithstanding the state of, or the content of, the operating agreement 
that was never made a material concern of these parties to this agreement." In fact, the court 
expressly determined that a transfer of the membership interests of Sallaz and Trefren did occur. 
In addition, the state and content of the competing operating agreements adduced by the parties 
was a, if not "the," central issue in the trial of this case. 
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Finally, Counterclaimants contend that "[i]t is incumbent upon this Court to provide the 
clarification, thereby confirming that there has been no consideration for the 
conveyance of the parcels of real prope1iy to Real Properties, LLC from Tradesman Contractors 
and Construction, LLC and that transaction therefore is void and of no effect." There was 
absolutely no credible claim or evidence in this action regarding the existence of, or breach of, an 
enforceable agreement between Real Properties, LLC and Tradesman Contractors and 
Construction, LLC for the transfer of any real property. 
MOTION TO ALTER OR AMEND 
I. Standard of Decision 
A motion to amend findings or to amend a judgment is addressed to the discretion of the 
trial court. Belstler v. Sheler, 151 Idaho 819, 823, 264 P .3d 926, 930 (2011 ). In making such a 
discretionary determination, this court must: (1) recognize the issue as one of discretion; (2) act 
within the boundaries of its discretion and consistently with the applicable legal standards, and 
(3) reach its decision through an exercise of reason. Id. 
Again, Counterclaimants' Motion papers are not entirely clear on the exact findings they 
contest and the specific evidence supporting the Motion. However, it appears that 
Counterclaimants seek to raise three issues. 
First, "[w]e certainly understand and appreciate the analysis of the Court, and its 'logical' 
analysis of the 'authority' issues and 'consequences' of the transactions, but with all due respect, 
the 'intent' of the parties was to accomplish the transfer of the right to the ownership and control 
of the parcels ofreal property, and it was never anyone's intent to create a meaningless or void 
transaction." As noted previously, and as the court set forth in its Memorandum Decision and 
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Order, the court applied the applicable law in determining the parties' intent from the express 
language of the Purchase Agreement for Sale of Interest in Real Homes, In fact, 
Counterclaimants' present contention is at odds with their own counsel's statement of the 
evidence at the trial of this action during Plaintiffs' direct examination of Renee Baird: 
Q. What happened in January 2006 as in relation to Real Homes? 
A. There was a purchase and sale agreement drawn up by Mr. Sallaz to sell or 
transfer title of the Real Homes property to another LLC called Real Properties, LLC. 
MR. SMITH: To that, Judge, let me object. Move that that answer be stricken 
because that's not what the document shows whatsoever. There is no document in 
existence dated January 6, 2006, in which any sellers therein conveyed Real Homes 
property as we have a - two sellers, Mr. Sallaz and Mr. Trefren, who are selling or 
assigning their ownership interest to Real Properties, LLC. That's what we have. So 
we have some more misunderstanding about a document she's not a party to and knows 
nothing about, and now she's choosing toendorse in this record a misperception and a 
fabrication and a false statement. So I'm going to object to it. 
( emphasis added). 
Second, Counterclaimants contend that "[t]his 'contract' was actually the first step in a 
larger venture process, that being the fact the parties intended to continue their mutual 
involvement and participation in a development venture, where each had a one third interest in 
the 'profits' to be generated in the development venture, and that 'profit' would be generated 
from these and other properties, all of which was being promoted under the inducements of Roy 
Rice, and his insistence the parties to take the initial action now, as three of the parcels, referred 
to as the Riverside parcels, (not including 15584 Riverside, as it had been 'released' from the 
original sale) were scheduled for a trustee sale, set to take place on January 16, 2006." The court 
specifically addressed this alleged joint venture agreement in the Memorandum Decision and 
Order, in the context of Mr. Trefren's amorphous breach of contract claim, "for goods and 
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services," set forth in Counterclaim Count II, and found the evidence insufficient to support a 
of an enforceable contract Counterclaimants have not identified any specific evidence in 
that requires the court to change its findings or conclusions on this issue. 
Finally, as briefly addressed above, Counterclaimants apparently seek a finding or 
conclusion from this court that Real Properties, LLC breached an agreement with Defendant 
Tradesman for the sale of the real properties identified in the Purchase Agreement for Sale of 
Interest in Real Homes, LLC, "as Tradesman then had title to those properties." This would 
appear to be in direct contradiction to Counterclaimants' above contention that the intent of the 
parties to the Purchase Agreement - Sallaz, Trefren, and Real Homes, LLC on one side and Real 
Properties, LLC on the other side - was to transfer "the right to the ownership and control of the 
parcels of real property" that Counterclaimants now simultaneously assert was owned by 
Tradesman. In fact, it would appear to establish a breach of the warranty by Sallaz, Trefren, and 
Real Homes, LLC that "Real Homes, LLC has free and clear title to said real properties." In 
fact, Counterclaimants concede that "[c]onsequently, it could be regarded to be a 'true' statement 
to say that 'all or substantially all' of the assets (parcels ofreal property and bank accounts) of 
Real Homes, LLC were taken out of the existing corpus of Real Homes, LLC, at least 
temporarily, as they were being relocated or 'transferred', for safekeeping, but none-the-less, was 
being done for the benefit and in trust for Real Homes, LLC members, who consisted truly and 
lawfully as being Dennis Sallaz and Glenn Trefren only, and NEVER Renee Baird." 
Unfortunately, there is no admissible evidence in the record, such as deeds of trust or other trust 
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instruments, evidencing that any transfers of the real property supposedly owned by Real Homes 
to Tradesman were, in fact, in trust, with Real Homes, LLC as beneficiary.2 
very least, these unsupported and seemingly contradictory assertions on the 
present motion do not require the court, in the exercise of its discretion, to alter or amend its 
findings or conclusions in the Memorandum Decision and Order. 
ORDER 
Based on the foregoing, Defendants/Counterclaimants' Motions for Reconsideration, to 
Alter or Amend Findings of Fact and Conclusions of Law, to Clarify Aspects of Decision, and 
for Costs and Attorney Fees are DENIED. 
The hearing on these Motions, presently scheduled for April 10, 2014, is hereby 
VACATED. 
The Status Conference set for April 10, 2014, relating to the Discovery Master Order 
shall proceed as scheduled. 
IT IS SO ORDERED. 
-P----
Dated this _2_ day of April, 2014. 
District Judge 
2 While the issue is not before the court in this case, this assertion, if true, would certainly seem problematic, since 
the evidence indicates that, at the time of this transaction, Defendant Sallaz was counsel for Roy Rice. 
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After rev1ewmg Plaintiffs' Opposition Memorandum, and upon further reviewing 
Defendants' Opening Memorandum in support of their motion for reconsideration, it appears the 
issues involved in this motion can be distilled to the following questions for this Court's 
consideration: 
1. Has this Court, by its Decision, triggered a judicial dissolution of Real 
Homes, LLC? 
If the Court has done so, then is it appropriate for a judicially-supervised 
winding-up of Real Hornes, LLC to continue within the scope of this action? 
2. Has this Court, by its Decision, resolved all questions as to the rights and 
interests regarding the membership and control of Real Hornes, LLC, such 
that, whether within this action, or by whatever other means allowed by law 
or equity, Dennis Sallaz and Glenn Trefren may pursue all rights and 
remedies available to Real Homes, LLC in respect to the unresolved property 
issues? 
3 Is there in fact a conflict in the Court's Findings as to the existence of a valid 
enforceable express contract between Real Properties LLC and, Messrs. 
Sallaz and Trefren, when the Court also found that this valid express contract, 
upon its attempted execution, failed of its essential purpose, which conflict 
exists with the Comi' s subsequent Finding that there can be no remedy in 
unjust enrichment in the face of an "enforceable express contract," inasmuch 
as the valid express contract was, in fact, found by the Court to be 
unenforceable? 
As to the third issue, Defendants readily accept the Court's determination their express 
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contract with Real Properties, LLC was valid. What no one really expected or anticipated was the 
s Finding the properties (be it to Tradesman or Real Properties) - which 
was at trigger an involuntary 
dissolution of Real Homes, LLC, and as another unanticipated and unexpected result, would 
ultimately void the contractual transaction itself, notwithstanding the Court's Finding of the validity 
of the underlying contract. 
QUESTIONS FOR THOUGHT 
EXACTLY "\VITH WHOM" IS "REAL HOMES" TO BE ALIGNED, AS EITHER A 
PARTY OR AS AN ENTITY, IN THE FINAL ANALYSIS OF TIDS ACTION AND ITS 
INTENDED RESOLUTION? 
The caption in this case initially aligned "Real Homes" with Roy Rice and the other 
"Plaintiffs/Counterdefendants", as it has always been the belief of Mr. Rice he acquired it through 
"Real Properties" when he agreed to pay the purchase price of $250,000,00 when he took control and 
purchased it in 2006, along with the understanding that "purchase" was to come with the transfer of 
the actual parcels of real property from Tradesman Contractors and Construction, LLC, as it held title 
to the parcels since placed there for "safe keeping" by Messrs. Sallaz and Trefren. The February 28, 
2014 Memorandum Decision of this Court, however, appears to conclude that "Real Homes" is 
aligned with Defendants, Messrs. Sallaz, Trefren, and the "Counterclaimants", as the Court had 
reasoned that the "fundamental purpose of the transaction has come to an end". The reason, 
therefore, in knowing who is in control of whatever remains of "Real Homes" becomes fundamental 
to the issue in determining how you ultimately extract a meaningful resolution of this case, by virtue 
of the "remedy" that needs to be made available in this action. 
IS IT "REAL HO:MES" \VHO IS THE "PARTY" OR ENTITY TO BE ENTITLED TO 
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Al~Y OF THE RELIEF REQUESTED, OR IS IT MESSRS. SALLAZ, TREFREN OR 
On page 20 of the Court's Memorandum Decision, the analysis of the "first" Counterclaim 
with the following declaration: 
Real Homes, LLC is not a party to the counterclaim and has not asserted any claim with 
respect to the real property transferred to Real Properties, LLC pursuant to the Agreement. 
Apparently, one perception that could be generated from that determination is that it was 
"Real Homes" that may be entitled to the property remedy, not Messrs. Sallaz or Trefren (Sallaz had 
assigned his interest to protect Trefran' s position). However, the parcels of real property were being 
held exclusively by "Tradesman", and it was "Tradesman" that deeded the parcels to "Real 
Properties", not "Real Homes". Tradesman" was a counterclaimant in this action, and if the 
consideration is not paid, along with the "fundamental purpose" of the agreement having come to an 
end, and the transaction having been declared by the Court as " void", it would logically appear 
"Tradesman" is entitled to some form of equitable relief, with nothing less than return of its 
properties. 
Al~ALYSIS 
A most promising issue actually raised by the parties, going into to trial, was the "member 
rights" of Real Homes, and that has been largely resolved. The remaining problem is that there is 
still no meaningful remedy on the payment of the purchase price or return of the property. Messrs. 
Sallaz and Trefren remain uncompensated. Mr. Rice and his entities remain holding a huge windfall 
(the properties). In a nutshell, that is the remaining problem that is presented on this motion for 
reconsideration. 
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Before fully addressing the merits of the issues raised on this reconsideration motion, there 
are two issues would like to further comment upon, one relating to the disposal of 
in this case, and one relating to the so-called "res judicata" issues that 
have been raised in the Opposition Memorandum of Plaintiffs. 
Tfill "RENEE BAIRD MATTER" HAS :FINALLY COME TO A MERCIFUL END 
Because it has taken so much time during the course of this action, particularly the ultimate 
trial on "Alternative Plaintiffs" Count V, it seems worth noting the fact the Court has effectively 
eliminated any need to further address the bogus assertions of Renee Baird. She no longer is a factor 
to contend with in identifying the member status of "Real Homes," as the Court's Findings and 
Conclusions have resolved her unfounded contentions, and there is no further need to give any more 
attention or consideration to her non-meritorious involvement in the resolution of this matter. All 
parties can now accept the fact the Court has purposely addressed her "lack of involvement" in this 
litigation, and has eliminated any further need to have further discussion about the wonders of Renee 
Baird. 
NEITHER "CLAIM," NOR "ISSUE" PRECLUSION BARS "RECONSIDERATION" OF Tfill ISSUES THAT REMAIN PENDING BEFORE THIS COURT 
The pending motion for reconsideration is intended to address only those matters that arise 
out of the Court's Decision. As an additional benchmark to be considered concerning the issues that 
have been raised and addressed on this reconsideration motion, is the standard that in order to 
preserve an issue for appeal, that issue must have been raised in the court below, or been subject to 
an adverse ruling by the court below. Kolar v. Cassia County, Idaho, 142 Idaho 346,354, 127 P.3d 
962, 970 (2005). Defendants are particularly interested in the effect of this Court's potentially 
"adverse ruling" in the specifically identified matters that have been raised on this motion, such as REPLY MEMORANDUM ON MOTION FOR RECONSIDERATION 
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the judicially-declared dissolution of Real Homes, LLC, ("Real Homes dissolved upon execution of 
at pg. 25), even if that question had not been earlier raised, 
even to this action, it is US IlOV/. 
On that same point, Plaintiffs have argued in opposition to this motion for reconsideration by 
that the issues raised on this motion primarily implicate issues of res judicata and 
collateral estoppel, such that the motion should be denied on that basis. Since the motion is one for 
"reconsideration," as to issues decided by the Court, this "res judicata" argument is novel, at best, if 
not just a bit unusual. In any event, the effect of the Court's Decision and Judgment has been to sort 
out the rights and entitlements as between these parties, such that neither claim preclusion nor issue 
preclusion would function as a bar in respect to any actions later taken, as predicated upon the rights 
established by that Decision. See e.g., Bell Rapids Mut. Irr. Co. v. Hausner, 126 Idaho 752, 890 P.2d 
338 (1995) (res judicata (claim preclusion) is not applicable where matters arise in a second suit that 
were not ripe for adjudication in a prior action; collateral estoppel (issue preclusion) does not 
preclude the litigation of new issues that were not raised in a prior suit). The resolution of the claims 
and issues in this case - if not entirely resolved within this action - may well give rise to a 
subsequent action based upon claims and issues that simply could not have been adjudicated in this 
action because those issues did not become ripe for adjudication before the issues in this action had 
been first resolved by this Court. 
It should also be noted, hopefully one last time, that during much of this action Mr. Becker 
has tied the entire theory of his case to an unfortunate determination was made in the Sallaz divorce 
trial, suggesting Renee Baird had a valid member interest in Real Homes, LLC. A finding that is 
directly repudiated by this Court's Decision in this action. Yet undeterred, Mr. Becker, without any 
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apparent investigation for his underlying basis, nonetheless continues to flail at the unfortunate 
outcome of proceedings now or appeal. This time, in footnote 1 of his opposition to 
attacks on judgments," in respect to the now-pending Supreme Court appeal of the Sallaz divorce. 
\Ve realize he was not counsel in those proceedings, but even a 15 minute review of that proceeding 
by Mr. Becker would reveal to him that this entire appeal is based upon a single issue - the subject 
matter jurisdiction of a magistrate court to decree a divorce in the absence of a valid marriage. When 
a court lacks subject matter jurisdiction, any resulting judgment is void. What Mr. Becker fails to 
acknowledge is that a void judgment can be collaterally attacked at any time, by any person who is 
adversely affected by it. Cuevas v. Barraza, 152 Idaho 890, 894, 277 P.3d 337, 341 (2012). 
Unfortunately, neither these facts, nor the applicable law, appear to make any difference to Mr. 
Becker's result-oriented arguments. 
The alleged marriage between Ms. Baird and Mr. Sallaz occurred in the state of Oregon in 
July 1996, shortly after Idaho abolished further recognition of common law marriage as of January 1, 
1996. As a consequence of this Act by the Idaho Legislature, the Idaho Supreme Court in 2004 
declared that any valid Idaho marriage entered after that 1996 date had to be supported by a marriage 
license. Dire v. Dire-Blodgett, 140 Idaho 777, 102 P.3d 1096 (2004). Oregon also has this statutory 
marriage license requirement. So it can be distilled quite simply. There is no public record of a 
Sallaz-Baird marriage license, because none was ever sought or issued. For purposes of both Oregon 
and Idaho law, they were never married. Thus it now remains for the Idaho Supreme Court to 
determine in the Sallaz divorce appeal whether a valid marriage is a jurisdictional prerequisite for a 
court to decree a divorce, and to then divide any community property that in Idaho, otherwise, only 
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arises as a result of a valid "marriage." 
OR ·wHAT REMAINS OF IT 
The caption in this action initially aligned "Real Homes, LLC" with Roy Rice and the other 
"Plaintiffs/Counterdefendants." This presumptive-alignment was confirmed by this Court's Finding 
that a valid express contract existed between Real Properties, LLC and Messrs. Sallaz and Trefren, in 
which the primary interest to be transferred to Real Properties was the Sallaz and Trefren 
membership interests in Real Homes. As this Court declared in its Decision: 
[T]he intent of the parties was to transfer the member interests of Trefren and Sallaz in Real Homes, LLC, representing one hundred percent of the member interests in 
Real Homes, LLC, to Real Properties, LLC in consideration of the payment of $250,000 by Real Properties, LLC, together with an attendant transfer of all real 
property owned by Real Homes, LLC to Real Properties, LLC, for which no 
payment was required. 
Memorandum Decision and Order at pp. 11-12 (emphasis added). 
For various reasons already fully explained in the opening brief in support of this motion for 
reconsideration, and primarily designed to avoid the then on-going fraud of Ms. Baird, the actual 
property transfers came from Tradesman Contractors and Construction, LLC, as it held title to the 
parcels that had been placed there for "safe keeping" by Messrs. Sallaz and Trefren. 
The February 28, 2014 Memorandum Decision of this Court has now concluded that "Real 
Homes" should be aligned with the Defendants, Messrs. Sallaz, Trefren, and the "counterclaimants," 
as the Court has reasoned that the "fundamental purpose of the transaction has come to an end." In 
order to constructively move forward and actually obtain a remedy for the parties, this question of 
who controls Real Homes needs to be expressly decided. This is a problem that the Court itself 
noted at page 20 of the Memorandum Decision, in its analysis of the "first" Counterclaim, which REPLY MEMORANDUM ON MOTION FOR RECONSIDERATION 
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begins with the following declaration: 
Real LLC is not a party to the counterclaim and has not asserted 
to the real property transferred to Real Properties, LLC pursuant to 
So the question presented is simply this: Are Messrs. Sallaz and Trefren now free to go 
on behalf Homes, LLC, either in this action or a new action, to obtain full recovery 
of the real property that was conveyed to Roy Rice and his entities (Real Properties, LLC)? 
IN THE ALTERNATIVE, DOES THIS COURT INTEND TO PROCEED WITH A JUDICIALLY SUPERVISED DISSOLUTION OF REAL HOMES, LLC? 
Even if Messrs. Sallaz and Trefren are equitably entitled - if not fully legally entitled -- to 
deal with Real Homes, LLC, the question remains as to the effect of this Court's declaration that 
Real Homes, LLC is now effectively judicially dissolved.(LC. § 53-643(l)(b ))? If so, does this Court 
now intend to direct the winding up and liquidation of Real Homes (LC. § 53-643(2))? If that is 
undertaken, then the "liquidated" assets of Real Homes (being the parcels of real property or the 
proceeds generated from the "sale" of the parcels) should ultimately go to the Real Homes members 
who this Court has effectively confirmed to be Messrs. Sallaz and Trefren, as their attempted transfer 
of their member ownership interests was void. They still hold their membership interests, and 
therefore are entitled to receive back was has not been conveyed. (LC.§ 53-646(3)). All of this is 
what is referenced under the now-repealed statute, but it is that statute upon which this Court relied 
upon in its analysis and in the Memorandum Decision. Perhaps, if this Court is so inclined to 
exercise that authority, then it should also declare a constructive trust over the properties, while all 
this is worked out, so no more "transfers" are undertaken by Mr. Rice in the meantime. 
WAS THE COURT'S FINDING IN DENYING AN UNJUST ENRICHMENT RJ:i:MEDY IN CONFLICT WITH ITS FINDING THAT THE EXPRESS CONTRACT CANNOT BE 
ENFORCED? 
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Ultimately, if the breach of the Agreement (by either a of the real property parcels out 
to or to "Real so as to 
fundamental purpose of Agreement, then what is the permissible remedy under the circumstances 
now confronting this Court? At this point the Court has denied both a contract remedy, because the 
express contract is unenforceable, and it has also denied an unjust emichment remedy, because an 
enforceable contract exists. See e.g., City of Meridian v. Petra, Inc., 154 Idaho 425, 443, 299 P.3d 
232, 250 (2013) ("A material breach, on the other hand, is 'more than incidental and touches the 
fundamental purpose of the contract, defeating the object of the parties entering into the agreement,' 
and will allow the non-breaching party to rescind the contract. Borah, 147 Idaho at 79,205 P.3d at 
1215; see also Ervin Const. Co. v. Van Orden, 125 Idaho 695, 699-700, 874 P.2d 506, 510-11 
(1993)."). When one party materially breaches an agreement, the other party's performance is 
excused. J.P. Stravens Planning Assocs., Inc. v. City of Wallace, 129 Idaho 542,545,928 P.2d 46, 
49 (Ct.App.1996). It would appear the Court has declared "mutual" breaches by the parties, making 
the transaction void altogether. 
Because the Court has declared the existence of a valid contract, it appears that possibly the 
doctrine of rescission may yet be an available form of an equitable remedy to be used for restoring 
the parties to their pre-contract status quo, as opposed to declaring the contract void due to a mutual 
breach. Blinzler v. Andrews, 94 Idaho 215, 485 P.2d 957 (1971), overruled on other grounds, 
Barnard & Son, Inc. v. Akins, 109 Idaho 466, 708 P.2d 871 (1985), even though that was not a 
remedy sought by Plaintiffs or Defendants. The Court is reminded of the fact Mr. Rice did not want 
to rescind his agreement, when he discussed that subject matter with Judge Epis. In one sense it 
seems like we should just go back to where we all started, or at the very least, the "transfers" REPLY MEMORA:Nl)Ul\.J ON MOTION FOR RECONSIDERATION 
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of the parcels made by "Tradesman" should be ruled to be null and void, not only because there was 
no paid to "Tradesman" the transition of that property transfer, but also the only 
"agreement," these parties as been declared to unenforceable, "the court 
concludes that such breach defeated the fundamental purpose of the Agreement, as between 
Trefren and Sallaz as "co-owners" and Real Properties, LLC, to transfer all of the ownership 
interest in Real Homes, LLC to Real Properties." Memorandum Decision and Order at pg. 26 
(emphasis added). 
The Problem facing the Court is therefore twofold: There has been no consideration paid to 
the Grantor from where the parcels of real property came from, and it remains absolutely inequitable 
to allow Mr. Rice to keep property he either refuses or fails to be willing to pay for, yet retains 
control over through Ada Properties, LLC, who also has paid nothing for receipt of the transfer to it 
from Real Properties. It's the true focus of the Court at this time to address how to get the property 
away from Mr. Rice, as that is the issue. He won't pay for it, yet won't surrender it. 
With all due respect to both the logic and analysis undertaken by the Court, it would appear 
to be inconsistent for the Court to say, on the one hand, the Agreement was enforceable as against 
the Plaintiff, but for the Court to then conclude that it cannot enforce the Agreement because the 
Defendants are in breach of the "Agreement" for having caused the transfer of all, or substantially 
all, of the assets of Real Homes, despite the fact that the real property parcels (the assets) were re-
joined with the membership interests, representing 100% ownership of Real Homes, LLC, along with 
the exclusive control of the Real Homes entity, itself, having been placed in the exclusive hands of 
Mr. Rice, just as he wanted it done through the conveyance and\or transfer of those assets and 
interests to Real Properties, LLC. If we are calling this an enforceable agreement, payment should 
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be forthcoming, and Mr. Rice should have title to the parcels of real property (those that he wanted to 
interests to Real Homes-all of which he got-as he 
to to It went to into Real Properties, 
LLC, just as instrncted, and there was no damage, no loss, and no "lawful" claim being made against 
the of Real Homes, or a "valid" claim being asserted by the 
fictitious lis pendens. 
The "breach" of Defendants, if there is one, is neither fundamental nor detrimental to the 
purpose and objective of their agreement. Mr. Rice got everything he wanted. Either the agreement 
is enforceable as to both parties, or it is unenforceable as to both parties, as a matter of law, as you 
cannot have it enforceable as to one party, and then declare it unenforceable as to the other, such that 
the conclusion of law is that the fundamental purpose had come to an end, and the agreement is now 
void. If it is void, it is unenforceable, and with that disposition, the remedies under implied contracts 
comes about, and we either grant relief under the theory of unjust enrichment, and declare the value 
of the benefit (the market value of the properties in 2006) be awarded to the counterclaimant, or 
order the return of the parcels of property to the titled owner ofthe parcels, as of January 6, 2006, 
being Tradesman Contractors and Constrnction, LLC. 
Alternatively, if no remedy on the basis of rescission of the express contract can be fashioned, 
then the Comt is requested to reconsider whether or not an unjust emichment remedy should be 
available, if the express contract is in fact not enforceable, as based upon this Court's express 
Finding made in its Memorandum Decision. Bates v. Seldin, 146 Idaho 772, 776-77, 203 P.3d 702, 
706-07 (2009) ("The existence of an express agreement does not prevent the application of the 
doctrine of unjust enrichment. Only when the express agreement is enforceable is a court precluded 
REPLY MEMORAl'.vUM ON MOTION l<'OR RECONSIDERATION 
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from applying the equitable doctrine of unjust enrichment in contravention of the express contract."). 
CONCLUSION 
Defendants/Counterclaimants seek from this Court is a remedy that protects 
them and their property from the misguided attempts of Mr. Rice to walk away with exactly what he 
wanted, the way he wanted it, and do that without paying what he promised he would pay for the 
conveyances and transfer, not to mention the larger development venture he induced them into 
believing would be pursued, but now appear to be no more than a figment of his deceptive 
imagination. Parting with what could be called a further development is one thing, but being 
separated from your ownership and possession of parcels of real property, upon a promise that has 
never materialized, is entirely another matter, and cannot stand the test of equity. To add further 
insult, Mr. Sallaz had to pay the remaining $30,000.00 or more to D. L. Evans Bank, the sum owing 
on the Smith A venue property, because he personally guaranteed that transaction with the Bank, after 
Mr. Rice declined to perform as he had promised he would pay the Bank. This court needs to 
reconsider in what manner a "remedy" can be fashioned to address the unfinished dispute between 
the Parties. 
Respectfully submitted this 8th day of April, 2014. 
Vernon K. Smith 
Attorney for Defendant, Dennis J. Sallaz 
Iver J. Longeteig 
Attorney for Defendant, Glen Trefren and Counterclc1imants 
REPLY MEMORANDUM ON MOTION FOR RECONSIDERATION 
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them and their property from the misguided attempts of:Mr. Rice to walk away with exactly what he 
wa,,ted, the way he wanted it, and do that without paying what he promised he would pay for the 
conveyances and transfer, not to mention the larger development venture he induced them into 
believing would be pursued, but now appear to be no more than a figment of his deceptive 
imagination. Parting with what could be called a further development is one thing, but being 
separated from your ownership and possession of parcels of real property, upon a promise that has 
never materialized, is entirely another matter, and cannot stand the test of equity. To add further 
insult, Mr. Sallaz had to pay the remaining $30,000.00 or more to D. L. Evans Bank, the sum owing 
on the Smith Avenue property, because he personally gu<>r<>nt~·Pd-tlw.ttffl£8actiQ11 with the Bank, after 
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Vernon K. Smith 
Attorney for Defendant, Dennis J. Sallaz 
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Civil No. CV 09-11855-C 
NOTICE OF APPEAL 
Class L.4 
Filing Fee $109.00 
TO: The above named Respondents, EUGENE and JANET RICE, husband and wife; and REAL 
PROPERTIES, LLC, and their attorneys, J. Kahle Becker, 1020 W. Main St., Suite 400, 
Boise, Idaho 83702; and Gabriel J. McCarthy, 401 Front Street, Suite 302, Boise, Idaho 
83702; and to the Clerk of the above entitled Court: 
NOTICE IS HEREBY GIVEN THAT: 
1. The above-named Appellants, DENNIS SALLAZ, GLENN TREFREN, 
TRADESMAN CONTRACTORS AND CONSTRUCTION, LLC, and REAL HOMES, LLC 
(Hereinafter, "Appellants"), appeal against the above-named Respondents to the Idaho Supreme 
Court, from the April 8, 2014 Order of the Third District Comi, in and for the County of Canyon, 
Denying Appellant's Motion for Reconsideration of that Court's February 28, 2014 Judgment 
entered following the post-trial briefing. 
2. That the Appellants have a right to appeal to the Idaho Supreme Court, and the 
judgment described in paragraph 1 above is an appealable judgment under and pursuant to Rule 
l l(a)(l), I.A.R. 
3. A preliminary statement of the issues on appeal which Appellants intend to assert in 
the appeal; provided, any such list ofissues on appeal shall not prevent the appellants from asserting 
other issues on appeal: 
a. Whether the district court erred in finding the parties entered into a valid, but 
then unenforceable express contract? 
b. Whether, upon declaring the parties' express contract unenforceable, the 
district court erred in denying the appellants a remedy in either unjust 
enrichment or in the nature of full restitution? 
c. Whether, upon declaring that the parties' failed attempt to enforce the express 
contract triggered a dissolution of Real Homes LLC, the district court erred 
in not ordering a full winding up of Real Homes LLC, including the 
restoration of the real properties that had been conveyed to Real Properties 
LLC in the attempt to perform the failed contract? 
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d. Whether Appellants are entitled to an award of attorney's fees below and on 
appeal? 
5. Preparation of a transcript in electronic format is requested for the entirety of the civil 
trial proceedings held on November 20, 21, 25, and 26, 2013. The court reporter was Kathy 
Klemetson. 
6. The Sallaz Appellants request that following documents to be included in the clerks' s 












Affidavit of J. Kahle Becker in Suppmi of Motion for Dismissal of Certain 
Claims Against Defendants (5/21/2012). 
Brief in Support of Motion for Summary Judgment (5/21/2012). 
Affidavit of J. Kahle Becker in Support of Motion for Summary Judgment 
(5/21/2012). 
Amended Brief in Support of Motion for Summary Judgment on Breach of 
Contract Claim (5/22/2012). 
Memorandum Opposing Plaintiffs Motion to Dismiss Certain Claims (fax) 
(5/31/2012). 
Memorandum in Opposition to Motion for Summary Judgment on Breach of 
Contract Claim (6/22/2012). 
Affidavit of Vernon K. Smith in Opposition to Plaintiffs Motion for 
Summary Judgment on Breach of Contract Claim (6/22/2012). 
Affidavit of Glen Trefren in Opposition to Plaintiffs Motion for Summary 
Judgment on Breach of Contract Claim (6/22/2012). 
Affidavit of Thomas Henry in Response to Affidavit of Roy Rice 
(6/22/2012). 
Affidavit of Dennis Sallaz in Opposition to Plaintiffs Motion for Summary 




k. Supplemental Affidavit of Vernon K. Smith in Opposition to Plaintiffs 
Motion for Summary Judgment on Breach of Contract Claim (fax) 
(7/3/2012). 
Order on Plaintiff's Motion for Judgment on Count V; Order on 
Defendant's Motion for Leave to File an Amended Answer; Order on 
Defendant's Motion to Strike Order on Defendant Trefren's Motion for 
Relief (7/13/2012). 
m. Alternative Plaintiff's Pre-Trial Brief (9/06/2013). 
n. Pre-Trial Brief of Defendants Trefren and Tradesman (9/13/2013). 
o. Defendant's-Counterclaimant's Pre-Trial Memorandum (9/23/2013). 
p. Post-trial Memorandum (12/20/2013). 
q. Final Argument and Authority to Support Motion for Involuntary Dismissal 
of Alternative Plaintiffs Count V , and Motion to Amend Pleadings to 
Conform to the Evidence Presented on Counterclaims (12/20/2013). 
r. Alternative Plaintiff's/Counterdefendant's Post-Trial Brief (12/20/2013). 
s. Closing Argument and Response to Alternative Plaintiffs/Counterdefendants' 
Post-Trial Brief and Opening Argument (12/30/2013). 
t. Motion for Reconsideration/Motion to Alter or Amend Findings of Fact, 
Conclusions of Law; Motion to Clarify Aspects of Decision as it Relates to 
the Application of Claim and Issue Preclusion (3/14/2014). 
u. Response and Objection to Defendants/Counterclairnants' Motion for 
Reconsideration, Motion to Clarify, and Motion for Attorney Fees and Costs 
(3/21/2014). 
v. Affidavit of J. Kahle Becker in Support of Response and Objection to 
Defendants/Counterclairnants' Motion for Reconsideration, Motion to 
Clarify, Motion for Attorney Fees and Costs (3/21/2014). 
w. Order on Motions (4/08/2014). 
x. Reply Memorandum on Motion for Reconsideration (4/09/2014). 
I certify: 
4 
a. That a copy of this notice of appeal has been served on each reporter of whom 
a transcript has been requested as named below at the address set out below: 
Katherine Klemetson 
Court Reporter 
1115 Albany Street 
Caldwell, Idaho 83605 
b. That the court reporter has been paid an estimated fee only for reparation of 
the reporter's transcript, and the balance will be paid hereafter, as requested. 
c. That the clerk of the court has been paid an estimated fee only for the 
preparation of the record, and the balance will be paid hereafter, as requested. 
d. That the required filing fee has been paid. 
e. That service has been made upon all parties required to be served pursuant 
to Rule 20. 
DATED this 19th day of May, 2014. 
OFAPPE,"'AL- GE 5 
By~-~-·-··--._~~~--"~~~ 
Vernon K. Smith 
Attorney for the Appellants 
Dennis Sallaz et al. 
CERTIFICATE OF SERVICE 
I That on this 19th day of May, 201 I caused to served a true and 
correct to the m manner 
J. Kahle Becker 
Attorney at Law 
1020 W. Main St., Suite 400 




Gabriel J. McCarthy 
Attorney at Law 
401 Front Street, Suite 302 




Larry C. Hunter 
Attorney at Law 
MOFFATT THOMAS, CHTD. 
IO 1 S. Capitol Blvd. 10th Fl. 
P.O. Box 829 






1115 Albany Street 




























15584 Riverside Road 
Caldwell, Idaho 83607 
Matthew T. Christensen 
Attorney at Law 
ANGSTMAN JOHNSON 
3649 N. Lakeharbor Lane 
















Vernon K. Smith 
J. KAHLE BECKER (ISB # 
Attorney at Law 
1020 W. Main Street, Suite 400 
Boise, Idaho 83702 
Phone: (208) 333-1403 
Fax: (208) 343-3246 
Email: kah1e@.kahlebeckerlaw.com 
Attorneys for Plaintiffs 
IN THE D1STIUCT COURT OF THE THIRD JUDICIAL DISTIUCT OF 
THE STATE OF IDAHO, 1N Al.'l"D FOR THE COUNTY OF CAJ'NON 
EUGENE RlCE and JANET RICE, husband ) 
and wife, REAL HOMES, L.L.C. and REAL ) 
PROPERTIES, LLC, an Idaho limited ) 
liability company, ) 
Plaintiffs, 
vs. 
DENNIS SALLAZ, GLENN TREFREN, 
and TRADESMAN CONTRACTORS AND 
CONSTRUCTION, LLC., an Idaho limited 
liability compru1y, 
Defendants. 
IN THE ALTERNATIVE 
EUGENE RICE and JANET RICE, husband 
and wife, and REAL PROPERTIES, LLC, 
an Idaho limited liability company, 
Plaintiffs, 
vs. 
DENNIS SALLAZ, GLENN TREFREN, 
TRADESMAN CONTRACTORS AND 
CONSTRUCTION, LLC., an Idaho limited 
liability company, and REAL HOMES, 
L.L.C., an Idaho limited liability company, 
Defendants. 
OBJECTION TO THE SETTLING 





























Case No. CV 09-11855 
OBJECTION TO THE SETTLING OF 
THE CLERK'S RECORD AND 




COME NOW Plaintiffs/Respondents and move pursuant to 29 & 
an Order for Additions to the Clerk's Record in the above captioned matter to include the 
documents identified herein below. This Motion is made on the grounds and for t.1)e reasons that 
Defendants/ Appellants did not request the documents identified below to be included in the 
Clerk's Record, but are documents that Plaintiffs/Respondents believe are ilnportant to a 
complete presentation of the issues on appeal, and which counsel for Plaintiffs/Respondents 
anticipate relying upon or refon:ing to in written or oral presentations to the Idaho Supreme 
Court. 
A. Requested Additions to the Clerk's Record 011 Appeal: 
l. Stipulation for Substitution of Counsel - Scott Gatewood (01/07/11) 
2. Order for Dismissal With Prejudice - Baird (02/01/11) 
3. Stipulation forSubstitution of Counsel- Vernon K. Smith (02/24/11) 
4. Lis Pendens (05/08/13) 
B. I certify: 
1. That the estimated fee for preparation of the additions to the clerk's record will be 
paid within the time required. by rule after notice to Appellants of the amount of 
estimated fee; and, 
2. That service has been made upon all parties required to be served pursuant to Rule 20. 
DATEDthis fJ.1 dayofMay2014, 
OBJECTION TO THE SETTLING OF 
ADDIT!ONS - Page 2 
By:!2~-~~ 
~KAHLE BECKER 
Attorney for Plaintiffs 
CLERK'S RECORD AND REQUEST FOR 
(FAX) 
CERTIFICATE OF SERVICE 
The undersigned hereby certifies that on this g8 day of May 2014, a true and correct copy of the foregoing OBJECTION TO THE SETTLING OF THE CLERK'S RECORD AL\TD REQUEST FOR ADDITIONS was served upon counsel as follows: 
Vemon K. Smith 
1900 W. Main Street 
Boise, ID 83702 . 
Attorney for Defendant Dennis Sallaz 
Iver J. Longeteig 
5304 Turret 
Boise, ID 83703 
Attorney for Defendant Glenn Trefren 
& Tradesman Contractors & Construction, 
LLC 
Gab1iel J. McCarthy 
Attorney at Law 
401 Front Street, Suite l02 
Boise, Idaho 83 702 
James B. Lynch 
Special Master 
2047 Blaine Way 
Boise, ID 83 702 
US Mail 













A:mey for Plaintiffs 
OBJECTION TO THE 
ADDITIONS - Page 3 
OF AND REQUEST 
In the S11preme Court of the State of Idaho 
EUGENE RICE and JANET RICE, husband ) 
and wifo, and REAL PROPERTIES, LLC, an ) 







DENNIS SALLAZ and REAL HOMES, LLC, ) 






GLENN TREFREN and TRADESMAN ) 
CONTRACTORS AND CONSTRUCTION, ) 




MAY 3 a 
ORDER CONDITIONALLY 
DISMISSfNG APPEAL 
Supreme Court Docket No. 42161-20I4 
Canyon County No. 2009-11855 
The Appellant having failed to pay the necessary fee for preparation of the Clerk's 
Record on appeal as required by Idaho Appellate Rule 27( c) therefore; 
IT HEREBY IS ORDERED that this appeal be, and hereby is, CONDITIONALLY 
DISMISSED unless the required fee for preparation of the Clerk's Record is paid to the District 
Court Clerk within twenty-one (21) days from the date of this Order. 
IT FURTHER IS ORDERED that this appeal is SUSPENDED until further notice. 
ORDER CONDITIONALLY APPEAL Docket 16 14 
this 
cc: Counsel of Record 
District Court Clerk 
District Cowi Reporter 
District Corni Judge 
, 2014. 
IN THE DISTRICT COURT OF THE THIRD JUDICIAL DISTRICT OF THE 
IDAHO, 




DENNIS SALLAZ, etal., 
Defendants-Appellants, 
and 
GLENN TREFREN, etal., 
Defendants-Counterclaimants-
Appellants. 




















CERTIFICATE OF EXHIBITS 
I, CHRIS YAMAMOTO, Clerk of the District Court of the Third Judicial District of 
the State of Idaho, in and for the County of Canyon, do hereby certify the following 
exhibits were used at the Court Trial: 
Plaintiff's Exhibits: 
1 Letter, dated 1-8-09 Admitted Sent 
19 Warranty Deed Denied Sent 
24 Operating Agreement Admitted Sent 
25 Articles of Organization Admitted Sent 
26 Amended/Restated Articles of Org. Adn1itted Sent 
28 Quitclaim Admitted 
CERTIFICATE OF EXHIBITS 
31 Deed of Trust Admitted Sent 
Summary Appraisal Report Admitted 
Affidavit Baird 
37-38 Assignment of Purchase Agreement Admitted Sent 
39 Letter, dated 4-4-06 Sent 
41 Purchase and Sale Agreement Admitted Sent 
42 Letter dated 1-7-07 Admitted Sent 
43 Quitclaim Deed Admitted Sent 
44 Quitclaim Deed Reserved Ruling Sent 
45 Quitclaim Deed Admitted Sent 
48-49 Annual Report Forms Admitted Sent 
71 Affidavit of Dennis J. Sallaz Admitted Sent 
134 Supplemental Response Denied Sent 
143-146 Bank Records Admitted Sent 
149 Quitclaim Deed Denied Sent 
156-157 Amended Claim of Lien Admitted Sent 
159 Amended Notice of Trustee's Sale Admitted Sent 
162 Mutual Release/Settlement Agree. Admitted Sent 
Defendant's Exhibits: 
A Operating Agreement Denied Sent 
B Warranty Deed Admitted Sent 

















IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of 
CHRIS YAMAMOTO, Clerk of the District 
Court of the Third Judicial 
District of the State of Idaho, 
in and for the County of Canyon. 
Deputy 
IN THE DISTRICT COURT OF THE THIRD JUDICIAL DISTRICT OF THE 
STATE OF IDAHO, IN AND FOR THE COUNTI OF CANYON 




DENNIS SALLAZ, etal., 
Defendants-Appellants, 
and 





















Case No. CV09-11855*C 
CERTIFICATE OF CLERK 
I, CHRIS YAMAMOTO, Clerk of the District Court of the Third Judicial District of 
the State of Idaho, in and for the County of Canyon, do hereby certify that the above and 
foregoing Record in the above entitled case was compiled and bound under my 
direction as, and is a true, full correct Record of the pleadings and documents under 
Rule 28 of the Idaho Appellate Rules. 
IN WITNESS WHEREOF, I have hereunto set my hand and affixed the seal of 
CERTIFICATE OF CLERK 
CHRIS YAMAMOTO, Clerk of the District 
Court of the Third Judicial 
District of the State of Idaho, 
in and for the County of Canyon. 
Bv· J. Deputy 
IN THE DISTRlC TRICTOFTHE 





DENNIS SALLAZ, etal., 
Defendants-Appellants, 
and 





















Supreme Court No. 42161-2014 
CERTIFICATE OF SERVICE 
I, CHRIS YAMAMOTO, Clerk of the District Court of the Third Judicial District of 
the State of Idaho, in and for the County of Canyon, do hereby certify that I have 
personally served or had delivered by United State's Mail, postage prepaid, one copy of the 
Clerk's Record record to each party as follows: 
Iver J. Longeteig, 5304 Turrett, Boise, Idaho 83703 
and Vernon K. Smith, 1900 Vv. Main Street, Boise Idaho 83702 
J. Kahle Becker, 1020 W. Main Street, Suite 400, Boise, Idaho 83702 
and Gabriel J. McCarthy, 401 Front Street, Suite 302, Boise, Idaho 83702 
IN WITNESS \VHEREOF, I have hereunto set my hand and affixed the seal of 
the said Court at Caldwell, Idaho this ---"'"'--- day 
CHRIS YAMAMOTO, Clerk of the District 
Court of the Third Judicial 
District of the State of Idaho, 
in and for the County of Canyon. 
Deputy 
